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THE FLORIDA LEGISLATURE
LEGISLATIVE BUDGET COMMISSION

Location
418 The Capitol

Mailing Address
402 South Monroe Street
Tallahassee, Florida 32399-1300

Ken Pruitt (850) 488-1601 Marco Rubio
President of the Senate . Representative Ray Sansom, Chair Speaker of the House of
Senator Rudy Garcia, Vice Chair Representatives

Legislature's Website: http:/www.leg.state.fi.us

September 10, 2007

Mr. Jerry McDaniel, Director
Office of Policy and Budget
Executive Office of the Governor
1601 The Capitol

Tallahassee, FL 32399-0001

Dear Mr. McDaniel:
Pursuant to the provisions of Chapter 216, Florida Statutes, the Legislative Budget
Commission met on September 10, 2007, and took the following actions as provided on

the enclosed Legislative Budget Commission forms:

I. Long Range Financial Outlook, pursuant to Article ITI, Section 19(c) of the Florida
CONSHEULION ....eoeivieiiiieeeeiereceetrece ettt APPROVED

IL. Consideration of the following budget amendments for Fiscal Year 2007-2008:

1. Department of Agriculture and Consumer Services

(EOGHO09T ).ttt APPROVED
2. Department of Agriculture and Consumer Services

(EOGHO097)....coiiiiiiinriireninieiienns eteten ettt APPROVED
3. Department of Citrus

(BEOGHO086) ... er ittt APPROVED

~ 4. Department of Financial Services

(BEOGHOL53) ittt APPROVED
5. Agency for Workforce Innovation

(EOGHO128) .ottt APPROVED
6. Department of Community Affairs

(EOGHO095)....ceeoveimiiiiiiiitienetstet et APPROVED
7. Department of Transportation

(BEOGHW=0023)....cceruiriiiiiriiiinininnieiis e APPROVED
8. Department of Transportation

(BEOGHW=-0024)....c.coiiriiiirienrinte et APPROVED
9. Department of Transportation

(BEOGHW-0025).....cciiiimimiiinreinneenniss st APPROVED
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10. Department of Transportation

(EOGHW=0029)....c.comreiereriiiiniiiiniiiiinieee st sasnas APPROVED
11. Department of Children and Family Services

(BEOGHOTLT) ettt APPROVED
12. Department of Children and Family Services

(EOGHOLL8) .o SOPSURUPRURR APPROVED
13. Department of Children and Family Services

(EOGHOTT19) ..ottt APPROVED
14. Department of Children and Family Services

(BEOGHOT20)......ciieiiiiciiitie e APPROVED
15. Department of Children and Family Services

(EOGHOTL35) .ottt APPROVED
16. Department of Children and Family Services

(BEOGHOL21) .ottt APPROVED
17. Department of Children and Family Services "

(EOGHOI32)...ciieiiiiieciiiie e APPROVED
18. Department of Children and Family Services

(BEOGH0133) ittt sttt APPROVED
19. Department of Health

(EOGHO092)......ccmiiireciiiiiitiisiereeneese ettt APPROVED
20. Department of Health

(EOGH0139)...cmiiiiiiiiiiniiicieeeeee e e APPROVED
21. Justice Administration

(EOGHO094)...c.. ettt APPROVED
22. Justice Administration

(BEOGHO210)..criirierieeiccriiimitiiisiere sttt APPROVED
23. Department of Law Enforcement

(BEOGHOT8B3) ..ttt APPROVED
24. Executive Office of the Governor

(EOGHO207) ... cveeireiciecnieertisst sttt APPROVED
25. Clerk of Court Request

(EOG # not required ) .....covvveviieninieriiieirinieiee s APPROVED
Since

/

Ray Sansom, Chair
Legislative Budget Commission

Enclosures

cc: Honorable Alex Sink, Chief Financial Officer
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Long-Range Financial Outlook

What is the Outlook?

In 2006, Florida voters adopted a constitutional amendment that requires the development
of a Long Range Financial Outlook, setting out recommended fiscal strategies for the
state and its departments in order to assist the legislature in making budget decisions.

The Legislative Budget Commission is required to issue the Outlook by September 15™
of each year. The 2007 Outlook is the first developed in accordance with the provisions
of Article 111, Section 19(c)(1) of the Florida Constitution.

Ultimately, the Outlook is a tool that provides an opportunity to both avoid future budget
problems and maintain more financial stability between state fiscal years. The Outlook
accomplishes this by providing a longer-range picture of the state’s fiscal position that
integrates projections of the major programs driving Florida’s annual budget
requirements with the revenue estimates. In this regard, the projections primarily reflect
current-law spending requirements and tax provisions. It also includes budgetary,
economic, demographic, and debt analyses to provide a framework for the financial
projections and covers the upcoming three fiscal years: 2008-09, 2009-10, and 2010-11.

THE OUTLOOK DOES NOT PURPORT TO PREDICT THE FUNDING LEVELS
OF FUTURE STATE BUDGETS OR THE FINAL AMOUNT OF FUNDS TO BE
ALLOCATED TO THE RESPECTIVE BUDGET AREAS. THIS IS BECAUSE
VERY FEW ASSUMPTIONS ARE MADE REGARDING FUTURE
LEGISLATIVE POLICY DECISIONS ON DISCRETIONARY SPENDING,
MAKING THIS DOCUMENT SIMPLY A REASONABLE BASELINE OR A
STARTING POINT. THE ASSUMPTIONS THAT ARE MADE ARE CONFINED
TO SPECIFICALLY DESIGNATED SCENARIOS. IN EACH SCENARIO, ALL
UNSPENT FUNDS ARE STILL CARRIED FORWARD INTO THE
FOLLOWING FISCAL YEAR.

Who produced it?

The Outlook was jointly developed by the Senate Fiscal Policy and Calendar Committee,
the House Policy & Budget Council, and the Legislative Office of Economic and
Demographic Research.

How was the Outlook developed?

e All major programs that have historically driven significant increases in the
State’s budget such as Medicaid and the Florida Education Finance Program
(public school funding), as well as recent constitutional requirements such as
Class Size Reduction, were reviewed and analyzed.



Forecasts of future workload and enrollment increases were developed for each of
the major cost drivers using a variety of methods including projections from
Consensus Estimating Conferences and historical funding averages. A new round
of Summer Estimating Conferences was established specifically to facilitate the
availability of up-to-date information.

Costs were applied to the projected workload requirements based on recent
legislative budget decisions.

Cost requirements were then aggregated by major fund type and compared to
revenue estimates for those funds.

Understanding the Outlook

The Outlook is structured into policy sections that correspond to the
Appropriations Bill format required by the constitution. Also included are
separate sections for Potential Constitutional Issues, Statewide Distributions /
Administered Funds, Revenue Projections, Florida’s Economic Outlook, Florida’s
Demographic Projections and Composition, Debt Analysis and a comparison of
COSts versus revenues.

Each policy section contains projections of the applicable major state-supported
programs, a listing of the assumptions behind the projections and a description of
significant policy issues associated with the projections.

Emphasis is placed on recurring programs, those programs that the state is
expected or required to continue from year to year.

Estimates for several programs historically considered non-recurring, and funded
with non-recurring funds, are also included in the Outlook. Even though non-
recurring, these programs are viewed as “must funds” by most legislators and are
therefore identified as major cost drivers.

Revenue projections specifically cover the General Revenue Fund, the
Educational Enhancement Trust Fund (lottery and slots proceeds devoted to
Education), the Principal State School Trust Fund and the Tobacco Settlement
Trust Fund. Other trust funds have been estimated and discussed in the sections
where they are relevant to the expenditure forecast.

All revenue projections include recurring and non-recurring amounts.

The Fund Projection Tables (General Revenue, Educational Enhancement,
Principal State School, and Tobacco Settlement) include estimates for both



anticipated revenue collections and expenditures. They summarize the
information contained and discussed in the rest of the document.

The Fiscal Strategies section demonstrates the impact of varying policy decisions
on the baseline projection. The unique assumptions used for these scenarios are
not built into the rest of the Outlook.



Summary and Findings

A. Key Aspects of the Revenue Estimates

e In August, the Revenue Estimating Conference for general revenue removed
$380.5 million from the previous estimate for Fiscal Year 2006-07 based on
actual revenue collections. For the current year (Fiscal Year 2007-08), an
additional $1.1 billion was removed. The forecast for general revenue contains
virtually no growth in the current year over the prior year (less than $72 million)
before returning to a modest 5.5% growth rate in Fiscal Year 2008-09.

e General revenue collections are expected to grow by 7.2% in Fiscal Year
2009-10 and another 6.2% in Fiscal Year 2010-11.

e Nearly $635 million of non-recurring general revenue funds will be available
for expenditure in Fiscal Year 2008-09.

e These non-recurring general revenue funds are insufficient to meet the needs
identified in the expenditure outlook for each of the next three years. This means
that no non-recurring general revenue remains available after the last year of the
Outlook period.

e The Educational Enhancement, Principal State School and Tobacco
Settlement Trust Funds will have little or no long-term growth. During the
Outlook period, none of the three recapture the same level of funds available that
existed in Fiscal Year 2007-08.

e Slot machine tax revenues are now being generated and are included in the
dollars available from the Educational Enhancement Trust Fund. They are
expected to reach $123.6 million in Fiscal Year 2008-09, $151.6 million in Fiscal
Year 2009-10 and $172.9 million in Fiscal Year 2010-11.

March 2007  August 2007 Forecast Percentage Incremental
Fiscal Year Forecast Forecast Difference Reduction Growth Growth
2005-06 27082.2 27082.2 8.5%
2006-07 26784.6 26404.1 -380.5 -1.4% -678.1 -2.5%
2007-08 27590.9 26475.6 -1115.3 -4.0% 71.5 0.3%
2008-09 29324.7 27920.9 -1403.8 -4.8% 1445.3 5.5%
2009-10 31342.5 29930.8 -1411.7 -4.5% 2009.9 7.2%
2010-11 33374.1 31801.1 -1573.0 -4.7% 1870.3 6.2%




Key Aspects of the Expenditure Demands
Education Requirements

e Overall expenditures on education from general revenue, the Educational
Enhancement Trust Fund (EETF) and the Principal State School Trust Fund are
projected to increase by over 5% annually (ranging from $848.3 million to $956.6
million per year) for each of the next three fiscal years.

e Assuming that the legislatively authorized millage rates (i.e., 4.843 required,
.51 discretionary, and .25 equalized discretionary) remain unchanged, recurring
ad valorem revenues to support public school costs are expected to increase by
$1.7 billion, or 18.8%, by Fiscal Year 2010-11 due to the projected growth in the
ad valorem tax roll.

e Total Florida Education Finance Program (FEFP) funds are increased by a
historical average of 5.86% per FTE for each of the three forecast years.

e Additional recurring general revenue of $1.4 billion is provided to reduce the
statewide average public school class size by two students annually until the
constitutionally mandated maximum class sizes are achieved.

e Requirements for K-12 FEFP workload, Class Size Reduction, and enrollment
will cost nearly $2.4 billion of general revenue over the next three years, making
this the budget’s top projected expenditure.

e Because the current EETF recurring budget exceeds EETF revenue
projections and the Bright Futures Program is projected to continue to grow faster
than the growth in EETF revenues, the Education projections draw existing EETF
funds from the K-20 operating budgets to finance the Bright Futures Scholarship
needs. These EETF funds are replaced with general revenue funds.

e Matching funds for Challenge Grants for state universities and community
colleges (both operational and fixed capital outlay) will cost nearly $550 million
of general revenue over the next three years. This is the fifth largest driver of the
budget.

Human Services Requirements

e Recurring general revenue requirements for the Human Services area are
projected to increase by $674.6 million in Fiscal Year 2008-09, $582.3 million in
Fiscal Year 2009-10 and $622.9 million in Fiscal Year 2010-11.

e Medicaid services are the primary driver of these increases, requiring
additional spending of $563.4 million of general revenue in Fiscal Year 2008-09,



$489.3 million in Fiscal Year 2009-10, and $525.1 million in Fiscal Year 2010-
11. Some of the increase is related to the declining federal share.

e While the federal government has yet to reauthorize the SCHIP program
which is scheduled to expire in federal fiscal year 2007, the Outlook assumes that
federal allotments will continue at the federal fiscal year 2007 level. However,
absent an increase in the federal allotment, sufficient federal funds are not
available to fund estimated expenditures in Fiscal Year 2010-11.

e Additional funds are provided to fully replace the Tobacco Settlement Trust
Fund dollars (ranging from $58.8 million to $61.4 million, annually) that are
constitutionally required to be spent on a comprehensive, statewide tobacco
education and prevention program.

Criminal Justice and Corrections Requirements

e Recurring general revenue requirements for the Criminal Justice and
Corrections area are projected to increase by over $158.0 million in Fiscal Year
2008-09, $125.7 million in Fiscal Year 2009-10, and $119.1 million in Fiscal
Year 2010-11.

e The projected increases in recurring expenditures for criminal justice and
corrections programs in each of the next three fiscal years is based primarily on
the need to fund increased operational costs, including new prison beds, at the
Department of Corrections.

e Combined, prison bed construction and operation will require over $800
million of general revenue over the next three years, making this area the fourth
largest budget driver.

Natural Resources, Environment, Growth Management and Transportation
Requirements

e The recurring requirements for the Natural Resources, Environment, Growth
Management and Transportation area do not increase during the Outlook period.
The non-recurring requirements in each of the next three fiscal years are less than
the Fiscal Year 2007-08 level.

e The most significant annual general revenue budget requirement in the
Natural Resources, Environment, Growth Management and Transportation area is
for non-recurring funds used primarily for economic development programs and
cultural and historical grants.



General Government Requirements

e Recurring general revenue requirements for the General Government area are
projected to increase by just 0.2% in each of the next three fiscal years (Fiscal
Years 2008-09, 2009-10, and 2010-11).

e Because of the unique nature of many of the programs in the General
Government area, general revenue requirements are minimized and comprise only
a small portion of the total budget. The Outlook assumes that available trust fund
balances are fully utilized for each program before estimating the need for
additional general revenue.

Judicial Requirements

e Recurring general revenue requirements for the Judicial area are projected to
increase by just 1.1% in each of the next three fiscal years (Fiscal Years 2008-09,
2009-10, and 2010-11).

Statewide Distributions / Administered Funds

e State employee benefits and salaries, including pay package, health insurance
and retirement, will cost nearly $1 billion of general revenue over the next three
years. This is the third largest driver of the budget.

e State employee salary increases are estimated to cost $227.3 million in Fiscal
Year 2008-09, $233 million in Fiscal Year 2009-10, and $238.8 million in Fiscal

Year 2010-11. Roughly 70% of the increased costs are funded through the
General Revenue Fund.

Putting the Revenues and Expenditure Demands Together — Key Findings

Fiscal Year 2008-2009:

o] Total general revenue available for appropriation is $28,703.3 million.
o] General revenue funded costs are estimated to be $31,037.8 million.
o] Both recurring and non-recurring general revenue program needs are

greater than the available general revenue dollars, thereby creating a
shortfall. Recurring needs outstrip recurring dollars by $2,014.3 million,
and non-recurring needs are $320.2 million greater than the projected
revenue, creating a total budget gap of over $2.3 billion.



Fiscal Strategies will be required to keep the budget in balance as
constitutionally required. The current reserve of unallocated general
revenue is inadequate to address this shortfall — an amount that exceeds
7.5% of the projected budget need — and other actions will be needed.

Unless there is a three-fifths vote by each chamber of the Legislature,
recurring adjustments will be needed because the shortfall exceeds the 3%
constitutional limitation on the use of non-recurring revenue. This
limitation was adopted by voters in the same constitutional amendment
that requires the development of the Long Range Financial Outlook.

OUTLOOK PROJECTION — FISCAL YEAR 2008-09 (in millions)

NON-
RECURRING RECURRING TOTAL
GR AVAILABLE $27,867.1 $ 836.2 $28,703.3
EXPENDITURES $29,881.4 $1,156.4 $31,037.8
BALANCE $-2,014.3 $ -320.2 $-2,334.5
o] With limited growth in revenues for the Educational Enhancement Trust

Fund, the Principal State School Trust Fund and the Tobacco Settlement
Trust Fund, the demand for general revenue dollars to support projected
increases in recurring programs is heightened.

e Fiscal Years 2009-10 and 2010-11:

(0]

(0]

D.

In each year, projected expenditures are growing faster than revenues.

The available general revenue is insufficient to meet budget demands in
Fiscal Years 2009-10 and 2010-11 unless prior actions are taken to reduce
the recurring and non-recurring budget needs in subsequent years.

At the end of the three-year planning horizon, expenditures funded by
general revenue have fully exceeded revenues, and no balance remains.

Analyzing the Result

Overall, projected general revenue growth (recurring plus non-recurring) is
insufficient to support anticipated spending and minimal reserve requirements for
Fiscal Years 2008-09, 2009-10 and 2010-11. Corrective actions will be required to

10



bring the budget into balance. Furthermore, RECURRING general revenue demands
exceed the amount of RECURRING general revenue available in each year of the
forecast. This indicates that a structural imbalance is occurring. This situation cannot
be addressed within the parameters of the constitutional amendment limiting the
amount of non-recurring revenues that can be spent on recurring programs unless an
extraordinary vote of the legislature is taken.
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GENERAL REVENUE FUND - COMPARISON OF ESTIMATED REVENUES TO ESTIMATED EXPENDITURES

NO FISCAL STRATEGIES ($ MILLIONS)

Funds Available:
Balance Forward
August REC Revenue Estimate
August REC Non-operating Funds
New Issues - Florida Forever/Everglades
Bonds
Total Funds Available

Estimated Expenditures:
Prior Year Budget

Additional Requirements by GAA Section:

Section 2 - Education
Section 3 - Human Services
Section 4 - Criminal Justice and
Corrections*
Section 5 - Natural Resources
/Environment/Growth
Management/Transportation
Section 6 - General Government*
Section 7 - Judicial Branch
Administered Funds - Statewide Issues
Total New Issues

Transfer to Budget Stabilization Fund
Total Estimated Expenditures

Projected Shortfall/Surplus**

FY 2007-08 FY 2008-09 FY 2009-10 FY 2010-11

Non- Non- Non- Non-
Recurring recurring Total Recurring recurring Total Recurring recurring Total Recurring recurring Totall
0.0 2,251.7 2,251.7 0.0 634.9 634.9 0.0 0.0 0.0 0.0 0.0 0.0
26,466.7 1.0 26,467.7 27,906.3 6.1 27,912.4 29,918.9 1.5 29,920.4 31,788.7 0.5 31,789.2
-4.3 1,287.4 1,283.1 -4.3 172.0 167.7 -4.3 137.6 133.3 -4.3 137.6 133.3
-34.9 23.2 -11.7 -69.7 23.2 -46.6 -104.6 23.2 -81.5
26,462.4 3,540.1 30,002.5 27,867.1 836.2 28,703.3 29,844.9 162.3 30,007.1 31,679.8 161.3 31,841.0
27,490.1 0.0 27,490.1 29,881.4 0.0 29,881.4 31,830.6 0.0 31,830.6
14,506.1 384.0 14,890.1 1,202.7 342.0 1,544.7 905.6 288.1 1,193.6 921.0 276.2 1,197.2
7,737.8 130.0 7,867.8 674.6 104.1 778.7 582.3 45.6 627.9 622.9 422 665.1
3,631.7 264.8 3,896.4 158.0 235.1 393.0 125.7 252.1 377.8 119.1 158.2 277.3
234.3 349.5 583.9 0.0 254.5 254.5 0.0 242.1 242.1 0.0 316.9 316.9
926.3 492.5 1,418.8 1.8 211.7 2135 2.0 200.2 202.2 2.1 203.3 205.4
445.5 23.6 469.1 5.0 9.1 141 5.0 9.1 141 5.0 9.1 141
8.4 127.9 136.3 349.2 0.0 349.2 328.7 0.0 328.7 358.1 0.0 358.1
2,391.3 1,156.4 3,547.7 1,949.2 1,037.2 2,986.4 2,028.3 1,005.9 3,034.2
0.0 105.2 105.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 42.3 42.3
27,490.1 18775 29,367.6 29,881.4 1,156.4 31,037.8 31,830.6 1,037.2 32,867.8 33,858.9 1,048.2 34,907.1
-1,027.7 1,662.6 634.9 -2,014.3 -320.2 -2,334.5 -1,985.8 -874.9 -2,860.7 -2,179.1 -886.9 -3,066.0

* Fiscal Year 2007-08 estimated expenditures have been adjusted for Sections 23 and 38 of Ch. 2007-72, Laws of Florida.

** Florida is constitutionally required to have a balanced budget; therefore, fiscal strategies that are not addressed here must be undertaken to clear the shortfall within each fiscal year.
The calculation of the subsequent year's figure for the prior year budget will be impacted by the specific strategies chosen.



EDUCATIONAL ENHANCEMENT TRUST FUND - FUNDS AVAILABLE PROJECTION ($ MILLIONS)

FY 2007-08 FY 2008-09 FY 2009-10 FY 2010-11
Non- Non- Non- Non-

Funds Available: Recurring recurring Total Recurring recurring Totall Recurring recurring Total Recurring recurring Total
Balance Forward 0.0 125.7 125.7 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Revenue Estimate 1,419.6 3.0 1,422.6 1,429.8 -46.0 1,383.8 1,455.7 -20.1 1,435.6 1,481.1 0.0 1,481.1
Non-operating Funds 3.0 0.6 3.6 3.0 0.0 3.0 3.0 0.0 3.0 3.0 0.0 3.0

Total Funds Available 1,422.6 129.3 1,551.9 1,432.8 -46.0 1,386.8 1,458.7 -20.1 1,438.6 1,484.1 0.0 1,484.1

Estimated Expenditures:

Base Budget 1,458.5 0.0 1,458.5 1,386.8 0.0 1,386.8 1,438.6 0.0 1,438.6
Increase/Decrease -71.7 0.0 -71.7 51.8 0.0 51.8 45.5 0.0 45.5
Total Estimated Expenditures 1,454.6 1425 1597.1 1,386.8 0.0 1,386.8 1,438.6 0.0 1,438.6 1484.1 0.0 1.484.1
Ending Balance -32.0 -13.2 -45.2 46.0 -46.0 0.0 20.1 -20.1 0.0 0.0 0.0 0.0
STATE SCHOOL TRUST FUND - FUNDS AVAILABLE PROJECTION ($MILLIONS)
FY 2007-08 FY 2008-09 FY 2009-10 FY 2010-11
Non- Non- Non- Non-

Funds Available: Recurring recurring Total Recurring recurring Total] Recurring recurring Total Recurring recurring Total
Balance Forward 0.0 121.2 121.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Transfers from Abandoned Property TF 105.9 -28.9 77.0 112.6 -9.0 103.6 115.3 0.0 115.3 117.3 0.0 117.3
Other Funds 45 0.0 45 3.8 0.0 3.8 3.8 0.0 3.8 3.8 0.0 3.8

Total Funds Available 1104 92.3 202.7 116.4 -9.0 107.4 119.1 0.0 119.1 121.1 0.0 121.1

Estimated Expenditures:

Base Budget 123.7 0.0 123.7 107.4 0.0 107.4 119.1 0.0 119.1
Increase/Decrease -16.3 0.0 -16.3 11.7 0.0 11.7 2.0 0.0 2.0
Total Estimated Expenditures 123.7 85.8 209.5 107.4 0.0 107.4 119.1 0.0 119.1 121.1 0.0 121.1
Ending Balance -13.3 6.5 -6.8 9.0 -9.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
TOBACCO SETTLEMENT TRUST FUND - FUNDS AVAILABLE PROJECTION ($ MILLIONS)
FY 2007-08 FY 2008-09 FY 2009-10 FY 2010-11
Non- Non- Non- Non-

Funds Available: Recurring recurring Total Recurring recurring Total] Recurring recurring Total Recurring recurring Total
Balance Forward 0.0 62.9 62.9 0.0 8.3 8.3 0.0 8.3 8.3 0.0 8.3 8.3
Revenue Estimate 405.4 0.0 405.4 4125 0.0 4125 418.7 0.0 418.7 425.3 0.0 425.3
Non-operating Funds 42.4 0.0 42.4 46.6 0.0 46.6 46.6 0.0 46.6 46.6 0.0 46.6

Total Funds Available 447.8 62.9 510.7 459.1 8.3 467.4 465.3 8.3 473.6 471.9 8.3 480.2

Estimated Expenditures:

Base Budget 447.8 0.0 447.8 459.1 0.0 459.1 465.3 0.0 465.3
Increase/Decrease Education & Prevention 0.9 0.0 0.9 1.3 0.0 1.3 1.3 1.0 2.3
Increase/Decrease Other 10.4 0.0 10.4 4.9 0.0 4.9 53 0.0 53
Total Estimated Expenditures 447.8 54.6 502.4 459.1 0.0 459.1 465.3 0.0 465.3 471.9 0.0 471.9
Ending Balance 0.0 8.3 8.3 0.0 8.3 8.3 0.0 8.3 8.3 0.0 8.3 8.3




POTENTIAL CONSTITUTIONAL ISSUES

In 2004, a constitutional amendment passed that requires initiative petitions be filed with
the Secretary of State by February 1% of each general election year in order to be eligible
for ballot consideration. This has been interpreted to mean that all signatures have been
certified by the local supervisors of election and that the other requirements for
geographic distribution have been met by this date. For 2008, the required number of
valid signatures was 611,009.

Section 15.21, Florida Statutes, further requires the Secretary of State to “immediately
submit an initiative petition to the Attorney General and to the Financial Impact
Estimating Conference” once the certified forms “equal...10 percent of the number of
electors statewide and in at least one-fourth of the congressional districts required by s. 3,
Art X1 of the State Constitution.” For 2008, this means that there are at least 61,113 valid
and qualifying signatures. Upon receipt, the Financial Impact Estimating Conference
(FIEC) has 45 days to complete an analysis and financial impact statement to be placed
on the ballot (s.100.371, Florida Statutes).

The initiatives on the chart below have met the threshold and triggered FIEC Review.
The respective Conferences adopted the associated statements; however, these statements
are in varying stages of completion. Accordingly, the amendments are grouped by these
stages: (1) passed on the 2006 ballot and addressed by the Outlook; (2) approved for
inclusion on the 2008 ballot (assuming the requisite signatures are received); and, (3) still
undergoing review by the Supreme Court for inclusion in 2008.

Amendment Passed on the 2006 Ballot

Protect People, Especially Youth, From This amendment requires state government to appropriate
Addiction, Disease, and Other Health Hazards approximately $57 million in 2007 for the Comprehensive
of Using Tobacco Statewide Tobacco Education and Prevention Program.

Thereafter, this amount will increase annually with
inflation. This spending is expected to reduce tobacco
consumption. As a result, some long-term savings to state
and local government health and insurance programs are
probable, but indeterminate. Also, minor revenue loss to
state government is probable, but indeterminate.

Statement Approved for 2008 Ballot

Florida Marriage Protection Amendment The direct financial impact this amendment will have
on state and local government revenues and
expenditures cannot be determined, but is expected to

be minor.



Funding of Embryonic Stem Cell Research This amendment requires the state to spend $20
million a year for ten years.

Initiative Directing Manner by which Sales The amendment will not have an impact on state and
Tax Exemptions Are Granted by the local government revenues or expenses.

Legislature

Prohibiting State Spending for The amendment is not expected to have an impact on

Experimentation that Involves the Destruction  state or local government expenses.
of a Live Human Embryo

Statement Pending Approval for 2008 Ballot

Referenda Required for Adoption and The direct impact of this amendment on local government
Amendment of Local Government expenditures cannot be determined precisely. It is
Comprehensive Land Use Plans probable that local governments will incur significant

costs (millions of dollars statewide) with actual costs
dependent upon the frequency and method of the
referenda. Costs will include those for ballot preparation
and additional administrative costs and expenses for the
referenda. The direct impact on state government
expenditures will be insignificant. There will be no direct
impact on government revenues.
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Fiscal Strategies

As explained previously, the chart entitled “General Revenue Fund — Comparison
of Estimated Revenues to Estimated Expenditures’ simply summarizes the
information contained and discussed within the Outlook. In essence, it is a
baseline forecast of the State’s most pressing needs. As such, it does not purport
to show the final budget that the Legislature will ultimately pass in any given
year.

The ““Potential Constitutional Issues” and other considerations included at the
end of each expenditure section present inherent risks to the forecasted budget.

In addition, the Legislature will need to choose among a number of fiscal
strategies to balance the budget which will alter the forecast as well. To meet the
constitutional requirements for this document, SCENARIO “A”, SCENARIO
“B” and SCENARIO “C” are included to demonstrate the potential impact of the
most likely choices. The unigue assumptions used for these scenarios are not
built into the rest of the Outlook.

Fiscal Strategies will be required to address the projected gap between revenues and
expenditures no later than Fiscal Year 2008-09. The current reserve is inadequate to
address next year’s shortfall — over 7.5% of the projected budget need — and other actions
will be needed to keep the budget in balance as constitutionally required.

Essentially, there are four types of strategies:

® Budget Reductions and Reduced Growth

® Trust Fund Transfers

® Revenue Enhancements and Funding Redirections

® Any Combination of the Above

Depending on the specific strategy selected, there may be a greater than one-to-one
impact on subsequent years. For example, a budget reduction in year one that affects a
single item in the budget that has been growing faster than the budget as a whole will
further reduce the base budget growth beyond the initial impact of the reduction.
Similarly recurring revenue enhancements and funding redirections will likely have
different impacts in subsequent years. Because this document does not address specific
details of strategies, the scenarios do not attempt to treat these vagaries. This means that
actual legislative actions may have slightly different results than those shown here.

Within the Outlook window, at least some recurring adjustments are likely needed

because the projected gap exceeds the 3% constitutional limitation on the use of non-
recurring revenue to fund recurring expenditures. To use more than an amount of non-
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recurring funds equal to 3% of the total general revenue funds estimated to be available
requires a three-fifths vote of the membership of each house.

SCENARIO “A” assumes that the Legislature chooses to address the shortfall in the first
year that constitutional or statutory requirements are breached. Since the only problem
within Fiscal Year 2007-08 is the need to use non-recurring revenues to fund recurring
expenditures, this threshold is first reached in Fiscal Year 2008-09. Scenario “A” further
assumes that all recurring shortfalls are fully addressed by recurring solutions. In this
regard, the use of non-recurring revenues to offset recurring problems is not allowed.
And finally, a minimum reserve requirement of $200 million is in place throughout the
three years of the forecast.

A Key Findings

e Fiscal Year 2008-2009:

o] No actions are taken within the 2007-08 fiscal year.

o To maintain the minimum $200 million reserve, the shortfall increases
from the $2,334.5 million shown in the baseline scenario to $2,534.5
million in Fiscal Year 2008-09. Of this amount, $2,014.3 is recurring.

o] Adjustments are made to completely eliminate the projected recurring and
non-recurring shortfalls. As shown in the worksheet, the adjustments are
in the form of budget reductions and reduced growth, the first of the four
fiscal strategies shown above.

o] An alternative to budget reductions and reduced growth would be the
deployment of revenue enhancements and funding redirections. The
bottom line would be the same; however, the funds available would
increase by the amount of the shortfall and no budget adjustments would
be made. Similarly, trust fund transfers could be substituted for the non-
recurring portion of the shortfall.

SCENARIO “A” — FISCAL YEAR 2008-09 (in millions)
NON-
RECURRING RECURRING TOTAL
GR AVAILABLE $27,867.1 $ 836.2 $28,703.3
EXPENDITURES | $29,881.4 $1,156.4 $31,037.8
ADJUSTMENT $-2,014.3 $ -520.2 $-2,534.5
BALANCE $ 0.0 $ 200.0 $ 200.0
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e Fiscal Years 2009-10 and 2010-11:

o] The recurring budget adjustments taken in Fiscal Year 2008-09 means that
no further recurring adjustments have to be taken in Fiscal Year 2009-10.
However, the structural imbalance returns in Fiscal Year 2010-11 with a
$164.8 million recurring shortfall that has to be addressed by further
reductions.

o] In order to retain the $200 million minimum reserve and address the non-
recurring shortfalls, additional non-recurring budget adjustments are
needed in Fiscal Years 2009-10 and 2010-11. The affected amounts are
$846.4 and $886.9 million, respectively.

o] At the end of the three-year planning horizon, only the forced reserve of
$200 million is left.

B. Analyzing the Result

Deploying this scenario, the Legislature faces recurring budget adjustments in two of
the three years in the planning horizon. In the first year (2008-09), the adjustments
would be significant and historic, amounting to 6.7% of the projected recurring
budget need. Further actions would be needed in all three years to address the non-
recurring problems.

SCENARIO “B” assumes that the Legislature chooses to address the shortfall in the first
year that a shortfall appears in recurring funds. This threshold is first reached in Fiscal
Year 2007-08 when non-recurring funds are used to pay for recurring expenditures.
Scenario “B” further assumes that all recurring shortfalls are fully addressed by recurring
solutions. In this regard, the use of non-recurring revenues to offset recurring problems is
not allowed. And finally, a minimum reserve requirement of $200 million is in place
throughout the three years of the forecast.

A Key Findings
e Fiscal Years 2007-08 and 2008-2009:
o] In Fiscal Year 2007-08, $1,027.7 million of non-recurring funds support

recurring expenditures. This action is reversed by undertaking budget
reductions and other strategies to reduce growth.
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SCENARIO “B” = FISCAL YEAR 2007-08 (in millions)

NON-
RECURRING RECURRING TOTAL
GR AVAILABLE $26,462.4 $3,540.1 $30,002.5
EXPENDITURES | $27,490.1 $1,877.5 $29,367.6
ADJUSTMENT $-1,027.7 $ 0.0 $-1,027.7
BALANCE $ 0.0 $1,662.6 $ 1,662.6
o] While the recurring budget adjustments in the prior year reduced the base

budget requirements, a $986.6 million recurring shortfall still remains in
Fiscal Year 2008-09.

No adjustments are needed to maintain the minimum $200 million reserve.

Adjustments are made to completely eliminate the projected recurring and

non-recurring shortfalls. As shown in the worksheet, the adjustments are
in the form of budget reductions and reduced growth, the first of the four

fiscal strategies shown above.

SCENARIO “B” — FISCAL YEAR 2008-09 (in millions)

NON-
RECURRING RECURRING TOTAL
GR AVAILABLE $27,867.1 $1,863.9 $29,731.0
EXPENDITURES | $28,853.7 $1,156.4 $30,010.1
ADJUSTMENT $ -986.6 $ 0.0 $ -986.6
BALANCE $ 0.0 $ 7075 $ 7075

e Fiscal Years 2009-10 and 2010-11:

o

The recurring budget adjustments made in Fiscal Years 2007-08 and 2008-
09 mean that no further recurring adjustments have to be taken in Fiscal
Year 2009-10. However, the structural imbalance returns in Fiscal Year
2010-11 with a $164.8 million recurring shortfall that has to be addressed
by further reductions.

In order to retain the $200 million minimum reserve and address the non-
recurring shortfalls, additional non-recurring budget adjustments are
needed in Fiscal Years 2009-10 and 2010-11. The affected amounts are
$338.9 and $886.9 million, respectively.

At the end of the three-year planning horizon, only the forced reserve of
$200 million is left.
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B. Analyzing the Result

Deploying this scenario, the Legislature faces recurring budget adjustments in two of

the three years in the planning horizon. By spreading the initial round of recurring

budget adjustments over two years (2007-08 and 2008-09), the Legislature avoids the

need for significant and historic budget reductions in Fiscal Year 2008-09. Further
actions would be needed in only two of three years to address the non-recurring

problems.

SCENARIO “C” assumes that the Legislature begins to address the shortfall in the first

year that a shortfall appears in recurring funds, but relaxes the assumption that all

recurring shortfalls are fully addressed by immediate recurring solutions. This threshold

is first reached in Fiscal Year 2007-08 when non-recurring funds are used to pay for
recurring expenditures. To ease the transition, Scenario “C” further assumes that only

75% of the recurring shortfall in Fiscal Year 2007-08 is eliminated immediately, and that

an amount equal to the other 25% will be achieved in savings to annualizations in the

subsequent year. And finally, a minimum reserve requirement of $200 million is in place

throughout the three years of the forecast.
A. Key Findings
e Fiscal Years 2007-08 and 2008-2009:

o] In Fiscal Year 2007-08, $1,027.7 million of non-recurring funds support
recurring expenditures. This action is partially reversed by undertaking

budget reductions and other strategies to reduce recurring expenditures by

a figure equal to 75% of that amount ($770.8 million).

o] The annualization of the reductions taken in Fiscal Year 2007-08 equals
$256.9 million in the subsequent year. This adjustment reduces the

estimated expenditures for Fiscal Year 2008-009.

SCENARIO “C”" = FISCAL YEAR 2007-08 (in millions)

NON-
RECURRING RECURRING TOTAL
GR AVAILABLE $26,462.4 $3,540.1 $30,002.5
EXPENDITURES | $27,490.1 $1,877.5 $29,367.6
ADJUSTMENT $ -770.8 $ 0.0 $ -770.8
BALANCE $ -256.9 $1,662.6 $ 1,405.7
o] While the recurring budget adjustments in the prior year reduced the base

budget requirements, a $986.6 million recurring shortfall still remains in

Fiscal Year 2008-09.
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o] No adjustments are needed to maintain the minimum $200 million reserve.

o] Adjustments are made to completely eliminate the projected recurring
shortfall. As shown in the worksheet, the adjustments are in the form of
budget reductions and reduced growth, the first of the four fiscal strategies
shown above.

SCENARIO “C”" = FISCAL YEAR 2008-09 (in millions)

NON-
RECURRING RECURRING TOTAL
GR AVAILABLE $27,867.1 $1,607.0 $29,474.1
EXPENDITURES | $28,853.7 $1,156.4 $30,010.1
ADJUSTMENT $ -986.6 $ 0.0 $ -986.6
BALANCE $ 0.0 $ 450.6 $ 450.6

e Fiscal Years 2009-10 and 2010-11:

o] The recurring budget adjustments made in Fiscal Years 2007-08 and 2008-
09 mean that no further recurring adjustments have to be taken in Fiscal
Year 2009-10. However, the structural imbalance returns in Fiscal Year
2010-11 with a $164.8 million recurring shortfall that has to be addressed
by further adjustments.

o] In order to retain the $200 million minimum reserve and address the non-
recurring shortfalls, additional non-recurring budget adjustments are
needed in Fiscal Years 2009-10 and 2010-11. The affected amounts are
$595.8 and $886.9 million, respectively.

o] At the end of the three-year planning horizon, only the forced reserve of
$200 million is left.

B. Analyzing the Result

Deploying this scenario, the Legislature faces recurring budget adjustments in two of
the three years in the planning horizon. By spreading the initial round of recurring
budget adjustments over two years (2007-08 and 2008-09), the Legislature avoids the
need for significant and historic budget adjustments in Fiscal Year 2008-09. The
impact in Fiscal Year 2007-08 is softened by the use of reduced future growth to
achieve the full benefit of the reduction. Further actions would be needed in only two
of the three years to address the non-recurring problems. The deficits in Scenario "C"
are less than the deficits in Scenario "A", but are slightly greater than the deficits in
Scenario "B".

21




Fiscal Strategies ~ Worksheets

22



SCENARIO "A"

GENERAL REVENUE FUND - COMPARISON OF ESTIMATED REVENUES TO ESTIMATED EXPENDITURES

FISCAL STRATEGY #1 - FULLY CLEAR RECURRING SHORTFALLS WITH RECURRING DOLLARS BEGINNING 2008-09 & MAINTAIN $200 MILLION IN RESERVES*

Funds Available:
Balance Forward
August REC Revenue Estimate
August REC Non-operating Funds
New Issues - Florida Forever/Everglades
Bonds
Total Funds Available

Estimated Expenditures:
Prior Year Budget

Additional Requirements by GAA Section:
Section 2 - Education
Section 3 - Human Services
Section 4 - Criminal Justice and
Corrections*
Section 5 - Natural Resources
/Environment/Growth
Management/Transportation
Section 6 - General Government*
Section 7 - Judicial Branch
Administered Funds - Statewide Issues
Total New Issues

Transfer to Budget Stabilization Fund

Adjustments to Balance

Total Estimated Expenditures

Ending Balance

FY 2007-08 FY 2008-09 FY 2009-10 FY 2010-11

Non- Non- Non- Non-
Recurring recurring Totall] Recurring recurring Total Recurring recurring Total Recurring recurring Totall
0.0 2,251.7 2,251.7 0.0 634.9 634.9 0.0 200.0 200.0 0.0 200.0 200.0
26,466.7 1.0 26,467.7 27,906.3 6.1 27,912.4 29,918.9 1.5 29,920.4 31,788.7 0.5 31,789.2
-4.3 1,287.4 1,283.1 -4.3 172.0 167.7 -4.3 137.6 133.3 -4.3 137.6 133.3
-34.9 23.2 -11.7 -69.7 23.2 -46.6 -104.6 23.2 -81.5
26,462.4 3,540.1 30,002.5 27,867.1 836.2 28,703.3 29,844.9 362.3 30,207.1 31,679.8 361.3 32,041.0
27,490.1 0.0 27,490.1 27,867.1 0.0 27,867.1 29,816.3 0.0 29,816.3
14,506.1 384.0 14,890.1 1,202.7 342.0 1,544.7 905.6 288.1 1,193.6 921.0 276.2 1,197.2
7,737.8 130.0 7,867.8 674.6 104.1 778.7 582.3 45.6 627.9 622.9 422 665.1
3,631.7 264.8 3,896.4 158.0 235.1 393.0 125.7 252.1 377.8 119.1 158.2 277.3
234.3 349.5 583.9 0.0 254.5 254.5 0.0 242.1 242.1 0.0 316.9 316.9
926.3 492.5 1,418.8 1.8 211.7 2135 2.0 200.2 202.2 2.1 203.3 205.4
445.5 23.6 469.1 5.0 9.1 141 5.0 9.1 141 5.0 9.1 141
8.4 127.9 136.3 349.2 0.0 349.2 328.7 0.0 328.7 358.1 0.0 358.1
2,391.3 1,156.4 3,5647.7 1,949.2 1,037.2 2,986.4 2,028.3 1,005.9 3,034.2
0.0 105.2 105.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 423 42.3
0.0 0.0 0.0 -2,014.3 -520.2 -2,534.5 0.0 -846.4 -846.4 -164.8 -886.9 -1,051.8
27,490.1 18775 29,367.6 27,867.1 636.2 28,503.3 29,816.3 190.8 30,007.1 31,679.8 161.3 31,841.0
-1,027.7 1,662.6 634.9 0.0 200.0 200.0 28.5 171.5 200.0 0.0 200.0 200.0

* No non-recurring dollars are used to cover recurring shortfalls.



SCENARIO "B"

GENERAL REVENUE FUND - COMPARISON OF ESTIMATED REVENUES TO ESTIMATED EXPENDITURES
FISCAL STRATEGY #2 - FULLY CLEAR RECURRING SHORTFALLS WITH RECURRING DOLLARS BEGINNING 2007-08 & MAINTAIN MINIMUM $200 MILLION IN RESERVES

Funds Available:
Balance Forward
August REC Revenue Estimate
August REC Non-operating Funds
New Issues - Florida Forever/Everglades
Bonds
Total Funds Available

Estimated Expenditures:
Prior Year Budget

Additional Requirements by GAA Section:
Section 2 - Education
Section 3 - Human Services
Section 4 - Criminal Justice and
Corrections*
Section 5 - Natural Resources
/Environment/Growth
Management/Transportation
Section 6 - General Government*
Section 7 - Judicial Branch
Administered Funds - Statewide Issues
Total New Issues

Transfer to Budget Stabilization Fund

Adjustments to Balance

Total Estimated Expenditures

Ending Balance

FY 2007-08 FY 2008-09 FY 2009-10 FY 2010-11

Non- Non- Non- Non-
Recurring recurring Totall] Recurring recurring Total Recurring recurring Total Recurring recurring Totall
0.0 2,251.7 2,251.7 0.0 1,662.6 1,662.6 0.0 707.5 707.5 0.0 200.0 200.0
26,466.7 1.0 26,467.7 27,906.3 6.1 27,912.4 29,918.9 15 29,920.4 31,788.7 0.5 31,789.2
-4.3 1,287.4 1,283.1 -4.3 172.0 167.7 -4.3 137.6 133.3 -4.3 137.6 133.3
-34.9 23.2 -11.7 -69.7 23.2 -46.6 -104.6 23.2 -81.5
26,462.4 3,540.1 30,002.5 27,867.1 1,863.9 29,731.0 29,844.9 869.7 30,714.6 31,679.8 361.3 32,041.0
26,462.4 0.0 26,462.4 27,867.1 0.0 27,867.1 29,816.3 0.0 29,816.3
14,506.1 384.0 14,890.1 1,202.7 342.0 1,544.7 905.6 288.1 1,193.6 921.0 276.2 1,197.2
7,737.8 130.0 7,867.8 674.6 104.1 778.7 582.3 45.6 627.9 622.9 422 665.1
3,631.7 264.8 3,896.4 158.0 235.1 393.0 125.7 252.1 377.8 119.1 158.2 277.3
234.3 349.5 583.9 0.0 254.5 254.5 0.0 242.1 242.1 0.0 316.9 316.9
926.3 492.5 1,418.8 1.8 211.7 2135 2.0 200.2 202.2 2.1 203.3 205.4
445.5 23.6 469.1 5.0 9.1 141 5.0 9.1 141 5.0 9.1 141
8.4 127.9 136.3 349.2 0.0 349.2 328.7 0.0 328.7 358.1 0.0 358.1
2,391.3 1,156.4 3,5647.7 1,949.2 1,037.2 2,986.4 2,028.3 1,005.9 3,034.2
0.0 105.2 105.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 423 42.3
-1,027.7 0.0 -1,027.7 -986.6 0.0 -986.6 0.0 -338.9 -338.9 -164.8 -886.9 -1,051.8
26,462.4 18775 28,339.9 27,867.1 1,156.4 29,023.5 29,816.3 698.2 30,514.6 31,679.8 161.3 31,841.0
0.0 1,662.6 1,662.6 0.0 707.5 707.5 28.5 171.5 200.0 0.0 200.0 200.0

* No non-recurring dollars are used to cover recurring shortfalls.



SCENARIO "C"
GENERAL REVENUE FUND - COMPARISON OF ESTIMATED REVENUES TO ESTIMATED EXPENDITURES
REDUCE 2007-08 RECURRING SHORTFALL WITH RECURRING ACTIONS PLUS FUTURE ANNUALIZATION IMPACT & MAINTAIN $200 MILLION IN RESERVES

FY 2007-08 FY 2008-09 FY 2009-10 FY 2010-11
Recurring recurring Total Recurring recurring Totall Recurring recurring Total Recurring recurring Total|
Funds Available:
Balance Forward 0.0 2,251.7 2,251.7 0.0 1,405.7 1,405.7 0.0 450.6 450.6 0.0 200.0 200.0
August REC Revenue Estimate 26,466.7 1.0 26,467.7 27,906.3 6.1 27,912.4 29,918.9 1.5 29,920.4 31,788.7 0.5 31,789.2
August REC Non-operating Funds -4.3 1,287.4 1,283.1 -4.3 172.0 167.7 -4.3 137.6 133.3 -4.3 137.6 133.3
New Issues - Florida Forever/Everglades
Bonds -34.9 232 2117 -69.7 232 -46.6 -104.6 232 -815
Total Funds Available 26,462.4 3,540.1 30,002.5 27,867.1 1,607.0 29,474.1 29,844.9 612.8 30,457.7 31,679.8 361.3 32,041.0
Estimated Expenditures:
Prior Year Budget 26,719.3 0.0 26,719.3 27,867.1 0.0 27,867.1 29,816.3 0.0 29,816.3
Annualization Impact of Prior YR Action -256.9 0.0 -256.9 0.0 0.0 0.0 0.0 0.0 0.0
Additional Requirements by GAA Section:
Section 2 - Education 14,506.1 384.0 14,890.1 1,202.7 342.0 1,544.7 905.6 288.1 1,193.6 921.0 276.2 1,197.2
Section 3 - Human Services 7,737.8 130.0 7,867.8 674.6 104.1 778.7 582.3 45.6 627.9 622.9 42.2 665.1
Section 4 - Criminal Justice and
Corrections* 3,631.7 264.8 3,896.4 158.0 235.1 393.0 125.7 252.1 377.8 119.1 158.2 277.3
Section 5 - Natural Resources
/Environment/Growth
Management/Transportation 234.3 349.5 583.9 0.0 2545 2545 0.0 242.1 242.1 0.0 316.9 316.9
Section 6 - General Government* 926.3 492.5 1,418.8 1.8 211.7 2135 2.0 200.2 202.2 21 203.3 205.4
Section 7 - Judicial Branch 445.5 23.6 469.1 5.0 9.1 14.1 5.0 9.1 141 5.0 9.1 14.1
Administered Funds - Statewide Issues 8.4 127.9 136.3 349.2 0.0 349.2 328.7 0.0 328.7 358.1 0.0 358.1
Total New Issues 2,391.3 1,156.4 3,547.7 1,949.2 1,037.2 2,986.4 2,028.3 1,005.9 3,034.2
Transfer to Budget Stabilization Fund 0.0 105.2 105.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 42.3 42.3
Adjustments to Balance -770.8 0.0 -770.8 -986.6 0.0 -986.6 0.0 -595.8 -595.8 -164.8 -886.9 -1,051.8
Total Estimated Expenditures 26,719.3 18775 28,596.8 27,867.1 1,156.4 29,023.5 29,816.3 441.3 30,257.7 31,679.8 161.3 31,841.0
Ending Balance -256.9 1,662.6 1,405.7 0.0 450.6 450.6 28.5 1715 200.0 0.0 200.0 200.0

* An amount equal to 25% of the recurring shortfall in 2007-08 is offset with non recurring actions.




FLORIDA ECONOMIC OUTLOOK

The Florida Economic Estimating Conference met in July of 2007 to revise
the forecast for the state’s economy. As further updated by EDR, the latest
forecast shows the economy expanding at a much more modest pace,
significantly slower than the 2004-05 banner year. Population growth
continues to be the state’s primary engine of economic growth, fueling both
employment and income growth. All of the comments below are directed to
the immediate planning horizon extending through Fiscal Year 2010-11.

RECAP ~ Fiscal Year 2006-07 History

The change in Gross Domestic Product (GDP) is frequently used to compare states.
While Florida has significantly outperformed the nation in five of the past six years, two
of these years (2004 and 2005) have been greatly influenced by the activity sparked by
the 2004 and 2005 storms (primarily enabled by insurance payments). More recently,
Florida returned to the national growth level.

Gross Domestic Product: Annual Growth Rates
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Other factors are used to gauge the health of an individual state. Typically, the two
principal economic measures are income and employment growth. Compared to the
October 2006 Estimating Conference, these measures have shown that Florida grew at a
slower pace than originally thought. Personal income growth, initially estimated at 7.5%,
ultimately reached only 7.3% for Fiscal Year 2005-06 and dropped to 6.5% in Fiscal
Year 2006-07. Similarly, employment achieved only 3.7% growth in Fiscal Year 2005-
06, even though the forecast called for 3.8%, and further declined to a modest 1.8% rate
in Fiscal Year 2006-07.

While many near-term projections were revised downward in the February 2007 forecast
for 2006-07, the final results proved to be generally worse than anticipated — particularly



in the housing-related areas. For example, the number of private housing starts was
reduced by 6.6% in February and then by another 3.3% in the following July. Other
sectors were also affected: the number of new light vehicle registrations dropped 3.6% in
February and another 2.1% at the latest conference.

Throughout the 2006-07 fiscal year, the end of the housing boom coupled with increasing
mortgage rates caused residential construction activity to dramatically lose steam. The
Florida Economic Estimating Conference (FEEC) was expecting private housing starts to
begin a slow decline in the early summer. In fact new activity plummeted below the
anticipated levels through the end of the fiscal year. For Fiscal Year 2006-07, there were
only 157,200 starts, a 42.2% decrease over the prior year. Much of this loss was
attributable to single family starts which ended up falling 51% from the prior year to a
level of 88,200 units. Adding to the housing woes, existing single family home sales
ended the year 30% down from the prior year, with a 5% decline in median sales price.

FORECAST ~ Fiscal Years 2007-08 (base) through 2010-11

Income...Nominal personal income is projected to grow a modest 5.6% in Fiscal Year
2007-08, equaling the projection for the national forecast. However Florida’s income
growth is expected to rebound slightly next year to 6.6%, ending the Outlook period at
6.7%. Per capita income as adjusted for inflation exhibits the same pattern—in real
terms, income is expected to increase only 1.3% this year, grow 2.3% in Fiscal Year
2008-09, and end the planning period at 2.7%. Much of the future strength in personal
income can be attributed to accelerating wage gains due to upward pressure from the
tightening labor market. Given lower productivity gains, this assumption may prove to
be overly optimistic. However, property income and transfer payments will also
contribute strength. After several years of declines and suppressed activity arising from
low interest rates and a stock market that was moving sideways, growth in property
income is projected to average 8.2% this year, nearly matching last year’s level. It is
expected to reach 10.7% in Fiscal Year 2008-09, 10.8% in Fiscal Year 2009-10, and
8.5% in Fiscal Year 2010-11.

Employment...According to the latest nationwide data, Florida had a job growth rate
(1.6% in July) just above the national average. This ranks Florida third in job growth
among the ten most populous states, behind Texas and California. The state’s job growth
has been slowing since reaching a peak of 5.2% in September 2005. The current
slowdown is primarily attributable to declines in the construction industry. Future years
will likely see stronger levels of growth than the current year, but still significantly below
the 2004-05 banner year. Overall employment is projected to grow just 0.9% in Fiscal
Year 2007-08, increase to 1.8% in Fiscal Year 2008-09, 2.6% in Fiscal Year 2009-10 and
then return to 2.4% in 2010-11.

Conversely, Florida’s latest unemployment rate (3.9% in July) was the lowest among the
10 most populous states, although higher than it was a year ago. The national average
was 4.6%. The July number is higher than expected for Florida — the estimate anticipates
future levels of 3.74%, 3.52% and 3.48% over the next three years.
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Percent of Total

Average Annual Average Annual
Employment, 2006 Wage, 2006
Florida Industry (preliminary) (preliminary)
Total $38,498
Natural Resource and Mining 1.2% $24,185
Construction 8.0% $40,744
Manufacturing 5.1% $45,732
Trade, Transportation and Utilities 20.0% $35,305
Information 2.1% $55,016
Financial Activities 6.8% $54,488
Professional and Business Services 16.9% $41,676
Education and Health Services 11.8% $39,804
Leisure and Hospitality 11.4% $20,037
Other services 3.1% $26,983
Government 13.4% $42,980

Currently, the fastest growing industry in Florida is Education and Health Services, with
most of the growth attributable to gains in Health Services. Beginning in Fiscal Year
2008-09 and continuing throughout the forecast period, the growth industry will shift to
the professional and business services sector. This employment sector is expected to add
nearly one-half of the new jobs forecast for Fiscal Year 2008-09. After growing 2.1%
this year, it is projected to expand another 4.9% in Fiscal Year 2008-09 and 5.2% in
2009-10 before decelerating to 4.5% in 2010-11. Slightly over half of the growth in this
industry is concentrated in employment agencies, temporary help and leasing services,
janitorial and cleaning services, exterminating and pest control services, and landscaping.
In this respect, Florida is part of a national trend. According to the U.S. Department of
Labor, the employment services sector is expected to be among those that provide the
most new jobs. However, Florida differs from the nation in that our single fastest
growing industry does not continue to be education and health services. In part, this is a
data collection problem. Many companies providing temporary help and leasing services
are actually benefiting the other sectors.

Three industry sectors are expected to shed jobs this year: natural resources and mining,
manufacturing, and construction. Altogether 62,300 jobs will be adversely affected, with
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95% of them coming from the construction sector. After three years of phenomenal
growth, this is consistent with the much weaker housing market forecast. Strength will
not return to this industry during the forecast period, although growth returns in Fiscal
Year 2009-10.

All other sectors are expected to expand, albeit somewhat modestly. While the
information services industry is expected to gain jobs in Fiscal Year 2007-08 after losing
jobs during most of the prior four years, the forecast calls for employment to increase an
additional 0.7% in each of the next two years and then further expand by 1.1% in 2010-
11.

The overall unemployment rate is expected to reach 3.71% this year, higher than the
2006-07 banner year. From there it gradually rises to 3.74% in Fiscal Year 2008-09 as
the labor force expands faster than the economy can absorb the new entrants and then
drops back to 3.48%. Each of these levels is significantly less than the projected national
averages. InJuly 2007, unemployment reached 4.6% nationally. A noteworthy twenty-
two Florida counties (fully one-third of the total) had unemployment rates higher than
that (although the data has not been seasonally adjusted).

Construction...Vigorous home price appreciation that outstripped gains in income and
the use of speculative financing arrangements made Floridians particularly vulnerable to
the decelerating housing market and interest rate risks. In 2006, almost 47% of all
mortgages in the state were considered to be innovative (interest only and pay option
ARM). With the federal funds rate standing at 5.25%, the meltdown in the subprime
mortgage market and the subsequent credit crunch, housing starts are well into a
significant decline that continues through Fiscal Year 2007-08 before beginning a modest
rebound. Single-family starts are the primary driver. Total construction expenditures
follow a similar pattern, never returning to the 2005-06 level during the forecast. Growth
in private nonresidential construction is projected to decelerate to 7.9% this year from a
high of 16.7% in Fiscal Year 2006-07, and then moderate more in the out-years.
Meanwhile, after posting an 18.3% gain last year, public construction activity is projected
to expand 10.9% this fiscal year and then decline 6.7% next year, before returning to
modest growth.

Population & Other...Population growth has hovered between 2.0% and 2.6% since the
mid 1990’s; however, the population growth rate of 2.25% for next year reflects the
highest rate that will be achieved over the immediate forecast period. This number will
likely be reduced at the next Estimating Conference, but even so, the annual growth rate
is expected to stay around 2% throughout the planning horizon. This allows Florida to
stay on track to become the third largest state in the nation sometime shortly after 2010,
surpassing New York. And in 2007, the state’s age mix will shift for the first time to
produce a higher percentage of persons aged 45-64 than persons aged 25-44, a
phenomenon arising from the aging baby boom population. For more information on
Florida’s population, please see the section entitled Demographic Projections and
Composition in this report.
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FLORIDA DEMOGRAPHIC PROJECTIONS AND
COMPOSITION

The Florida Demographic Estimating Conference met in February
2007 to revise the forecast for the state’s resident population growth.
The short-term forecast shows population growth slowing slightly in
the next few years, in response to a slowing housing and job market.
Population growth expanded at a compound growth rate of 2.3
percent since July 1, 2000, and is forecast to slow slightly to 2.1
percent in the period between Fiscal Year 2007-08 and Fiscal Year
2010-11.

Florida’s Resident Population

Florida’s population growth drives the state’s economy, primarily through employment,
housing, income, and sales tax revenue. The state’s past population growth has helped
establish Florida as a leader in new jobs, creating more net new jobs than any other state
between July 1, 2000 and July 1, 2007.

Even the devastating 2004 hurricane season did not keep Florida from continuing to grow
at record numbers. Florida expanded at a historic level during Fiscal Year 2003-04, with
439,279 new residents, exceeded only by the expansion in two fiscal years in the early
1970s (Fiscal Year 1971-72 and Fiscal Year 1972-73). Growth remained above the
400,000 mark in each of the next two fiscal years, even though it slowed slightly during
Fiscal Year 2004-05 to 407,284. During Fiscal Year 2005-06 Florida’s population
growth was 417,524,

Florida’s population growth is expected to have slowed during Fiscal Year 2006-07,
adding 378,914 residents in response to Florida’s sluggish housing market and weaker
over-the-year job growth.

According to The Harris Poll (August 2006), Florida ranked third (after California and
Hawaii) as the state that U.S. adults would choose to live in if they could live in any state
outside of their own. In the future, Florida is expected to continue to be a magnet for
residents from other states and countries.

Population Growth for Fiscal Year 2007-08

Florida’s resident population is forecast to grow by 416,136 residents during Fiscal Year
2007-08. Population growth is due mostly to net migration (more people moving into
than out of the state). Net migration is expected to represent 85.7 percent of the gains in
population, adding about 977 residents per day during Fiscal Year 2007-08. The
remainder of the population growth is due to natural increase (more births than deaths).
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Forecast ~ Fiscal Years 2008-09 through 2010-11

Florida is forecast to break the 20 million mark during the forecast horizon, gaining
1,220,709 residents over the next three fiscal years. Florida is also expected to become
the third most populous state, surpassing New York shortly after 2010. Eighty six
percent of the growth will be due to net migration, while the remaining 14 percent will be
due to natural increase. Net migration has been the key to Florida’s population growth,
representing between 75.2 and 95.5 percent of Florida’s population growth since Fiscal
Year 1970-71. The graph below shows the strong population growth currently projected
through the end of Fiscal Year 2010-11.

Florida Fiscal Year
Population Growth
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Source: Demographic Estimating Conference, February 2007.

Demographic Composition

There are slightly more women than men in Florida, 51 percent versus 49 percent,
respectively. The relationship of women to men in Florida is similar to the United States
as a whole, where women represent 50.7 percent of the population.

Based on the latest household survey data for 2005 from the U.S. Department of
Commerce, Bureau of the Census, Florida’s median age was 39.5 years. This ranked
Florida sixth in the nation in terms of median age; with higher median ages recorded only
in Maine, Vermont, West Virginia, Montana, and Pennsylvania.

By the end of Fiscal Year 2007-08, the number of school age children in Florida (ages 5-
17) is projected to be 3,117,912, representing 16.2 percent of total population. This
percentage peaked in the mid 1960’s (end of Fiscal Year 1965-66) reflecting the end of
the baby boom generation’s birth cycle. Since then, school age population has declined
as a percentage of total population, reaching a low of 15.5 percent at the end of Fiscal
Year 1988-89; while the number of children age 5-17 plateaued between end of Fiscal
Years 1972-73 and 1984-85, ranging between 1,773,598 and 1,830,821 per year. Even
though the number of school age children is forecast to continue to increase over the 3-
year forecast horizon, the percent of total population aged 5-17 is expected to slow
slightly to 15.9 percent by the end of Fiscal Year 2010-11 from 16.2 percent at the end of
Fiscal Year 2007-08.
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Population Ages 5-17 Percent of Population Ages 5-17
End of Fiscal Year 1960-61 through Fiscal Year 2010-11 End of Fiscal Year 1960-61 through Fiscal Year 2010-11

3,500,000 30.0%

3,000,000 25.0%

2,500,000

20.0%
2,000,000
15.0%
1,500,000

1,000,000

500,000

0 L 0.0%
1960-61 1965-66 1970-71 1975-76 1980-81 1985-86 1990-91 1995-96 2000-01 2005-06 2010-11 1960-61 1965-66 1970-71 1975-76 1980-81 1985-86 1990-91 1995-96 2000-01 2005-06 2010-11

Source: Demographic Estimating Conference, February 2007.

Over the decade, the share of prime working age residents (ages 25-54) is forecast to
decline from 41.0 percent of the total population at the end of Fiscal Year 2000-01 to
38.9 percent at the end of Fiscal Year 2010-11. Even though the percent of prime
working age population is expected to decline over the decade, most age groups will
continue to increase in actual numbers, with the exception of those in the 40 to 44 age
group which has already started declining in number and the 45 to 49 age group that is
forecast to decline by over 5,000 during Fiscal Year 2010-11.

The number of residents aged 50-64 is expected to grow by almost 50 percent over the
ten year horizon, reflecting the aging baby boom generation. The population aged 55 and
older is expected to account for just over 30 percent of Florida’s total population by the
end of Fiscal Year 2010-11. Over the decade, large percentage gains are also expected in
the number of residents aged 80 and over (over 45 percent).
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Over the 3-year forecast horizon, the age groups (categorized by five-year increments)

that will expand at a faster annual growth rate than the state are: 25-29; the age groups
between 50-74; and 85 and older. The baby boomer and retiree age groups (age 45 and
older) are projected to represent 43.5 percent of Florida’s population by July 2008 and

are forecast to expand at a compound annual growth rate of 2.9 percent (faster than the
overall population rate of 2.1 percent), representing 44.6 percent of the total population
by the end of Fiscal Year 2010-2011.

Horida Population by Age Group
End of Fscal Year 2007-08 through Fscal Year 2010-11
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Source: Demographic Estimating Conference, February 2007.

Florida’s population is also becoming more diverse. The 2000 Census showed that 16.8
percent of Florida’s population was Hispanic or Latino. By the end of Fiscal Year 2010-
11 this percentage is expected to increase to 22.5 percent. Whites comprised 82.2 percent
of Florida’s population in 2000, while blacks accounted for 15.4 percent. By the end of
Fiscal Year 2010-11 these percentages are expected to be 80.1 percent for whites and
16.9 percent blacks.

Florida is a high migration state, with only one-third of its residents born here. Almost
one-fifth of Florida’s population is foreign born, and about one-fourth of Floridians aged
5 and over indicated that they speak a language other than English at home. Most of
Florida’s foreign born population is from Latin America, with the greatest number from
the country of Cuba. However, Miami-Dade is currently the only county in Florida
where the majority of the households (62.9 percent in 2005) speak Spanish. The Census
Bureau has estimated that in 39.2 percent of these Spanish speaking households, all
household members aged 14 years old and over have at least some difficulty with
English.

Summary
Over the forecast horizon, several demographic factors will present challenges for the

state’s policy makers as the baby boom population begins to enter retirement age. Most
importantly, Florida will need to prepare for a more diverse and aging population with its
corresponding demands on services.
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REVENUE PROJECTIONS

Throughout the spring and summer, the Revenue Estimating Conference met to revise
estimates for Fiscal Year 2006-07 and to develop new forecasts for the upcoming years.
Revenue projections were generally weakened relative to the prior forecasts, especially in
the early years. Even so, significant amounts of non-recurring dollars still exist in the
near-term from the windfalls arising from unanticipated tax collections in prior years.
Several major revenue sources are discussed below.

General Revenue Fund:

Since the General Revenue Estimating Conference held in March, the housing market has
further deteriorated — finally beginning to spill over into business and consumer
spending. Altogether, the Revenue Estimating Conference has reduced its General
Revenue outlook by nearly $1.5 billion for Fiscal Year 2006-07 and 2007-08. Final
collections for Fiscal Year 2006-07 were below estimate by $380.5 million or slightly
more than 1.4%. For Fiscal Year 2007-08, expected revenues were decreased by
approximately $1.1 billion or about 4% from the earlier forecast.

Final revenue collections for Fiscal Year 2006-07 were 2.5% lower than the prior fiscal
year. However, positive revenue growth is expected to resume in Fiscal Year 2007-08,
ending just slightly above the Fiscal Year 2006-07 level but still below the 2005-06
level. The revisions to the forecast are primarily attributable to the deeper than expected
downturn in the housing market and the resulting impacts on other sectors of the
economy. While the state’s forecast mirrors the national outlook in significant ways, the
heightened level of speculative activity and second-home buying in Florida made it
particularly vulnerable to the widely anticipated real-estate market slowdown. The
underlying Florida economy remains sound, and continuing overall job growth bolsters
the rest of the estimate. These economic conditions influence the forecast in the
following ways:

o Sales Tax collections which had been bolstered by record-level housing
construction are significantly weaker. Related spending for items like furniture
and appliances has also slowed as existing home sales dropped to monthly levels
last seen in 1997. Further, Floridians have begun to curtail other purchases like
automobiles as the wealth effect from housing price appreciation diminishes.
Business-related purchases have also slowed and are expected to remain lower
than previous estimates. These adjustments are likely to persist throughout the
forecast period.

e Documentary Stamp Tax and Intangibles Tax collections are expected to
continue declining as the adjustment to higher interest rates, stricter lending
standards and high housing prices take hold. Prices and sales will further weaken
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— exerting downward pressure on collections until the current housing inventory
clears.

o After experiencing unprecedented growth over the last several years, Corporate
Income Tax collections are expected to maintain previous gains, while beginning
to stabilize. After reaching an historic growth rate of 39.1% in Fiscal Year 2005-
06, receipts returned to a more modest growth rate of 1.6% in Fiscal Year 2006-
07 and a small projected gain (1%) in Fiscal Year 2007-08. The lower growth
rates are largely due to: (1) weaker profits in companies previously benefiting
from the overheated real estate market, and (2) compressed profit margins caused
by rising labor costs.

While the housing outlook has worsened in the short run causing a further downward
revision to the estimates, normal growth rates are anticipated to return by Fiscal Year
2008-009.

General Revenue Receipts - Percent Change Over Prior Year
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Note: Several years had tax increases which distort year-over-year changes.

Documentary Stamp Taxes:
(a portion of these dollars fund general revenue and the rest is associated with various trust funds)

The new forecast reflects conditions that prove Florida to be beyond the end of the real
estate boom and even dipping below normal patterns of construction and real-estate
activity. These conditions are generally expected to last throughout calendar year 2008,
with a slow return to a more sustainable growth pattern in 2009. As the primary driver of
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the five-year run-up in total documentary stamp tax collections, the state of Florida’s
housing market is inextricably linked to this revenue source.

The boom, characterized by double-digit growth in home sales and price appreciation,
played a significant role in Florida’s past economic performance. Among other things,
recent data has indicated year-over-year sales of existing homes dropped for the third
consecutive July, with 2007 sales comprising only 54% of the 2005 level. Levels this
low have not been seen since 1997. Similarly, median sales prices have declined by 5%
since last July, affecting nearly every one of the state’s metropolitan statistical areas.

According to the latest Florida Economic Conference, housing starts will continue falling
through Fiscal Year 2007-08 before beginning a modest rebound in 2008-09. Total
construction expenditures follow a similar pattern, never returning to the 2005-06 level
during the immediate forecast (Fiscal Year 2010-11). On the other hand, growth in
private nonresidential construction is projected to decelerate to a still healthy 7.9% this
year, and then moderate in the out-years. Meanwhile, after posting an 18.3% increase
last year, public construction activity is projected to expand another 10.9% this fiscal
year before dipping into negative territory next year.

Documentary Stamp tax collections are expected to continue declining as the adjustment
to higher interest rates, stricter lending standards and high housing prices take hold.
Prices and sales will further weaken — exerting downward pressure on collections until
the current housing inventory clears.

Total annual collections were greatest in Fiscal Year 2005-06 at $4.1 billion. In
comparison, the forecast for this year is only $2.8 billion, a 13.6% decline over last year.
Modest growth is expected in 2008-09 (2.9%) before growth returns to more normal
levels for the remainder of the forecast.

Lottery, Slots & the Educational Enhancement Trust Fund:

Dedicated to educational programs, lottery and slots dollars are used to fund the
Educational Enhancement Trust Fund (EETF). The Revenue Estimating Conference for
lottery revenues increased expected distributions to the EETF from current projections by
$3.1 million in 2006-07 and by $5.2 million in 2007-08. These amounts represent
relatively small increases to the lottery-based transfers: receipts over the next few years
range from $1.26 billion in Fiscal Year 2007-08 to $1.32 billion in Fiscal Year 2010-11.
These figures translate into modest growth rates of 0.6% in 2006-07, 1.8% in 2007-08,
0.8% in 2008-08 and 2% in both 2009-10 and 2010-11. Flagging scratch-off sales and a
mature on-line game are the primary causes of the slow growth.

The Conference addresses the impact of the slot machine tax as a separate issue. In July,
the Conference adopted revised estimates for tax revenues from slot machine operations
for fiscal years 2007-08 through 2010-11. The anticipated EETF transfers were reduced
as follows: in 2007-08 from $196.2 million to $113.5 million, in 2008-09 from $275.3
million to $123.6 million, in 2009-10 from $333.7 million to $151.6 million, and for
2010-11 from $354.0 million to $172.9 million.
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Several factors influenced the adjustment to the estimate. First, updated information
about when Dania Jai-Alai will open and about how many terminals the facilities will
have operating at different points in time caused a softening of the estimate. The addition
of new terminals has been greatly reduced from the prior forecast. Second, the new
forecast expects lower per terminal income as a result of recent activity and information
about the response in per machine income to the addition of new terminals. Finally, the
new forecast takes into account collections that were lower than anticipated for 2006-07.

Primarily as a result of the lower slots estimate, EETF revenues are insufficient to keep
the trust fund in balance. The latest estimate reveals a $45.2 million projected deficit in
the current year that must be addressed - $32.0 million of this amount is recurring.

Ad Valorem Assessments (Property Tax Roll):

Estimates of the statewide property tax roll are primarily used in the appropriations
process to approximate the Required Local Effort (RLE) millage rate. This is the rate
local school districts must levy in order to participate in the Florida Education Finance
Program. The January 1, 2007 certified school taxable value is projected to be $1,791.5
billion. This represents an 8.7 percent increase over the January 1, 2006 tax roll. After
deducting the statutorily required discount rate of 5 percent, the value of one mill applied
to school taxable value is approximately $1,701.9 million. On a per mill basis, this
represents nearly a $135.9 million increase over the spring 2006 estimate. The actual
RLE millage rate was set after the legislative session. The statewide average millage rate
decreased from 5.010 to 4.843, the actual amount required to generate $7.9 billion.

The key components of the estimate are based on the assumption that the growth in the
value of real property is expected to slow as a result of Florida’s weakening real estate
market. Since late 2005, the statewide volume of sales in single family homes has
dramatically decreased. This has created a surge in the immediate inventory of homes
and has put slight, downward pressure on sales prices. The increase in inventory has also
reduced demand on newly constructed homes. As a result, the taxable value of new
construction as a percent of the prior year’s base has been revised downward from 2.7
percent to 2.5 percent. Also of concern is the recent increase in the default rate on sub-
prime loans (i.e., sub-prime loans made during the height of Florida’s real estate boom).
It is suspected that banks have taken notice and have begun to tighten their lending
practices. Although it is not clear how changes in sub-prime lending will affect the
housing market in the long-run, this contraction does not help reduce high inventory
levels today.

The Save-Our-Homes differential represents the difference between the homesteaded
property’s just value and its assessed value. The differential is projected to be $406.3
billion this year, a mere 0.5 percent increase over the prior year. This represents the
smallest percent increase since the inception of the Save-Our-Homes initiative in 1995.
Positive growth in the differential represents a subtraction from total school taxable
value.
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Key Components of School Taxable Value
(billions of dollars)

Fall 2006 Tax Roll  Spring 2007 Tax

Actual 2006 Tax Forecast of January ~ Roll Forecast of

Dollar Change Dollar Change (07 Percent Change (07

Roll 1, 2007 January 1, 2007+ (Spring vs. Fall) minus 06) over 06)

School Taxable Value 1,648.4 1,795.4 1,791.5 -4.0 143.0 8.7%

Real Property 1,543.8 1,685.8 1,680.9 5.0 137.1 8.9%

Personal Property 104.3 105.3 107.5 2.2 31 3.0%

Centrally Assessed 11 11 11 0.0 0.0 3.0%
Sub Components of Real Property**

New Construction 57.5 56.1 53.2 2.9 43 -7.5%

Save-Our-Homes Differential 404.4 401.8 406.3 45 19 0.5%

Value of one mill at 95 percent 1,566.0 1,705.7 1,701.9 38 135.9 8.7%

(millions of dollars)

*School taxable value includes Value Adjustment Board changes and other tax roll adjustments; components do not add to the total.
The actual 2005 school taxable value is the value that was certified by the Department of Revenue to the Department of Education.
*New Construction is an addition to the real property tax base and the Save-Our-Homes differential is a subtraction from the real property tax base.

Gross Receipts Tax and Communications Services:

[NOTE: Since there were no significant changes from the previous estimates,

there was no need to update the forecast in the summer.]
The Revenue Estimating Conference last met on February 28, 2007 to adopt a new
forecast for the Gross Receipts Tax and the State Sales Tax on Communication Services.
Overall, the forecast was increased for Fiscal Year 2006-07 and for each of the following
two fiscal years. For the Gross Receipts Tax, overall collections have been increased by
$18.9 million in Fiscal Year 2006-07, $22.8 million in Fiscal Year 2007-08, and $7.2
million in Fiscal Year 2008-09. These changes feed directly into the dollars available for
PECO appropriations. For the State Sales Tax on Communication Services, collections
have been increased by $5.5 million in Fiscal Year 2006-07, $11.8 million in Fiscal Year
2007-08 and $11 million in Fiscal Year 2008-09. The highlights are detailed below.

Gross Receipts Tax on Electricity...The Conference discussed the tax collection pattern
since the last estimate was adopted at the November 2006 meeting. Collections were
running $18.8 million above the prior forecast. Most of this error was due to a previous
underestimate of the impact associated with energy price changes. In the new forecast,
the higher electricity price seen in the early spring was maintained for the rest of Fiscal
Year 2006-07, resulting in a stronger forecast for the year (a 14.4% increase). However,
due to fuel costs leveling off and a flat future fuel cost index, the growth rate on electric
collections was reduced to 1.0% in Fiscal Year 2007-08. This level still generates a
$16.1 million increase over the November conference estimate.

Gross Receipts Tax on Gas...For Fiscal Year 2006-07, the new forecast nearly matched
the old estimate. Moving into future years, collections are expected to stabilize at that
level ($28.4 million) as gas prices moderate.

Communications Services Tax...Tax collections from the Communications Services

Tax (CST) were also running higher than expected. Much of the strength came from
strong demand for cellular phone services. However, for the last four months of the prior

38



estimate, the Gross Receipts Tax component of the CST was under the old estimate by
$2.0 million, and the State Sales Tax component was under the old estimate by $3.8
million. In part this was a technical adjustment — current year receipts were used to cover
a major refund. Had this refund not occurred, the current collection level would have
beaten the old estimate. Adjusting for this anomaly, the Gross Receipts Tax component
was increased by $1.5 million in Fiscal Year 2006-07 and the State Sales Tax portion was
increased by $5.5 million.

Additional State Tax on Direct-to-Home Satellite Service and Local
Communications Service Tax...The new forecasts for the additional state tax on Direct-

to-Home Satellite Service (DHSS) and the local communications service tax were also
addressed. The state tax on DHSS is distributed to local governments through the Local
Government Half-Cent Clearing Trust Fund. The higher forecast was $55.9 million and

$62.2 million for Fiscal Year 2006-07 and Fiscal Year 2007-08, respectively. The
forecast for the local communications service tax was virtually unchanged at $863.1

million for Fiscal Year 2006-07 and $899.8 million for Fiscal Year 2007-08.

The table below summarizes the results of the latest estimating conference.

Gross Gross G Communications Communications Asdditi(_)rnal L |
Receipts Receipts ross Services Tax- Services Tax- tate Tax ocal
Receipts . on Direct- Communications
Tax All Tax on T G Gross Receipts State Tax Servi
Sources Electricity axon &as Component Component to—Hor_ne ervice Tax
Satellite

FY 05-06 975.79 524.33 28.55 422.91 1007.20 52.19 843.31
FY 06-07 | 1069.64 599.84 28.40 441.40 1050.70 55.90 863.07
FY 07-08 | 1096.93 605.84 28.60 462.49 1111.88 62.20 899.76
FY 08-09 | 1133.75 625.66 29.30 478.79 1160.42 68.40 926.45
FY 09-10 | 1165.45 643.43 28.60 493.42 1204.68 74.60 949.61
FY 10-11 | 1196.33 660.89 28.50 506.93 1242.78 80.50 970.79
FY 11-12 | 1227.84 680.38 28.50 518.96 1278.78 86.20 989.08
FY 12-13 | 1254.05 694.00 28.70 531.35 1312.25 91.30 1008.87
FY 13-14 | 1296.57 723.78 29.20 543.58 1347.26 95.90 1028.98
FY 14-15 | 1321.51 736.00 30.00 555.51 1380.89 100.70 1048.19
FY 15-16 | 1356.20 757.40 31.20 567.60 1413.03 105.70 1067.48
FY 16-17 | 1389.09 777.29 32.00 579.81 1444.85 110.00 1087.89

Public Education Capital Outlay and Debt Service Trust Fund:
[NOTE: Since there were no significant changes from the previous estimates,
there was no need to update the forecast in the summer.]
The Public Education Capital Outlay Program addresses educational facilities
construction and fixed capital outlay needs for school districts, community colleges, and
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universities. The Revenue Estimating Conference met on March 5, 2007 to project the
maximum dollars available for appropriation from the Public Education Capital Outlay
(PECO) and Debt Service Trust Fund. The Conference increased the forecast of the
maximum amount available for the PECO program for Fiscal Year 2007-08 by $252.9
million, to $1841.0 million in total. Of this total amount, $1418.3 million is from the sale
of bonds, up from $1247.0 million in the old forecast, and $422.7 million will be
available as cash. Almost the entire increase in the bond sale is due to the new Gross
Receipts Tax forecast, which was increased by $18.9 million in Fiscal Year 2006-07 and
$22.8 million in Fiscal Year 2007-08.

2007 legislative session action...The 2007 General Appropriations Act fully allocated the
amount estimated to be available from the March conference. However, vetoes reduced
the effective appropriation by $41.7 million, to $1799.3 million. Of this amount, cash
funds will be used for projects totaling $482.1 million, leaving $1317.2 million required
from bond sales to fully fund the effective appropriation. Two bills were also enacted
into law that changed the results of the March conference. CS/SB 1328 transferred $4.6
million of unallocated funds from an expired trust fund to the PECO trust fund. CS/SB
1060 changed the due date for the Gross Receipts Tax from the last day of a month to the
20" day of the same month. This date change will have the effect of accelerating tax
collections, effectively creating a month with double tax payments. Under the PECO
bonding formula, this will create additional bonding capacity in Fiscal Year 2008-09, as
bonding capacity is pulled forward into that year from Fiscal Year 2009-10 and Fiscal
Year 2010-11. This change has been reflected in the figures below.

Senate Bill 360...Senate Bill 360 (2005) provided that $105 million annually from
Documentary Stamp Tax collections be redirected to the PECO trust fund. This
redirection was removed from law during the 2007 session by CS/SB 1060. As a result,
the trust fund will no longer receive distributions from the Documentary Stamp Tax.
However, $168.25 million in previous distributions remain in the trust fund, and are not
included in the figures below.
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Maximum PECO Estimated
Appropriations PECO Bonding

FY 2006-07 1853.8 1436.6
FY 2007-08 1799.3 1317.2
FY 2008-09 1251.5 998.9
FY 2009-10 467.9 241.5
FY 2010-11 593.9 381.8
FY 2011-12 706.8 495.1
FY 2012-13 588.4 380.7
FY 2013-14 896.4 663.3
FY 2014-15 776.1 534.8
FY 2015-16 647.5 405.0

Principal State School Trust Fund:

Used exclusively to meet public school needs, the Principal State School Trust Fund
contains revenue primarily derived from unclaimed property. Transfers of abandoned
property to the State were slightly above estimate for Fiscal Year 2006-07 at $271.9
million. Property returned to owners, however, was significantly higher than estimated
and reduces the amount available for transfer. Property returned to owners totaled $168.8
million, or $30.0 million greater than forecasted. As a result, transfers to the Principal
State School Trust Fund were $22.2 million below the expected amount.

In July 2007, the Conference adopted a new forecast of abandoned property receipts. For
the current fiscal year, $224.4 million in receipts are projected. Of this amount, $141.7
million is projected to be returned to property owners. A total of $77.0 million is
forecasted to be available for transfer to the Principal State School Trust Fund. This
amount is insufficient to keep the trust fund in balance. The latest estimate reveals a $6.8
million projected deficit in Fiscal Year 2007-08 that must be addressed. Very little
growth is projected for future years.

Tobacco Settlement Trust Fund:

On August 25, 1997, the State of Florida and several major American tobacco companies
(Philip Morris Incorporated; R. J. Reynolds Tobacco Company; Brown & Williamson
Tobacco Corporation; and Lorillard Tobacco Company) entered into a Settlement
Agreement that included both non-monetary and monetary provisions related to Florida’s
financial losses as a result of smokers in the state’s Medicaid program. In the
Agreement, the tobacco companies agreed to discontinue certain forms of advertising and
to support certain legislative initiatives. These included prohibiting the sale of cigarettes
in vending machines and strengthening civil penalties related to the sale of tobacco
products to children and possession of tobacco products by children. The tobacco
companies also agreed to make annual payments in perpetuity, with the payments
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structured to be about $11.3 billion over the first 25 years, subject to certain annual
adjustments, primarily for shipment volume and the Consumer Price Index.

The Tobacco Settlement Trust Fund (TSTF) receives the settlement payments. The funds
are currently used for programs in the Health and Human Services area. The current year
funds available estimate for the TSTF is $510.7 million, with an additional $3.9 million
going directly to the Biomedical Research Trust Fund. In Fiscal Year 2008-09, $412.5
million is expected from payments and $45.1 million is expected in transfers from the
Lawton Chiles Endowment Fund. Including unspent (non-recurring) funds from this year
of $8.3 million and $1.5 million in interest earnings, a total of $467.4 will be available for
expenditure. These figures make no adjustment for the constitutionally required funding
for tobacco education and prevention. The amount of the financial obligation for Fiscal
Year 2008-09 will be deducted from the trust fund as an expenditure and is estimated to
be $58.8 million.

Settlement payments are expected to grow slowly in the future, but will be negatively
affected if nationwide consumption of cigarettes falls more rapidly than expected.
Conversely, settlement payments will be positively affected if general price inflation is
more rapid than currently projected.

Transportation Revenue and the State Transportation Trust Fund:

The Revenue Estimating Conference for the State Transportation Trust Fund last met on
March 6, 2007, to adopt the forecast for revenues flowing into the State Transportation
Trust Fund (STTF). The conference made significant adjustments to the overall forecast
through the work program period, which ends in 2011-12. Over the work program
period, revenues to the trust fund were cut by $232.1 million, or 1.3%. The changes in
the forecast discussed below all refer to the work program period:

e The projection for revenues from Highway Fuel consumption, which includes the
Highway Fuel Sales Tax and the State Comprehensive Enhanced Transportation
System (SCETS) Tax, was reduced by $137.8 million or 1.2%. Projected tax
rates remained relatively stable, with the impact due to reduced consumption of
both gasoline and diesel fuel.

e The Aviation Fuel Tax forecast was reduced only by $3.6 million, or 1.0%, due to
recent weakness relative to the forecast.

e Off-Highway Fuel Sales Tax was slightly increased by $0.8 million, or 0.9%.

e Revenues from Special Fuel use taxes and fees were increased by $1.7 million, or
1.2%.

e The projection for the Rental Car Surcharge was reduced considerably by $21.6
million, or 3.1%, due to recent weakness in this source and the expectation for a
weaker overall economy.

e The distribution from Local Option Tax Service Charge was reduced by $73.5
million, or 23.7%, due to an error in the method used to create the previous
forecast.
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e Overall, the STTF outlook is almost unchanged in the license and registration
area. While the projection for Motor Vehicle License revenues has been increased
by $23.3 million, or .7%, expected revenues from the Initial Registration Fees and
Title fees have been reduced by $18.8 million (2.1%) and $2.6 million (.4%),
respectively.
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FLORIDA DEBT ANALYSIS

Florida law requires an ongoing analysis of the state’s actual debt position. This
requirement enables lawmakers to consider the impact of future bond issuances on the
state’s credit rating during the decision-making process. If the state has too much debt
relative to its expected revenues, any additional debt financings become very costly. In
this regard, the statute establishes a 6% target, as well as a 7% maximum cap. To exceed
the target, the Legislature must determine that the additional debt is in the best interests
of the state. To exceed the cap, a declaration of critical state emergency must be made.
The discussion below reflects the key points of the 2006 Debt Affordability Report
prepared by the Division of Bond Finance. It covers the period June 30, 2005 to June 30,
2006. The next report will be released in December.

Debt Outstanding

Total state debt outstanding at June 30, 2006 was $23.0 billion, $564 million more than at
June 30, 2005. Net tax-supported debt totaled $17.9 billion for programs supported by
state tax revenues or tax-like revenues. The self-supporting debt totaled $5.1 billion,
representing debt secured by revenues generated from operating facilities financed with
bonds. In addition to the $23.0 billion in state debt, indirect state debt at June 30, 2005*
was $6.5 billion — the same amount as the prior year-end. Indirect debt is debt that is not
secured by traditional state revenues or is the primary obligation of a legal entity other
than the State, such as the Florida Housing Finance Corporation, Citizens Property
Insurance Corporation and University Direct Support Organizations. Not included in the
total for indirect debt is the recent significant increase in borrowing by the insurance-
related entities, the Florida Hurricane Catastrophe Fund Finance Corporation and
Citizens Property Insurance Corporation. So far, they total another $7.2 billion with
additional debt issuances expected in the future.

Debt Capacity

The debt capacity available within the 6% target is $16.3 billion over the next ten years
for all of the state’s financing programs that are currently authorized. However, only
$2.4 billion of this amount is available over the next three years.

The debt capacity available within the 7% cap is approximately $23.4 billion over the
next ten years, with $7.7 billion in capacity available over the next three years. The
Division of Bond Finance believes that the debt capacity available within the 7% cap
should be preserved for critical needs and used as a cushion against downturns in the
economy.

Estimated Debt Issuance
Approximately $11.2 billion of debt is expected to be issued over the next ten years for
all of the State’s financing programs that are currently authorized. This estimate is

! The information presented is for 2005 rather than 2006 because more current information is not available.
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approximately $1.6 billion or 17% more than the previous projection of expected debt
issuance. An increase in expected educational borrowing of $2.3 billion for PECO and
Lottery is offset by a $0.9 billion decrease due to cash funding in lieu of borrowing for
Florida Forever and Everglades, as well as decreases in the levels of expected issuance
for other bonds issued during the reporting period. However, the expected debt issuance
does not include any additional bonding for further funding of the constitutional
amendment for class size reduction beyond the level authorized by the Legislature in
2006.

Estimated Annual Debt Service Requirements

Annual debt service payments are estimated to grow from the existing $1.7 billion to $2.4
billion by Fiscal Year 2013-14, assuming projected bond issuance of $11.2 billion.
During the reporting period, annual debt service requirements increased by $96 million
over the prior year which approximates the historical average annual increase over the
last ten years.

Overview of the State’s Credit Ratings

The State maintained its upgraded credit ratings during the past year, and the rating
outlook is stable. Florida’s conservative financial and budgeting practices creating
substantial reserves are the reasons cited for its high ratings. According to the Division
of Bond Finance, future challenges to the State’s outlook include the constitutional
amendment on class-size reduction and budgetary pressures from growth-related service
demands.

Debt Ratios

The State’s benchmark debt ratio of debt service to revenues available to pay debt service
has improved over the past year. The benchmark debt ratio improved from 5.36% on
June 30, 2005 to 5.10% on June 30, 2006. This improvement is related to higher than
expected revenues during the early part of the period and favorable interest rates. The
benchmark debt ratio is projected to remain well within the 6% target during the
foreseeable future based on expected debt issuance and the current revenue forecast.
However, it does not include any additional bonding to provide funding for class size
reduction beyond the level authorized through June, 2006 (note that the legislature
authorized an additional increment in 2007).

2005 Comparison of Florida to Peer Group and National Medians
Net Tax Supported Debt Net Tax Supported Net Tax Supported Debt

as a % of Revenues Debt Per Capita as a % of Personal Income
Florida 5.36% $980 3.07%
Peer Group Median 3.79% $923 2.99%
National Median Not Available $754 2.50%

A comparison of 2005 debt ratios shows that Florida’s debt ratios are generally higher
than the national and the ten most populous state peer group averages. However, the
State ranking has seen improvement. Florida moved from the third to the fourth highest
ratio for the benchmark debt ratio of debt service to revenues within the peer group while
remaining fifth in debt per capita and debt as a percent of personal income.
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General Appropriations Act - All Sections

Recurring

General Revenue
change
% change

Educational Enhancement TF
change
% change

State School TF
change
% change

Tobacco Settlement TF
change
% change

TOTAL
change
% change

Nonrecurring

General Revenue
change

Educational Enhancement TF
change

State School TF
change

Tobacco Settlement TF
change

TOTAL
change

TOTAL

General Revenue
change
% change

Educational Enhancement TF
change
% change

State School TF
change
% change

Tobacco Settlement TF
change
% change

TOTAL
change
% change

Expenditure projections ($ millions)

2007-08
27,490.1

1,454.6

123.7

447.8

29,516.2

2007-08
1,772.3

142.5

85.8

54.6

2,055.2

2007-08
29,262.4

1,597.1

209.5

502.4

31,571.4

2008-09

29,881.4
2,391.3
8.7%

1,386.8
-67.8
-4.7%

107.4
-16.3
-13.2%

450.1
11.3
2.5%

31,834.7
2,318.5
7.9%

2008-09

1,156.4
-615.9

0.0
-142.5

0.0
-85.8

0.0
-54.6

1,156.4
-898.8

2008-09

31,037.8
1,775.5
6.1%

1,386.8
-210.3
-13.2%

107.4
-102.1
-48.7%

450.1
-43.3
-8.6%

32,991.1
1,419.8
4.5%

2009-10

31,830.6
1,949.2
6.5%

1,438.6
51.8
3.7%

119.1
11.7
10.9%

465.3
6.2
1.4%

33,853.6
2,018.9
6.3%

2009-10

1,037.2
-119.3

0.0
0.0

0.0
0.0

0.0
0.0

1,037.2
-119.3

2009-10

32,867.8
1,830.0
5.9%

1,438.6
51.8
3.7%

119.1
11.7
10.9%

465.3
6.2
1.4%

34,890.8
1,899.7
5.8%

2010-11

33,858.9
2,028.3
6.4%

1,484.1
45.5
3.2%

121.1
2.0
1.7%

471.9
6.6
1.4%

35,936.0
2,082.4
6.2%

2010-11

1,005.9
-31.3

0.0
0.0

0.0
0.0

0.0
0.0

1,005.9
-31.3

2010-11

34,864.8
1,997.0
6.1%

1,484.1
45.5
3.2%

121.1
2.0
1.7%

471.9
6.6
1.4%

36,941.9
2,051.1
5.9%
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Long Range Financial Outlook - Key Budget Drivers and Assumptions

Method of Calculation

RA|l R

Specific Budget Driver FY 2008-09 | FY 2009-10 | FY 2010-11
Total Total Total
Consensus Estimating Expenditure Conferences:
Medicaid 613.4 489.3 525.0
TANF 1.2 -2.5 -2.5
KidCare 25.5 29.1 34.0
Projections Based on Consensus and Economic and Demographic Research Estimates:
FEFP Workload/Class Size/Enrollment 900.5 733.0 761.0
University System Workload/Enrollment 61.6 61.8 59.9
Community College Workload/Enroliment 39.7 37.8 36.6
Voluntary Pre-Kindergarten Workload/Enroliment 22.1 34.2 30.9
Prison bed construction and operation 308.5 316.9 215.9
Retirement 44.4 57.5 82.2
Health Insurance 95.6 90.6 100.6
Risk Management Insurance 3.2 14.2 5.4
Projections Based on Historical Funding Averages:
Developmentally Disabled Services 32.9 23.7 23.7
Children and Family Services 45.8 38.6 36.9
Health Services 8.7 5.8 5.8
Capital Improvement/Maintenance and Repairs 73.6 67.9 63.8
Economic Development Programs 110.4, 110.4 110.4
New Judges 5.0 5.0 5.0
Juvenile Justice Prevention and Intervention Programs 13.4 13.4 13.4
State Attorney, Public Defender, and Regional Counsel Workload 6.9 7.2 7.6
Other DOC & DJJ Workload and Services 25.0 23.7 23.8
Energy Grant Programs 20.0 20.0 20.0
Water Projects 78.0 78.0 78.0
Northern Everglades 30.2 30.2 30.2
Environmental Programs 22.2 22.1 22.1
Health and Human Services - Information Technology/Infrastructure and Other Programs 27.5 21.1 21.1
Public Schools - Other Issues 210.7 91.2 82.2
Challenge Grants (Operating and FCO) - Community Colleges and State Universities 180.3 180.3 180.3
Other Education - Adjustments 46.8 3.8 3.8
State Universities - Other Issues 59.5 40.6 33.0
Community Colleges - Other Issues 23.4 11.1 9.6
Other Specific General Revenue Costs:
Highway Safety - Replace PIP-related Trust Fund Revenue Loss 28.5 28.5 28.5
Hurricanes and Other Declared Disasters 68.1 62.9 134.0
Cultural Grants 42.0 42.0 42.0
Growth Management 6.8 6.8 6.8
Environmental Program - Mulberry Piney Point 18.2 11.0 14.7
General Government - Other 19.4 13.0 18.6
Due process liability 22.7
Payroll Increase 204.5 164.3 168.4
Rental Rate Increase 1.5 2.1 1.5
Total New Issues 3547.7 2986.4 3034.2
FY 2008-09 | FY 2009-10 | FY 2010-11
Key Trust Fund Assumptions: Total Total Total
Florida Forever/Everglades - Funded from Bond Proceeds 400.0 400.0 400.0
Tobacco Constitutional Amendment 5.9 1.3 1.3
Statutory Distributions of Documentary Stamp Tax Revenues - Housing/Environmental 465.8 468.2 471.3
Department of Transportation Work Program 7739.9 7069.2 6611.0
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General Appropriations Act Sections 1 & 2 - Education

Recurring

General Revenue
change
% change

Educational Enhancement TF
change
% change

State School TF
change
% change

TOTAL

change
% change

Nonrecurring

General Revenue
change

Educational Enhancement TF
change

State School TF
change

TOTAL
change

TOTAL

General Revenue
change
% change

Educational Enhancement TF
change
% change

State School TF
change
% change

TOTAL
change
% change

2007-08

14,506.1

1,454.6

123.7

16,084.4

2007-08

384.0

142.5

85.8

612.3

2007-08

14,890.1

1,597.1

209.5

16,696.7

Expenditure projections ($ millions)

2008-09

15,708.8
1,202.7
8.3%

1,386.8
-67.8
-4.7%

107.4
-16.3
-13.2%

17,203.0
1,118.6
7.0%

2008-09

342.0
-42.1

0.0
-142.5

0.0
-85.8

342.0
-270.4

2008-09

16,050.7
1,160.7
7.8%

1,386.8
-210.3
-13.2%

107.4
-102.1
-48.7%

17,544.9
848.3
5.1%

2009-10

16,614.4
905.6
5.8%

1,438.6
51.8
3.7%

119.1
11.7
10.9%

18,172.1
969.1
5.6%

2009-10

288.1
-53.9

0.0
0.0

0.0
0.0

288.1
-53.9

2009-10

16,902.4
851.7
5.3%

1,438.6
51.8
3.7%

119.1
11.7
10.9%

18,460.1
915.2
5.2%

2010-11

17,535.4
921.0
5.5%

1,484.1
45.5
3.2%

121.1
2.0
1.7%

19,140.6
968.5
5.3%

2010-11

276.2
-11.9

0.0
0.0

0.0
0.0

276.2
-11.9

2010-11

17,811.5
909.1
5.4%

1,484.1
45.5
3.2%

121.1
2.0
1.7%

19,416.7

956.6
5.2%
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SECTIONS 1 AND 2 - EDUCATION

SUMMARY

Funding for Florida’s education budget is provided in sections 1 and 2 of the General
Appropriations Act and includes programs for Early Learning (Voluntary
Prekindergarten), K-12 Public Schools, Workforce Training, Community Colleges, and
State Universities, as well as financial assistance to students and private colleges. For
Fiscal Year 2007-08, the Legislature appropriated a total of $23.2 billion for the
operation of these programs and related facility costs (excluding local revenue and
student fees).

Sections 1 and 2 Education
FY 2007-08
$ 23,193.2 Million Total All Funds

-
|Other Education | $
$5,332.2 )

State Universities |
$2,748.9

Public Schools
$13,480.0

$1,257.7
|Community Colleges |

Source:  Actual Appropriations for Fiscal Year 2007-2008 excluding university fees and adjusted for
Supplementals and Vetoes

The three year plan projects increases in recurring general revenue spending for
Education of $1202.7 million (+8.3%) in Fiscal Year 2008-09; $905.6 million (5.8%) in
Fiscal Year 2009-10; and $921.0 million (+5.5%) in Fiscal Year 2010-11.

In addition to these recurring increases, nonrecurring General Revenue of $342.0 million
is projected to be needed in FY 2008-09; $288.1 million in FY 2009-10; and $276.2
million in FY 2010-11.

ASSUMPTIONS AND DISCUSSION OF MAJOR BUDGET DRIVERS

General - Projected education budget requirements from the General Revenue Fund, the
Educational Enhancement Trust Fund (EETF), the Principal State School Trust Fund,
postsecondary student fees, and public school ad valorem revenues have been developed
for the 2008-09, 2009-10, and 2010-11 fiscal years by making adjustments to Fiscal Year
2007-08 education funding levels based on workload assumptions and other factors. The
projections and major policy assumptions are described below.
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1)

2)

3)

4)

5)

6)

The projections assume that available recurring trust funds will be fully utilized
before budgeting additional general revenue funds.

Assuming that the legislatively authorized millage rates (i.e., 4.843 required, .51
discretionary, and .25 equalized discretionary) remain unchanged throughout the
three year forecast period, recurring ad valorem revenues to support public school
costs are expected to increase by $1.7 billion, or 18.8%, by Fiscal Year 2010-11
due to the projected growth in the ad valorem tax roll.

These estimates are based on current law and would change if ad valorem
processes are changed by adoption of a proposed constitutional amendment in
January 2008.

Assumed annual tuition increases of five percent for public school workforce
programs, community colleges, and state universities will produce an estimated
increase in recurring fee revenues of $362.5 million by Fiscal Year 2010-11.

The balance of the projected growth in recurring expenditures over the three year
forecast period is projected to come from state funds.

Source of Funds for Education Expenditures for FY 2010/11
Above FY 2007/08

8%

O State Funds
B Ad Valorem

0O Student Fees

35%
57%

The growth in projected expenditures over the three year period is primarily
attributable to three issues: increased student enrollment in public schools (57,373
students), community colleges (14,157 students), and state universities (16,085
students); continued phase-in of constitutionally mandated class size reduction
requirements in public schools; and enhancements for public school operations.
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Major Budget Drivers in the Three Year Projection

Other Education

and Financial Aid CC Enroliment

Other Higher
Education
including

Medical Schools

University
Enroliment

Higher
Public School Ig :
Education
Workforce,
Reading, Other Challenge
"o Grants
Public School
Enroliment,
Enhancement,

and Class Size

7) Additional recurring general revenue of $1.4 billion by Fiscal Year 2010-11 is
provided to reduce the statewide average public school class size by two students
annually until the constitutionally mandated maximum class sizes are achieved
(the deadline for full compliance is Fiscal Year 2010-11). This is 17.7% of the
total increase forecast for all education budgets for this three year projection.

8) General revenue funds are also included in the forecast to replace Educational
Enhancement Trust Funds which must be pulled from existing K-20 operating
budgets to fund Bright Futures Scholarships. The replacement is necessary
because EETF proceeds available for education are not projected to increase
during the forecast period sufficiently to address the growing cost of the Bright
Futures Program.

Educational Enhancement Trust Fund (EETF) Revenues — Estimated total recurring
EETF revenues, comprised of Lottery and slot machine revenue, which are available to
support education for the forecast period are based on the Revenue Estimating
Conference projections of July 2007, including any law changes from the 2007 session.
First, sufficient revenues are budgeted to fund Bright Futures Scholarship payments
based on the number of eligible recipients projected by the March 2007 Financial Aid
Estimating Conference, using annual tuition increases of five percent for community
colleges and state universities. These tuition increases are in line with past legislative
actions, are within the actuarial assumptions for the Florida Prepaid Tuition Program, and
will maintain Florida’s tuition rates at levels below national and regional averages. After
covering these requirements, remaining revenues are allocated to public schools (70%),
community colleges (15%), and state universities (15%). Due to the increasing costs of
the Bright Futures Program over the projected time period, future funds available to
public schools, community colleges, and state universities are expected to decline from
current levels. The cost of the Bright Futures Program is projected to increase based on
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the growing number of eligible students and rising tuition rates. For the purpose of these
projections, general revenue funds are provided to replace the projected decline in EETF
appropriations to public schools, community colleges, and state universities.

Comparison of Annual % Change in Bright Futures
Expenditures and EETF Revenues
FY 2008/09 thru FY 2009/10

9.0%
8.0% -

7.0% -
6.0% O Bright Futures
5.0% Expenditures
4.0% A B EETF Revenues
3.0% -
2.0% -
1.0% -
0.0%

2008-09 2009-10 2010-11

Public School Operating Costs — Ad valorem revenues projected to be available to
support public schools are forecasted by applying the current certified required local
effort (RLE) millage rate of 4.843 to the projected tax roll for each of the forecast years.
The tax rolls for 2008 through 2010 were projected by the Ad Valorem Estimating
Conference in March 2007. The tax rolls have not been adjusted for any estimated
impacts resulting from the constitutional amendment proposed by the Florida Legislature
for consideration in January. The education budget projections fully fund projected
student enrollment growth, and sufficient new state revenues are provided to fund class
size reduction phase-in requirements which is assumed to be completed at the beginning
of FY 2010-11. Long term enrollment growth for the three forecast years was agreed to
by the July 2007 Public School Enrollment Estimating Conference. Total Florida
Education Finance Program (FEFP) funds are increased by a historical average of 5.86%
per FTE for each of the three forecast years. In addition, funds are included in the budget
projections for workload for the Excellent Teaching program, Workforce Education, and
an average historical increase for the Florida School for the Deaf and the Blind.
Nonrecurring funds are provided to continue Reading Initiatives, the Ready to Work
program, and for 2008-09 only, the DCD Transition. For public school workforce
programs, the projection contemplates a five percent annual increase in student fees. A
restoration of non-recurring funds is provided in each year for grant programs and special
projects, based on 33% of a four year historical average of appropriations.

52



Public Schools - All Funds

25,000.0

20,000.0 -
O Local Funds

15,000.0 —
O Trust Funds

| | M

10,0000 | = mEETF

O GR
5,000.0 -
0.0 : : :
2007-08 2008-09 2009-10 2010-11

Community Colleges — Funds are provided to fund enrollment growth based on the
Office of Economic and Demographic Research’s demographic forecast plus one percent
(per student funds for new enrollment are based on the current average funding amount
per student). The projection contemplates a projected five percent annual increase
in student tuition. Amounts are also provided for the phase-in of new physical space
(approximately $6.7 million annually), and phase-in of baccalaureate programs at twice
the demographic forecast. In addition, the amount of $41.8 million is projected annually
to match private donations through the operating challenge grant program, based on
historical averages. A restoration of non-recurring funds is provided in each year for
grant programs and special projects, based on 33% of a four year historical average of
appropriations. Aside from the listed funding estimates and tuition increases, no
additional funds are provided for other operating enhancements.

Community Colleges - All Funds

2,500.0

2,000.0
© 1,500.0 O Fees
é - | | [ B EETF
=
& 10000 OGR

500.0 -
0.0 ‘ ‘ ‘
2007-08 2008-09 2009-10 2010-11
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State Universities — Funds are provided to fund enrollment growth based on the Office
of Economic and Demographic Research’s demographic forecast plus one percent (per
student funds for new enrollment are based on the current average funding amount per
student). The projection contemplates a five percent annual increase in student
tuition. New funding is also provided to continue the phase-in of the FIU and UCF
medical schools, and the FAU-UM Medical Partnership. The amount of $63.2 million is
projected annually to match private donations through the operating challenge grant
program, based on historical averages. A restoration of non-recurring funds is provided
in each year for grant programs and special projects, based on 33% of a four year
historical average of appropriations. Aside from the listed funding estimates and tuition
increases, no additional funds are provided for other operating enhancements.

State Universities - All Funds

4,500.0
4,000.0 -
3,500.0

3,000.0 -
2 500.0 | | S| [ 0O Fees

| EETF
O GR

2,000.0 A
1,500.0
1,000.0 -
500.0
0.0

$ Millions

2007-08 2008-09 2009-10 2010-11

Early Learning (Voluntary Prekindergarten Program) — For the Voluntary
Prekindergarten Program, the budget projections provide an additional $87 million for the
three year period. This increase is a result of the following adjustments: 1) use of a 90%
payout rate which is based on 2006-07 experience (87.5%), (2) an annual base student
allocation increase based on the CPI, and (3) enrollment increases determined by the July
2007 Early Learning Programs Estimating Conference. Enrollment over the three year
period is estimated to increase by 31,676 students. The participation rate for 4-year olds
IS expected to reach 71.1% by 2010-11.

Other Education — Funding is provided for Bright Futures growth incorporating
projected tuition increases of five percent for Community Colleges and State
Universities. No increase in the Florida Resident Access Grants or Access to Better
Learning and Education Grant Program is projected although non-recurring funds are
replaced, keeping the program level with the Fiscal Year 2007-08 appropriation. The
EETF dollars for need-based financial aid are replaced with general revenue, also
keeping the program level with the Fiscal Year 2007-08 appropriation.
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Fixed Capital Outlay (FCO)

University and Community College Challenge Grants: The three year plan assumes
general revenue will be needed to fund challenge grants in Fiscal Years 2008-2009
through 2010-2011. Annual funding is based on historical averages for the past three
years for both the Community College Facilities Challenge Grant Program ($36.4
million) and the State University Facility Challenge Grant Program ($38.8 million).

Public Education and Capital Outlay (PECO): The maximum appropriation available
for Public Education and Capital Outlay (PECO) is officially estimated from bond
proceeds and cash available from a 2.5% tax on gross receipts from the sale of electricity,
gas, and co-generated electrical power transmission, and a 2.3% tax on the sale of
communication services established in s. 203.01, Florida Statutes. These revenues have
been earmarked by constitutional amendment for fixed capital outlay needs of public
schools, community colleges and universities. The State Constitution also authorizes the
issuance of bonds for public education and capital outlay construction. Funding for
PECO appropriations for Fiscal Years 2008-2009 through 2010-2011 is assumed to be at
the level projected by the PECO estimating conference held on July 26, 2007 (see chart
below). There is no additional FCO funding provided for class size reduction in this
forecast because it is unclear what policy decisions the Legislature will make, including
various options to fund the construction of new classrooms or to require districts to use
existing facilities more efficiently to meet the constitutionally mandated class size levels.

PECO Maximum Appropriation
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Source: July 2007 EDR PECO Estimating Conference
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OTHER CONSIDERATIONS

The Long-Range Financial Outlook is based on events that are known or likely to occur.
However, there are some risks that would significantly alter key assumptions were they to
come to pass. Some of those risks and their potential ramifications are as follows:

e Other than the amount currently authorized, there are no additional funds in the
Outlook to build added classrooms for Class Size Reduction (CSR). The need for
new classrooms is partly dependent upon legislative policy regarding the
utilization of existing public school facilities. For example, if school districts are
required to redraw attendance zones or institute other facility utilization strategies,
few if any additional classrooms may be needed. On the other hand, if current
facility utilization practices are not changed, additional funding may be required.
This need varies based on whether the Legislature maintains an equity-based
formula for the distribution of appropriations related to CSR construction costs,
unexpected fluctuations in student enrollment, and the amount of local funds used
to pay for growth.

e Both the Educational Enhancement Trust Fund and the Principal State School
Trust Fund face projected deficits for the 2007-08 fiscal year. The Outlook
assumes that the deficits will be resolved in the upcoming special session in
accordance with constitutional and statutory requirements. Depending on the
specific solutions chosen, the Outlook for these funds may be altered in the
subsequent years.

e Following “current-law, current-administration” guidelines for the development
of this document, the Outlook makes no assumptions regarding the passage of the
Florida Legislature’s proposed constitutional amendment entitled “Ad Valorem
Property Taxation: Assessments, Exemptions, Limitations, and Homesteads.”

e The Qutlook is based on a limited number of major cost drivers. Historically, the
Legislature has funded many other issues in addition to these drivers.
Consequently, the expenditure projections in the Outlook may be conservative.
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General Appropriations Act Section 3 - Human Services

Recurrin

General Revenue
change
% change

Tobacco Settlement TF
change
% change

Nonrecurring

General Revenue
change

Tobacco Settlement TF
change

TOTAL

General Revenue
change
% change

Tobacco Settlement TF
change
% change

Expenditure projections ($ millions)

2007-08

7,737.8

447.8

2007-08

130.0

54.6

2007-08

7,867.8

502.4

2008-09

8,412.4
674.6
8.7%

459.1
11.3
2.5%

2008-09

104.1
-25.9

0.0
-54.6

2008-09

8,516.5
648.7
8.2%

459.1
-43.3
-8.6%

2009-10

8,994.6
582.3
6.9%

465.3
6.2
1.4%

2009-10

45.6
-58.5

0.0
0.0

2009-10

9,040.2
523.8
6.1%

465.3
6.2
1.4%

2010-11

9,617.6
622.9
6.9%

471.9
6.6
1.4%

2010-11

42.2
-3.4

0.0

0.0
2010-11
9,659.8
619.5
6.9%
471.9

6.6
1.4%
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SECTION 3 - HUMAN SERVICES

SUMMARY

The Human Services section of the General Appropriations Act includes the following
agencies: Agency for Health Care Administration; Agency for Persons with Disabilities;
Department of Children and Family Services; Department of Elder Affairs; Department
of Health; and Department of Veterans’ Affairs. These agencies are funded with a
combination of state general revenue, tobacco trust funds, federal funds, private grants
and state trust funds. Many health and human services programs are eligible to earn
federal matching funds. Maximization of federal funds has been a state priority for many
years; however, it is important to note that most federal funding requires state matching
funds, and therefore, total federal receipts vary based on the availability of state match.
Of the $24.3 billion total budget for Fiscal Year 2007-08, $7.9 billion is funded from
state general revenue, $502.5 million is funded from the Tobacco Settlement Trust Fund,
$4.2 billion is funded from other state trust funds and $11.7 billion is funded from federal
trust funds.

Section 3 - Human Services
FY 2007-08

$24.3 Billion Total All Funds

Other State Trust General Revenue,
Funds $7.9
$4.2

Tobacco
Settlement TF
2%, $0.5

Federal Trust
Funds
$11.7

$in billions

Source: Actual Appropriations for Fiscal Year 2007-2008 Adjusted for Supplementals and Vetoes
The three year plan projects increases in recurring general revenue spending for Human

Services of $674.6 million (+8.7%) in Fiscal Year 2008-09; $582.3 million (6.9%) in
Fiscal Year 2009-10; and $622.9 million (+6.9%) in Fiscal Year 2010-11.
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In addition to these recurring increases, nonrecurring General Revenue of $104.1 million
is projected to be needed in FY 2008-09; $45.6 million in FY 2009-10; and $42.2 million
in FY 2010-11.

ASSUMPTIONS AND DISCUSSION OF MAJOR BUDGET DRIVERS

General — Projected health and human services budget requirements from general
revenue and other state and federal trust funds have been developed for the 2008-09,
2009-10 and 2010-11 fiscal years by adjusting the Fiscal Year 2007-08 funding levels
based on workload assumptions and other factors. The financial outlook includes
additional funding based on the following assumptions.

1) The projections for Medicaid, KidCare, and Temporary Assistance for Needy
Families (TANF) cash assistance are determined annually through formal
estimating conferences, which project caseloads and program costs.

2) Historical funding averages were used to project future appropriations for Fiscal
Years 2008-09 through 2010-11 for all other health and human services programs.

3) The projections fully obligate the recurring Tobacco Settlement funds determined
through the estimating conference before budgeting additional general revenue
funds.

Medicaid Program — The Medicaid program (Title X1X of the Social Security Act)
provides health care coverage to certain persons who qualify as low-income elderly,
disabled, or families with dependent children. Medicaid is a federal and state matching
program. The state participation for Florida is 43.09% and the federal participation is
56.91% for Fiscal Year 2007-08. Medicaid is the second largest single program in the
state budget behind public education, representing 22.2% of the total budget, and is the
largest source of federal funding for the state. Medicaid recurring general revenue
expenditures are consuming a growing share of recurring general revenue funds
appropriated, increasing to 17.6% in Fiscal Year 2007-08.

Medicaid caseload has grown from 1.941 million in Fiscal Year 2001-02 to 2.204 million
in Fiscal Year 2005-06, a 3.2% average annual increase. The enrollment growth was
attributed to an increase in the number of low-income persons newly eligible for
Medicaid, especially children and elders, resulting partially from the impact of a
recession beginning in March 2001 and ending in November of that same year. Fiscal
Year 2005-06 marked a slowing in Medicaid program enrollment growth to just 2.4%.
Slower enrollment was mostly attributable to the improving economy resulting in fewer
individuals becoming eligible for the program. Enrollment declined by 4.2% to 2.112
million recipients in Fiscal Year 2006-07 and is projected to decline by 0.9% to 2.094
million recipients in Fiscal Year 2007-08. The last time the program experienced a
decline in enrollment was in the mid to late nineties. Over the three year forecast period,
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caseload growth is projected to be fairly stable with growth rates of 1.8% for Fiscal Year
2008-09, 1.6% for Fiscal Year 2009-10 and 1.5% for Fiscal Year 2010-11.

Growth In Medicaid Average Monthly Caseload
(millions)
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Medicaid expenditures grew at an average annual rate of 10.8% between Fiscal Year
2001-02 and Fiscal Year 2004-05. The primary factors contributing to expenditure
growth were prescription drug costs, increasing costs of medical services, long-term care
and enrollment growth. This growth persisted despite legislative efforts in implementing
new Medicaid cost control measures primarily related to prescription drugs, freezing or
reducing provider payment rates, and eliminating optional services. Medicaid
expenditure growth declined in Fiscal Year 2005-06 and then increased in Fiscal Year
2006-07. The decline in expenditures in Fiscal Year 2005-06 was primarily due to
slowing enrollment growth, savings attributable to the inclusion of mental health drugs
on the Medicaid preferred drug list and implementation of Medicare Part D effective
January 1, 2006. States are required to make monthly general revenue payments to the
Medicare program under the maintenance of previous effort or “clawback” provision for
Medicare/Medicaid dual eligibles. These payments are not matched with federal funds
but are included in the total expenditures for the Medicaid program. Elderly and disabled
Medicaid recipients account for an estimated 23% of the total caseload yet they account
for almost 70% of Medicaid spending. This reflects the intensive use of acute and long-
term care services by this eligibility group. The majority of nursing home residents rely
on Medicaid support after the cost of their care exhausts their savings and they qualify for
assistance. With a growing elderly population, it is critical to control long-term care
spending. Over the three year forecast period, expenditure growth is projected to be
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fairly constant at 5.9% for Fiscal Year 2008-09, 6.5% for Fiscal Year 2009-10 and 6.6%
for Fiscal Year 2010-11.

Growth in Medicaid Service Expenditures
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The 2005 Legislature enacted Chapters 2005-133 and 2005-358, Laws of Florida, which
authorized implementation of a managed care pilot through approval of a federal
Medicaid Reform waiver. The reform is aimed at developing a sustainable program that
is predictable and provides greater flexibility for program participants. In September
2006, Florida implemented managed care pilots in Duval and Broward counties to
provide risk-based capitation payments to health plans allowing for a more efficient and
effective delivery system that enhances quality of care and client outcomes. The pilots
expand to Baker, Clay and Nassau Counties in Fiscal Year 2007-08. The 2007
Legislature enacted Chapter 2007-82, Laws of Florida, requiring implementation of
Senior Care, an integrated fixed-payment delivery program for Medicaid recipients 60
years of age or older and persons dually eligible for Medicare and Medicaid. The pilot
program is to be implemented in Area 7 (Orange, Osceola, Seminole and Brevard
counties) and Area 11 (Dade and Monroe counties) on a voluntary basis.

Major policy assumptions and projections for the forecast period are described below:

e The estimated costs for caseload growth, utilization and inflation were projected
based on historical trends and methodologies used by the July 2007 Social
Services Estimating Conference. The federal matching rate for Fiscal Year 2007-
08 is 56.91% (down from 58.77% in FY 2006-07). The outlook uses the federal
matching rate of 56.31% (a reduction of 0.6%) for state Fiscal Years 2008-09,
2009-10 and 2010-11. This reduction of federal support increases the need for
general revenue funds and this impact is included in the estimates. The Fiscal

61



Year 2007-08 base budget has been adjusted to reduce $54.3 million of non-
recurring general revenue funds related to the Low Income Pool and special
payments to hospitals.

FY 07-08 FY 08-09 FY 09-10 FY 10-11
Caseload 2,093,842 2,131,101 2,165,042 2,198,280
Increase 37,259 33,941 33,238
Percent 1.78% 1.59% 1.54%
FY 07-08* FY 08-09 FY 09-10 FY 10-11
Expenditures
General
Revenue $4,847.6 $5,411.0 $5,900.3 $6,425.4
Increase $563.4 $489.3 $525.1
Percent 11.62% 9.04% 8.90%

*Base budget adjusted for non-recurring funds.

e The estimated costs also include an additional $50.0 million in non-recurring
general revenue funds for Fiscal Year 2008-09 to continue funding the state match
for the Low Income Pool program.

e Additional Medicaid state matching funds are budgeted in other health and human
services departments. Estimates for these departments include an increase in
general revenue funds for Fiscal Year 2008-09 to fund the reduction in the federal
matching rate.

KidCare Program — KidCare is the state’s children’s health insurance program provided
under the federal State Children’s Health Insurance Program (SCHIP) - Title XXI of the
Social Security Act. SCHIP is a federal and state matching program. The state
participation for Florida is 29.88% and the federal participation is 70.12% for Fiscal Year
2007-08. Unlike Medicaid, KidCare is not an entitlement program and the federal
allotment is capped. Florida’s federal allotment for federal fiscal year 2007 is $296
million.

The KidCare program provides health insurance primarily targeted to uninsured low-
income children under age 19 whose family income is at or below 200% of the federal
poverty level ($41,300 for a family of four). The program consists of Medicaid for
babies (birth to age 1); Medikids, a Medicaid look-alike program for pre-school children
(ages 1 to 5); Florida Healthy Kids for school aged children (ages 5 to 19); and
Children’s Medical Services for children with special medical or behavioral health needs
(from birth to age 19). The program is funded at $417.8 million in Fiscal Year 2007-08,
of which $122.2 million is state matching funds ($34.7 million of general revenue and
$87.5 million of tobacco settlement funds). The KidCare program also provides services
to a limited number of non-Title XXI eligibles that includes legal non-citizens and
families that pay the full premium.
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KidCare enrollment increased steadily through Fiscal Year 2003-04. The 2004
Legislature passed legislation limiting enrollment to open enrollment periods and

required additional documentation of family income. As a result of these changes,

enrollment in the program declined. The 2005 Legislature restored authority for

enrollment to occur throughout the year. The Title XXI caseload as of August 2007 is

225,598 (there are 27,308 additional children enrolled in the program who are non-Title

XXl eligible).
Florida KidCare Title XXI Enrollment
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* January 2007 KidCare Estimating Conference

Major policy assumptions and projections for the forecast period are described below:

e The estimated costs for caseload growth, utilization and inflation were projected

based on historical trends and methodologies used by the January 2007 Social
Services Estimating Conference. Caseloads reflect enrollment for the month of
June for each fiscal year. The federal matching rate for Fiscal Year 2007-08 is

70.12% (down from 71.13% in FY 2006-07). The outlook uses a federal

matching rate of 69.78% (a reduction of 0.34%) for state fiscal years 2008-09,

2009-10 and 2010-11. The impact of this reduction increased the need for general
revenue funds and has been included in the workload estimates.

FY 07-08 FY 08-09 FY 09-10 FY 10-11
Caseload 252,353 287,493 326,674 370,432
Increase 35,140 39,181 43,758
Percent 13.92% 13.63% 13.40%
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FY 07-08 FY 08-09 FY 09-10 FY 10-11
Expenditures
State Funds $122.2 $153.1 $187.1 $226.4
Increase $30.9 $34.0 $39.3
Percent 25.29% 22.21% 21.00%

e Reauthorization — The estimates assume that the federal government will

reauthorize the SCHIP program beyond federal fiscal year 2007. Future federal
allotments have been estimated at the federal fiscal year 2007 allotment level.
Sufficient carry forward funds are available from the 2007 and 2008 federal

allotments to fund the program through federal fiscal years 2008-09 and 2009-10.

Absent an increase in the federal allotment, sufficient federal funds are not

available to fund estimated expenditures in Fiscal Year 2010-11.

Temporary Assistance for Needy Families - The welfare reform legislation of 1996
ended the federal entitlement to assistance and created the Temporary Assistance for
Needy Families (TANF) block grant that provides assistance and work opportunities to

needy families. Florida’s federal block grant allotment is $622.7 million for FY 2007-08.
The TANF block grant has an annual cost-sharing requirement referred to as maintenance
of effort or MOE. Florida is required annually to spend a minimum of $368.4 million of

state funds to help eligible families in ways consistent with the TANF program. Florida’s
cash assistance caseload has declined from 184,554 in Fiscal Year 1996-97 to an

estimated 46,864 in Fiscal Year 2007-08.
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Major policy assumptions and projections for the forecast period are described below:
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e Estimates for cash assistance were projected based on historical trends and
methodologies used by the July 2007 Social Services Estimating Conference.

FY 07-08 FY 08-09 FY 09-10 FY 10-11
Caseload 46,864 45,874 44,674 43,474
Increase/Decrease (990) (1,200) (1,200)
Percent -2.11% -2.62% -2.69%

FY 07-08 FY 08-09 FY 09-10 FY 10-11
Expenditures
Total Funds $152.8 $154.0 $151.4 $148.9
Increase/Decrease $1.2 ($2.5) ($2.5)
Percent 0.79% -1.62% -1.65%

Tobacco Constitutional Amendment - A constitutional amendment passed on the
November, 2006 ballot requiring the Florida Legislature to annually fund a
comprehensive, statewide tobacco education and prevention program, using tobacco
settlement money to primarily target youth and other at-risk Floridians. Annual funding
is required to be 15% of the 2005 Tobacco Settlement payments to Florida, adjusted
annually for inflation. The amount required to be appropriated was $57.9 million for
Fiscal Year 2007-08. The 2007 Legislature enacted 2007-65, Laws of Florida (SB 1126),
that implements s. 27, Art. X of the State Constitution. The bill requires the Department
of Health to implement the tobacco program, creates the Tobacco Education and Use
Prevention Advisory Council, requires the competitive award of contracts or grants and
requires the Area Health Education Center (AHEC) network to expand the current
smoking cessation initiative to each county.

Major policy assumptions and projections for the forecast period are described below:

e The estimated expenditures were increased by applying the Consumer Price index
from the February 2007 National Economic Estimating Conference.

FY 07-08 FY 08-09 FY 09-10 FY 10-11
Expenditures $57.9 $58.8 $60.1 $61.4
Increase $0.9 $1.3 $1.3
Percent 1.55% 2.21% 2.16%

Tobacco Settlement Trust Fund — The revenue estimates were projected based on
historical trends and methodologies used by the February 2007 Revenue Estimating
Conference. The estimates fully obligate the recurring tobacco settlement funds.
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FY 07-08 FY 08-09 FY 09-10 FY 10-11
Revenue
(Recurring) $447.8 $459.1 $465.3 $471.9
Expenditures $447.8 $459.1 $465.3 $471.9
Increase $0.0 $11.3 $6.2 $6.6

Developmentally Disabled Services — Projections for developmentally disabled services
are based on a four year historical funding average (FY 2004-05 through FY 2007-08) of
increased recurring funds provided for the Home and Community-Based Waiver.

Children and Families Services —Projections for child welfare, substance abuse, mental
health and adult protection services are based on historical funding averages.

Health Services — Projections for health services, including the elderly, are based on
historical funding averages.

Capital Improvement/Maintenance and Repairs — Projections are based on a four year
historical funding average (FY 2004-05 through FY 2007-08) of maintenance and repair
costs for state-owned facilities, county health departments and rural hospitals.
Operational costs for the Veterans’ Nursing Home in St. Johns County were based on
start-up costs for the Bay County Nursing Home.

Other — Projections are based on historical averages and include costs for information
technology and infrastructure, re-engineering costs for certain information systems and
community projects.

OTHER CONSIDERATIONS

The Long-Range Financial Outlook is based on events that are known or likely to occur.
However, there are some risks that would significantly alter key assumptions were they to
come to pass. One of those risks and its potential ramifications is as follows:

e The Outlook assumes that the federal government will reauthorize the SCHIP
program at its current funding levels. If the federal government does not
reauthorize the program or reduces the level of funding, significant state funds
may have to be used to continue the program. Absent an increase in the federal
allotment, sufficient federal funds are not available to fund estimated
expenditures in Fiscal Year 2010-11.
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General Appropriations Act Section 4 - Criminal Justice/Corrections

Expenditure projections ($ millions)

Recurring 2007-08 2008-09 2009-10 2010-11
General Revenue 3,631.7 3,789.6 3,915.3 4,034.4
change 158.0 125.7 119.1
% change 4.3% 3.3% 3.0%
Nonrecurring 2007-08 2008-09 2009-10 2010-11
General Revenue 264.8 235.1 252.1 158.2
change -29.7 17.0 -93.9
TOTAL 2007-08 2008-09 2009-10 2010-11
General Revenue 3,896.4 4,024.7 4,167.4 4,192.7
change 128.3 142.7 25.2
% change 3.3% 3.5% 0.6%
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SECTION 4 -CRIMINAL JUSTICE AND CORRECTIONS

SUMMARY

Section 4 of the General Appropriations Act (GAA) includes funding for the Department
of Corrections, the Department of Legal Affairs, the Department of Law Enforcement,
the Department of Juvenile Justice, the Parole Commission, and Justice Administration.
For Fiscal Year 2007-08, the Legislature appropriated a total of $4.5 billion in general
revenue and trust funds to these agencies. The following chart displays the
appropriations by agency.

Section 4 - Criminal Justice and Corrections
FY 2007-2008
$4,490.6 Million Total All Funds

LAW ENFORCEMENT,

$292.8
PAROLE COMMISSION,

$10.2

JUVENILE JUSTICE,
$709.6

CORRECTIONS,
$2,506.3

JUSTICE
ADMINISTRATION,
$795.6

LEGAL AFFAIRS/ATTY
GENERAL, $176.1

Source: Actual Appropriations for Fiscal Year 2007-2008 Adjusted for Supplementals and Vetoes

The three year plan projects increases in recurring general revenue spending for Criminal
Justice and Corrections of $158.0 million (+4.3%) in Fiscal Year 2008-09; $125.7 million
(3.3%) in Fiscal Year 2009-10; and $119.1 million (+3.0%) in Fiscal Year 2010-11.

In addition to these recurring increases, nonrecurring General Revenue of $235.1 million

is projected to be needed in FY 2008-09; $252.1 million in FY 2009-10; and $158.2
million in FY 2010-11.
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ASSUMPTIONS AND DISCUSSION OF MAJOR BUDGET DRIVERS

General - The financial outlook includes additional funding based on the following
assumptions:

1)

2)

3)

4)

5)

Increases in the Department of Corrections are based on the projected increase in
the prison population as estimated by the Criminal Justice Estimating Conference.
These increases include both recurring general revenue for operational costs and
non-recurring general revenue for building new prison beds.

Funding increases for maintenance and repair of Department of Corrections and
the Department of Juvenile Justice facilities are based on the average increase in
appropriations over the past 10 years.

Funding increases in the state attorney and public defender areas to account for
increased caseloads are based on the average appropriations over the past 10 years
and grow each year based on the average caseload growth in the court system
over the past 10 years.

Increases to the prevention and intervention programs as well as increases in
private provider rates in the Department of Juvenile Justice are based on the
average increase in appropriations over the past 10 years.

Increases to the cost of assisting fiscally constrained counties pay juvenile
detention costs are based on the consumer price index.

Corrections — The Criminal Justice Estimating Conference estimates an increase of
approximately 13,851 inmates in Florida’s prison population by the end of Fiscal Year
2010-2011. Major cost drivers for the Department of Corrections (DOC) include
operational costs for care of the projected additional inmate population and construction
for the projected increased capacity.

February 2007 CJEC Prison Population Forecast
for June 30
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Increase in Criminal Justice Estimating Conference Population - Operational cost
drivers include security and institutional operations, health services, and educational and
substance abuse programs for incarcerated inmates. Eighty-four percent of the
department’s Fiscal Year 2007-2008 total operating budget provided for the operational
costs associated with providing secure housing and care of inmates. To calculate
projected costs, a baseline average daily per-diem rate was calculated using Fiscal Year
2007-08 appropriations for Security/Institutional Operations, Health Services, Education
and Programs, and then divided by the average end of month populations for the year.
The average daily per-diem rate was then applied to the projected increase in inmates
anticipated over the next three fiscal years. These three-year projections include a price
level adjustment based on the national average of the consumer price index (CPI). The
national CPI is estimated at nearly two percent for each of the next three years.

Fixed Capital Outlay (FCO) — Increased Capacity — Three-year FCO funding
projections for the Department of Corrections include funding for construction of new
facilities to meet an increased capacity of approximately 13,851 inmates, as estimated by
the Criminal Justice Estimating Conference. These projections also include funding for
debt service payments, as well as planning, development and permitting for future
facilities.

The FCO funding projection of $188.9 million for Fiscal Year 2008-09 includes:

e $63.3 million as a final appropriation to complete construction of the 1,335 bed
annex begun the previous year;

e $2.0 million for renovation of Desoto Correctional Institution, a 1,213 bed facility
to open by January 2010;

e $34.0 million to replace existing secure housing units and dorms at Mayo and
Lancaster;

e $30.0 million to construct 1,008 work camp dorm beds at 3 existing institutions;

e $8.0 million for debt service of work camps and work release center construction
from previous fiscal year; and

e $51.6 million for planning, development and permitting for new annexes to come
on line January 2011, April 2011, and January 2012.

The FCO funding projection of $215.6 million for Fiscal Year 2009-10 includes:
e $183.0 million for 3 new 1,335 bed annexes to come on line January 2011, April
2011, and January 2012;
e $11.0 million for 3 work camp dorms; and
e $21.6 million for land acquisition, planning development and permitting for a new
institution which should open by March 2012.

The FCO funding projection of $121.6 million for Fiscal Year 2010-11 includes:
e $100.0 million for a new 1,335 bed correctional institution to come on line March
2012; and
e $21.6 million for planning, development and permitting for new annexes or
institutions.
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DOC Workload and Services - When resources have been available in past years, the
Legislature provided additional funding for Department of Corrections (DOC) to increase
educational, transitional, and substance abuse programs as well as provide price level
increases for food services and other needs. Further, because the health services program
is particularly vulnerable to escalating costs due to increased utilization of community
hospital and ambulatory care in emergency situations, as well as increased drug costs, the
Legislature has traditionally provided additional funding for the health services program.
Future funding projections for DOC workload and services have been based on a 10-year
appropriations average.

Other FCO - Maintenance and Repair - The Department of Corrections (DOC) is
responsible for the upkeep and care of over 135 facilities statewide, which include
correctional institutions, work camps, work release centers and road prisons.
Approximately 30 percent of DOC’s facilities are 30 years or more old. The Legislature
recognizes the importance of keeping its facilities safe and functional by funding repair
and maintenance needs. Future funding projections for the repair and maintenance of
these facilities have been based on a 10-year appropriations average.

Justice Administrative Commission - While the total number of criminal and civil case
dispositions has increased steadily, the criminal case dispositions dropped slightly in the
1990’s before increasing since fiscal year 2001-02. The growth of criminal cases as well
as the establishment of new judges and court rooms creates a need for new staff for the
state attorney and public defender offices and increases the cost of processing cases.

Criminal Case Dispositions
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Due Process Costs - Due process costs are defined here as attorney fees, court reporting
costs, the cost of expert witnesses and the travel cost of regular witnesses for indigent
persons involved in the state court system. Under Revision 7 to Article V of the Florida
Constitution, the cost of these services became the responsibility of the state beginning in
Fiscal Year 2004-05. The most costly service involves the payment of attorney fees for
private court appointed counsel for criminal defendants when the public defender cannot
represent them due to an ethical conflict and for indigent parents involved in state
instituted dependency proceedings. Since fiscal year 2004-05, the state continued the
existing system of using private attorneys appointed locally from a registry. Starting
October 1, 2007, five new regional conflict counsel offices made up of attorneys will
provide legal representation in the majority of these cases.

The due process costs in the plan are primarily made up of the liability of old cases that
were started before July 1, 2007, but yet to be paid. The amount of the liability is
unknown, but was estimated to be $64 million for the purposes of this plan and is
expected to be paid out as follows: $32 million for 2007-08, $22 million in 2008-09, and
$10 million in 2009-10. These costs have been difficult to predict and actual
expenditures could vary considerably from these estimates. Also included in the due
process costs is a growth of $500,000 per year for the cases under the new system that
will continue to go to the private attorneys after implementation of the new regional
conflict counsel offices.

State attorney, public defender, and regional conflict counsel workload - With
increased caseloads, additional staff are needed in the state attorney offices, public
defender offices, and the new regional conflict counsel offices. Over the last ten years,
the Legislature has provided an average of $6.4 million per year increase for the
increased state attorney and public defender workload. An additional $200,000 was
added for the new regional conflict counsel offices. To account for increased caseload
growth, the resulting $6.6 million per year was increased by the average growth in
dispositions of criminal and civil cases (4.75 percent).

Juvenile Justice — The Prevention and Intervention Programs in the Department of
Juvenile Justice (DJJ) are considered “front-end” services that aim to divert juveniles
from institutional or “deep-end” services. The majority of these programs are
implemented by local community providers that normally have a better understanding of
which programs are the most effective in diverting youths from residential programs.
The Legislature has increased front-end services to reduce the need for more costly deep-
end services over the past few years. Future funding projections for these programs have
been based on a 10-year appropriation average.

Currently, DJJ contracts with approximately 165 different private providers, which
deliver over $300 million in program services statewide. In order to ensure that these
private providers are delivering efficient and effective programs and services, the
Legislature in the past has funded price-level increases for these providers. Future
funding projections for a private provider per-diem increases have been based on a 10-
year appropriation average.
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DJJ is responsible for the upkeep and care of a large number of facilities statewide. A
majority of these facilities operate residential programs that house youths twenty-four
hours for seven-days a week. With this demand, the Legislature recognizes the
importance of keeping these facilities safe and functional for the youths who receive
services by funding the repair and maintenance needs for DJJ’s facilities. Future funding
projections for repair and maintenance for these facilities have been based on a 10-year
appropriation average.

The 2004 Legislature passed Senate Bill 2564 (Chapter 2004-263, Laws of Florida) that
requires joint financial participation of the state and counties in the provision of juvenile
detention. Costs allocated to counties are associated with the time juveniles from those
counties spend in detention before being adjudicated. Costs allocated to the state are
associated with the time spent in detention by any juvenile who has no known residence,
whose residence is out of state, or who has been adjudicated. The bill also recognized
that this will be a burden on counties that are designated as a “fiscally constrained
county” as defined as a rural area of critical economic concern under s. 288.0656, F.S.
Therefore, under these economic conditions, and subject to appropriation, the state
provides grants funds to the thirty counties identified as fiscally constrained. Due to the
limited number of fiscal years for which data is available, future funding projections for
juvenile detention costs for fiscally constrained counties are increased by the consumer
price index (CPI) for the next three years based on the appropriations for fiscal year
2007-08.

OTHER CONSIDERATIONS

The Long-Range Financial Outlook is based on events that are known or likely to occur.
However, there are some risks that would significantly alter key assumptions were they to
come to pass. One of those risks and its potential ramifications is as follows:

e The end-of-month prison population counts for February through June 2007 were
extremely close (or below) the February 2007 projections; however, both
admissions and the end-of-month prison population for July and August 2007
exceeded projections. Should this trend continue, the prison population forecast
will be increased, requiring funding for additional beds.
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General Appropriations Act Section 5 - Natural Resources /Environment/Growth
Management/Transportation

Expenditure projections ($ millions)

Recurring 2007-08 2008-09 2009-10 2010-11
General Revenue 234.3 234.3 234.3 234.3
change 0.0 0.0 0.0
% change 0.0% 0.0% 0.0%
Nonrecurring 2007-08 2008-09 2009-10 2010-11
General Revenue 349.5 254.5 242.1 316.9
change -95.0 -12.4 74.8
TOTAL 2007-08 2008-09 2009-10 2010-11
General Revenue 583.9 488.9 476.5 551.3
change -95.0 -12.4 74.8
% change -16.3% -2.5% 15.7%
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SECTION 5 - NATURAL RESOURCES, ENVIRONMENT,
GROWTH MANAGEMENT, AND TRANSPORTATION

SUMMARY

The Natural Resources, Environment, Growth Management and Transportation section of
the General Appropriation Act includes the following agencies: Department of
Agriculture and Consumer Services, Department of Community Affairs, Department of
Environmental Protection, Fish and Wildlife Conservation Commission, and Department
of Transportation. These agencies are funded with a combination of state general
revenue, federal funds, and state trust funds. Of the $13.2 billion total budget for the
2007-2008 fiscal year, only four percent or $584 million is funded from state general
revenue. The majority of funds are derived from state trust fund sources. Seventy-five
percent or $9.8 billion is from state trust fund sources and $2.8 billion or 21 percent is
from federal funds.

Section 5 - Natural Resources/Environment/
Growth Management/Transportation
FY 2007-2008
$13,211.0 Million Total All Funds

General Revenue:
$583.9
4%

State Trust Funds:
$9,827.9 Federal Trust

75% Funds:
$2,799.3

21%

$ in millions

Source: Actual Appropriations for Fiscal Year 2007-2008 Adjusted for Supplementals and Vetoes

The three year plan projects no increases in recurring general revenue spending for
Natural Resources, Environment, Growth Management and Transportation. Fiscal Years
2008-09, 2009-10, and 2010-11 are projected to continue at the Fiscal Year 2007-08
levels of $234.3 million.

However, nonrecurring General Revenue of $254.5 million is projected to be needed in
FY 2008-09; $242.1 million in FY 2009-10; and $316.9 million in FY 2010-11.
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ASSUMPTIONS AND DISCUSSION OF MAJOR BUDGET DRIVERS

General — The financial outlook includes additional funding based on the following
assumptions:

1) Historical funding averages were used to project future non-recurring
appropriations for Fiscal Years 2008-09 through 2010-11.

2) Trust fund resources were maximized in lieu of providing additional general
revenue to support ongoing programs.

3) Programs supported from the documentary stamp tax revenues are based on the
distribution of funds provided in Section 201.15, Florida Statutes.

4) The most recent financial data from the Department of Environmental Protection
was used to estimate the costs of the ongoing cleanup of the Mulberry/Piney Point
phosphate sites.

5) Federal funds were maximized with state general revenue or trust fund resources
as match for the Drinking and Wastewater Revolving Loan programs.

6) The Department of Transportation’s (DOT) Tentative Five-Year Work Program,
adopted by the 2007 Legislature was used for Fiscal Years 2008-2009 through
2010-2011. It does not include changes in work program commitments
subsequent to the adoption of the Tentative Work Program by the 2007
Legislature. These changes will be programmed into the work program in
February 2008 for legislative consideration.

Affordable Housing — Projected funding for affordable housing programs within the
Department of Community Affairs is based on the statutory distribution of documentary
stamp revenue that is deposited into the State Housing Trust funds in accordance with
current law. These amounts are based on the Revenue Estimating Conference’s official
projections made August 1, 2007.

Florida Forever and Everglades Debt Service - The financial outlook assumes annual
bond authorizations of $300 million each for Fiscal Year 2008-09 through Fiscal Year
2010-11 for the Florida Forever land acquisition program and $100 million each year for
the Comprehensive Everglades Restoration Plan. The Florida Forever Program
authorizes bond issues, the total of which may not exceed $3 billion over the life of the
program. Historically, bonds have been authorized for the state’s land acquisition
programs; however, in Fiscal Years 2003-04, 2004-05 and 2006-07, the General
Appropriations Act provided non-recurring general revenue and trust fund balances to
fund the program in lieu of authorizing the full $300 million annual debt (see chart
below). Bond proceeds, non-recurring general revenue, and trust fund sources have also
been provided to support the Everglades appropriation. The financial outlook provides
bond proceeds as the revenue source for these programs in Fiscal Year 2008-09 through
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Fiscal Year 2010-11. The debt obligations for Florida Forever and the Everglades are
funded from documentary stamp tax revenues allocated to the General Revenue Fund.

Florida Forever: $300 million/year
Historical Funding Sources

OBond Proceeds
$300.0 E Trust Fund
B General Revenue

$ in millions

*projected funding sources

Department of Transportation Work Program — The DOT develops a Work Program,
which is the department’s production plan for the following five years. It is a balanced
five-year financial plan with a three-year cash forecast of receipts and expenditures.
Funding to support the Work Program comes from a variety of trust fund sources,
including federal, state, local, bond proceeds, toll collections, and miscellaneous other
receipts. For Fiscal Year 2007-08, the Legislature appropriated an additional $85 million
in nonrecurring general revenue funds. Funding projections are based on the Tentative
Work Program adopted by the 2007 Legislature (see following chart). These projections
do not include changes in work program commitments subsequent to the adoption of the
Tentative Work Program by the 2007 Legislature. Changes in project commitments and
revenues will be programmed into the Work Program in February 2008 for legislative
consideration.
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Tentative Work Program
Adopted by the 2007 Legislature

($in Billions)
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Disaster Assistance — State matching funds for federally declared disasters varies
tremendously from one year to the next. The amount of general revenue funds required
in any given year is dependent on the number and severity of disasters, as well as the
federally required percentage of state participation. The financial outlook contains an
estimate for general revenue required for the state match portion for federally declared
disasters that includes the outstanding state obligation for all open federally declared
disasters, and incorporates a ten-year expenditure average to represent match required for
future disasters.

Documentary Stamp Tax Revenues - Estimated documentary stamp tax revenues are
based on the August 2007 consensus Revenue Estimating Conference projections. Over
the past few years, the various methodologies for appropriating program budgets
supported by documentary stamp tax revenues have included the use of historical funding
averages, current-year level of funding, and the statutory distribution. The trust fund
balances from documentary stamp tax revenues that remained after funding the programs
have been either transferred to the General Revenue Fund or kept in the respective trust
funds for future appropriations. The financial outlook is based on the current statutory
distribution to all programs supported by documentary stamp tax revenue, which include:
the Conservation and Recreation Lands (CARL), Ecosystems Management and
Restoration, Water Quality Assurance, Land Acquisition, Water Management Lands,
Water Sustainability and Protection, and Invasive Plant Control trust funds in the
Department of Environmental Protection; the Marine Resources Conservation and State
Game trust funds in the Fish and Wildlife Conservation Commission; the General

78



Inspection Trust Fund in the Department of Agriculture and Consumer Services; and the
State Housing Trust Funds in the Department of Community Affairs. These revenues
provide funding for land management and acquisition; beach restoration; manatee
protection; oyster relaying; environmental protection efforts, including non-point source
pollution prevention in Florida’s water bodies, surface water restoration, and
disadvantaged wastewater treatment grants; and a variety of affordable housing
initiatives. The revenue source also provides funding for the state’s park operations and
maintenance, exotic and aquatic plant control, and lake restoration efforts. The
documentary stamp tax revenue distributions in this section of the budget are provided on
the following chart.

FY 2007-08 Documentary Stamp Tax Revenues
to General Government Agencies
$462.2 Million Total

CAPPED DISTRIBUTIONS

O Land Acquisition Trust Fund - Parks and Recreation
$2.0 [l Ecosystem Management and Restoration Trust Fund -

Beach Restoration

B Marine Resources Conservation Trust Fund - Manatee
Rehabilitation

O water Management Lands Trust Fund - Land Acquisition
and Management

$9.3 O invasive Plant Control Trust Fund - Eradication of Invasives
$.3 B State Game Trust Fund - Lake Restoration
I General Inspection Trust Fund - Oyster Management
[0 water Protection & Sustainability Trust Fund - Grow th

Management/Infrastructure

$6.0 (.25%)
$6.0 (.25%)

W stae Housing Trust Funds

PERCENTAGE DISTRIBUTIONS (NON-CAPPED)

O conservation and Recreation Lands (CARL) Trust Fund -
Land Management*

E3 state Game Trust Fund - Non-CARL Land Management*

O water Quality Assurance Trust Fund - Non-point Source
Pollution Prevention

$9.6* B General Inspection Trust Fund - Best Management

(:399%) Practices

$ in millions

July 2007 Revenue Estimating Conference

*9.5% of the 4.2% statutory distribution to the CARL Trust Fund is transferred to the State Game Trust Fund for land
management activities on non-CARL lands.

Nonrecurring General Revenue — The Natural Resources, Environment, Growth
Management, and Transportation section of the budget typically receives significant
amounts of nonrecurring general revenue to support ongoing programs after available
trust fund resources have been maximized. These programs include wastewater, drinking
water, and surface water projects; energy technology grants; agriculture promotion and
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education facilities; capital improvements, maintenance, and repairs; the Mulberry/Piney
Point hazardous site cleanup, and the phosphate mined reclamation program. The
financial plan continues this source of funds for these programs based on historical
funding averages or the most recent contract provisions. Also included are FEMA
disaster match requirements, which assume outstanding obligations only for all open
declared disasters, plus a ten-year average of actual expenditures for new disasters.

OTHER CONSIDERATIONS

The Long-Range Financial Outlook is based on events that are known or likely to occur.
However, there are some risks that would significantly alter key assumptions were they to
come to pass. Some of those risks and their potential ramifications are as follows:

e Current environmental claims against the state are estimated at $21.8 million.
Several issues identified by the Department of Environmental Protection include
$2.4 million for the Coronet Industries, Inc., hazardous waste site, $8 million for a
Wekiva Springs State Park concession contract dispute, and $10 million for a
beach nourishment property rights issue.

e Class action lawsuits for damages due to the state's removal of trees exposed to
citrus canker have been filed in five counties. The plaintiffs seek additional
compensation over and above the amount already paid under section 581.1845,
Florida Statutes. Trials have been scheduled in two of the cases, Palm Beach
County and Broward County for October 15th and December 3rd respectively.
The potential liability can range from zero to an indeterminate higher amount.

e Clean Water — The Department of Environmental Protection conducts needs
assessments’ to determine the cost of fully complying with the federal Clean
Water Act. Based on the most recent information available, they have identified a
need over the next twenty years as follows:

= Wastewater = $10,716,973,000

* Municipal stormwater = $2,182,750,000

= Nonpoint source = $9,285,007,000

= Estuary management = $63,073,000 TOTAL = $22,247,803,000

e Drinking Water — Needs assessments are also conducted to determine the cost to
comply with the federal Safe Drinking Water Act. In the most recent report
released, which relied on 2003 data®, the U.S. Environmental Protection Agency
estimated that Florida’s total 20-year need for public water systems exceeded $15
billion. State investments are typically made from the Drinking Water State
Revolving Fund loan program.

% The most recently published needs assessment was released in June 2005.
® EPA Report to Congress, “Drinking Water Infrastructure Needs Survey and Assessment,” June 2005.
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e Water Infrastructure - The legislature annually provides funding for the
installation or renovation of drinking water treatment and distribution systems,
stormwater management systems, and wastewater treatment and management
systems, including water reuse facilities, based on priority listings maintained by
the Department of Environmental Protection. The 2007 funding priority lists
include more than $300 million in projects that will be funded over the next
decade, primarily through low-interest loans as part of DEP's State Revolving
Fund loan programs. In addition, about $20 million in wastewater grants for
small, financially disadvantaged municipalities is provided annually.

e Transportation — According the Florida Department of Transportation’s 2030
Revenue Forecast® and Strategic Intermodal System (SIS) Multi-Modal Unfunded
Needs Plan, there are $187 billion in transportation needs of which $129 billion
are funded. This results in approximately $58 billion in unfunded transportation
needs statewide or approximately $2.4 billion per year.

State Transportation Needs
2006-2030
(2006 Dollars)

Billions
Funded Needs
Safety, Preservation, Support $66
Capacity 63
Subtotal $129
Unfunded Needs
SIS Highways 45
Other Modes 8
Transit to Support SIS 5
Subtotal 58
Total Needs $187

e Growth Management — Local government comprehensive planning requirements
stipulate that the Department of Community Affairs must deny a plan or plan
amendment that makes inadequate provision for roads, water and wastewater.
Schools were added to this list in 2005; however, school currency is not required
until 2008. In practice, the local government must also adopt level of service
standards for parks and recreation; however, no plans or plan amendments have
been ruled out of compliance for the inadequacy of this element. Moreover, the
plan must include policies related to the provision of affordable housing, but there
are no minimal standards for this requirement. Given these complexities, there is
no credible estimate that shows the total costs associated with the aggregate
unmet need for growth management.

* This forecast is based on the results of the March 2006 Revenue Estimating Conference and, therefore,
does not reflect subsequent reductions in estimates.
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General Appropriations Act Section 6 - General Government

Expenditure projections ($ millions)

Recurring 2007-08 2008-09 2009-10 2010-11
General Revenue 926.3 928.1 930.1 932.2
change 1.8 2.0 2.1
% change 0.2% 0.2% 0.2%
Nonrecurring 2007-08 2008-09 2009-10 2010-11
General Revenue 4925 211.7 200.2 203.3
change -280.8 -11.5 3.1
TOTAL 2007-08 2008-09 2009-10 2010-11
General Revenue 1,418.8 1,139.7 1,130.3 1,135.5
change -279.0 -9.5 5.2
% change -19.7% -0.8% 0.5%
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SECTION 6 - GENERAL GOVERNMENT

SUMMARY

The General Government section of the General Appropriations Act includes the
following budgets: Agency for Workforce Innovation, Department of Business and
Professional Regulation, Department of Citrus, Department of Financial Services,
Executive Office of the Governor, Department of Highway Safety and Motor Vehicles,
Legislative Branch, Department of Lottery, Department of Management Services,
Department of Military Affairs, Public Service Commission, Department of Revenue,
and Department of State.> These agencies are funded with a combination of state
general revenue, federal funds, and state trust funds. Of the $4.8 billion total budget for
the 2007-2008 fiscal year, 29 percent or $1.4 billion is funded from state general revenue.
The majority of funds are derived from state trust fund sources. Forty-four percent, or
$2.2 billion, is from state trust fund revenues, and $1.3 billion, or 27 percent, is from
federal trust funds.

Section 6 - General Government
FY 2007-2008
$4,830.2 Million Total All Funds*

General Revenue:
$1,393.8

State Trust Funds: 29%
$2,151.2

44%

Federal Trust
Funds:
$1,285.2
27%

$ in millions

*Administered Funds excluded

Source: Actual Appropriations for Fiscal Year 2007-2008 Adjusted for Supplementals and Vetoes

The three year plan projects minimal increases in recurring general revenue spending for
General Government of $1.8 million (+0.2%) in Fiscal Year 2008-09; $2.0 million
(0.2%) in Fiscal Year 2009-10; and $2.1 million (+.02) in Fiscal Year 2010-11.

®> Administered Funds excluded.
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In addition to these recurring increases, nonrecurring General Revenue of $211.7 million
is projected to be needed in FY 2008-09; $200.2 million in FY 2009-10; and $203.3
million in FY 2010-11.

ASSUMPTIONS AND DISCUSSION OF MAJOR BUDGET DRIVERS

General — The financial outlook includes additional funding based on the following
assumptions:

1) The continuation of the current year level for most economic development
programs, with the exception of: Film and Entertainment which is based on a
five-year average; Quick Action Closing which is based on historical levels of
funding in Fiscal Years 2004-2005 and 2005-06 of $10 million annually; and
Innovation Incentive Funds which is based on a percentage (10 percent) of
cumulative funding levels.

2) Current law related to the sunset of Personal Injury Protection (PIP) will result in
a recurring annual revenue loss of $28.5 million in the Department of Highway
Safety and Motor Vehicles Highway Safety Operating Trust Fund.

3) Funding for armory repairs in the Department of Military Affairs is based on a
ten-year average of needs.

4) Federal Funds were maximized with state general revenue or trust fund resources.

Debt Service for Florida Facilities - The Florida Facilities Pool (pool) is administered
by the Department of Management Services to provide both existing office space and
construction of new office space for state personnel. Agencies are charged a uniform
rental rate to cover the operational costs of the pool and to satisfy bond covenant
requirements. The department is currently working on the design and development of
three new office buildings to be located at the Capital Circle Office Complex in
Tallahassee. Two of the buildings will be occupied by the Department of Revenue and
one will be occupied by the First District Court of Appeals. Historically, the Legislature
has provided general revenue funds to cover the cost of bond payments or debt service
during the construction phase. Once the buildings are complete and occupied by the
tenants, general revenue funding is no longer required. The financial outlook includes
$7.3 million in general revenue to fund debt service payments for all three buildings for
the 2008-2009 fiscal year. In Fiscal Year 2009-10, it is anticipated that the Department
of Revenue will occupy two buildings, thus reducing the general revenue need to $2.4
million. In Fiscal Year 2010-11, no general revenue funding will be required due to the
anticipated completion and occupancy of the First District Court of Appeals building.

Economic Development - Significantly greater non-recurring general revenue funds

were provided for economic development in Fiscal Years (FY) 2006-07 and 2007-08 than
in the years previous. The Innovation Incentive Fund, created in Fiscal Year 2006-07,
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was appropriated $200 million in Fiscal Year 2006-07 and $250 million in Fiscal Year
2007-08. The Quick Action Closing Fund was increased from $10 million to $45 million
for these two fiscal years. In addition, $20 million and $25 million, respectively, were
provided for incentives to promote and develop the film and entertainment industry.
Since the level of future non-recurring funding for these major programs cannot be
predicted, the financial outlook relies on projections based on Fiscal Year 2007-08
appropriations levels for most economic development programs. The financial outlook
factors in historical levels, prior to Fiscal Year 2006-07, of $10 million annually for the
Quick Action Closing Fund and includes amounts equal to ten percent of the total
cumulative funding over a ten-year period for the Innovation Incentive Fund.

Economic Development Funding
Five Year Comparison
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Federal Deficit Reduction Act - The Department of Revenue’s Child Support
Enforcement program is supported with state and federal dollars. For every one dollar
that the state spends for child support services, the federal government provides two
dollars in matching funds. In addition to the federal matching dollars, the federal
government also provides states the opportunity to earn federal incentive dollars based on
performance. In the past, these federal incentive dollars could also be matched two
dollars federal to one dollar state. The Federal Deficit Reduction Act of 2005, signed
into law in February 2006, eliminated the match provision for federal incentive dollars,
effective October 1, 2007. The impact of this change was a phased-out reduction of
$43.7 million in federal funds, beginning in the 2007-2008 fiscal year, to the Child
Support Enforcement program. The financial outlook assumes the agency’s plan to
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manage the impacts of the Federal Deficit Reduction Act of 2005, which includes
continuing to replace the loss of federal dollars with non-recurring state resources in
Fiscal Year 2008-2009 and subsequent years. This is achieved by providing state general
revenue and trust fund resources, as well as anticipated future reductions that can be
achieved through technology enhancements. The financial plan includes non-recurring
general revenue in the following amounts: $4.3 million in FY 2008-09; $5.6 million in
Fiscal Year 2009-10; and $3.6 million in Fiscal Year 2010-11. In addition, the financial
outlook provides non-recurring general revenue to continue the Child Support
Enforcement Automated Management System (CAMS) Phase Il technology project to
increase efficiencies in the Child Support Enforcement program.

National Guard Armories - Over the last several fiscal years, non-recurring general
revenue funds have been appropriated to the Department of Military Affairs to support
their Capital Improvement Plan, which provides a priority schedule of maintenance and
repair for 55 National Guard Armories around the state. The outlook includes $5.9
million annually based on a ten-year average of funding.

Personal Injury Protection Sunset - The Department of Highway Safety and Motor
Vehicles currently collects revenues derived from section 627.733(7), F.S., relating to
Florida’s Motor Vehicles No-Fault Law. Under current law, this provision is repealed on
October 1, 2007, and a projected revenue deficit between $25 and $28 million in the
Highway Safety Operating Trust Fund is expected beginning in Fiscal Year 2007-2008.
The financial outlook assumes non-recurring general revenue funds will be needed to
supplant this loss.

OTHER CONSIDERATIONS

The Long-Range Financial Outlook is based on events that are known or likely to occur.
However, there are some risks that would significantly alter key assumptions were they to
come to pass. One of those risks and its potential ramifications is as follows:

e The Department of Revenue estimates $168 million in potential
litigation involving sales and use tax, insurance premium retaliatory tax, corporate
income tax and doc stamp tax assessments. These figures are the aggregate of
numerous disputes and represent the worst case scenario.
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General Appropriations Act Section 7 - Judical

Expenditure projections ($ millions)

Recurring 2007-08 2008-09 2009-10 2010-11
General Revenue 4455 450.5 455.5 460.5
change 5.0 5.0 5.0
% change 1.1% 1.1% 1.1%
Nonrecurring 2007-08 2008-09 2009-10 2010-11
General Revenue 23.6 9.1 9.1 9.1
change -14.5 0.0 0.0
TOTAL 2007-08 2008-09 2009-10 2010-11
General Revenue 469.1 459.6 464.6 469.6
change -9.5 5.0 5.0
% change -2.0% 1.1% 1.1%
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SECTION 7 - JUDICIAL BRANCH

SUMMARY

Section 7 of the General Appropriations Act addresses the Judicial branch, including
funding and positions for the Supreme Court, the Office of State Courts Administrator,
the District Courts of Appeal, and the trial courts which consist of circuit and county
courts. Other court system entities, such as the state attorney and public defender which
are officers of the court, are funded in Section 4 - Criminal Justice and Corrections of the
General Appropriations Act. The judicial branch’s core mission is to resolve civil
disputes and criminal charges. Most of the cost of the judicial budget is made up of the
judges, associated staff, and expenses. The state is responsible for funding nearly the
entire judicial branch. Under Revision 7 to Article V of the Florida Constitution, the
state became responsible for additional court-associated costs. Prior to 2004, these costs
had been the responsibility of the county governments. New costs included the cost of
due process services, such as court reporting and expert witnesses. The total amount
appropriated in state general revenue and trust funds for the judicial branch is $491.6
million for Fiscal Year 2007-08. The county retained the responsibility of providing
facilities, security, communications and information technology to the court system.

SECTION 7 - JUDICIAL BRANCH
FISCAL YEAR 2007-2008
$491.6 Million Total All Funds

TRIAL COURTS, $403.1

JUDICIAL
QUALIFICATIONS COMM,
$1.0

SUPREME COURT, $14.1

OFFICE OF STATE COURT
ADMIN, $21.2

DISTRICT COURTS OF
APPEAL, $52.2 (in millions)

Source: Actual Appropriations for Fiscal Year 2007-2008 Adjusted for Supplementals and Vetoes
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The three year plan projects minimal increases in recurring general revenue spending for
General Government of $5.0 million (+1.1%) in each of Fiscal Years 2008-09, 2009-10,
and 2010-11.

In addition to these recurring increases, nonrecurring General Revenue of $9.1 million is
projected to be needed in each of the three fiscal years.

ASSUMPTIONS AND DISCUSSION OF MAJOR BUDGET DRIVERS

General — The financial outlook includes additional funding based on historical funding
increases in the Judicial branch.

Courts System Workload — New Judges and Support Positions - The state court
system has experienced growth in the number of cases closed, or disposed over the last
10 years.

Statewide Criminal and Civil Case Dispositions
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Source: Office of State Court Administrator

The increase in cases has been recognized by the Legislature in the form of budget
increases and increases in the number of judges, which is specified in the Florida
Statutes. The Florida Constitution requires the Supreme Court to certify to the
Legislature the number of judges needed. The Legislature has historically funded only a
portion of the court’s certification order. The average number of new judges established
per year (20) over the ten years from 1997 to 2006 was used to estimate the number of
additional judges for the plan. The cost to establish a new judgeship, along with the
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associated staff and expenses is approximately $250,000 per year, or $5 million per year
for the 20 judgeships.

Supreme Court and District Courts of Appeal Fixed Capital Outlay - The state is
responsible for the facility needs of the appellate courts, including the Supreme Court and
District Courts of Appeal. The Legislature has invested considerable funding for the
Supreme Court Building. The 2007 Legislature funded some, but not all of the requested
projects. The amount of the remaining renovations and repairs for the Supreme Court
equals $6.3 million. This total was spread over 3 years in the plan and totals $2.1 million
per year. Based on average expenditures for the District Courts of Appeal projects over
the last three years, the plan estimates that an additional $2 million will be needed each
year. Funding for these projects is non-recurring.

Small County Courthouses - While the counties are responsible for the facility needs of
the trial courts, the Legislature has historically provided additional funding to counties
with populations of less that 75,000 to renovate and repair trial court buildings. Over the
last five years, such expenditures have averaged $5 million per year and this is the basis
for the costs in the plan.
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General Appropriations Act - Statewide Distributions / Administered Funds

Expenditure projections ($ millions)

Recurring 2007-08 2008-09 2009-10 2010-11
General Revenue 8.4 357.7 686.4 1,044.5
change 349.2 328.7 358.1
% change 4148.5% 91.9% 52.2%
Nonrecurring 2007-08 2008-09 2009-10 2010-11
General Revenue 127.9 0.0 0.0 0.0
change -127.9 0.0 0.0
TOTAL 2007-08 2008-09 2009-10 2010-11
General Revenue 136.3 357.7 686.4 1,044.5
change 221.3 328.7 358.1
% change 162.3% 91.9% 52.2%
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Statewide Distributions / Administered Funds

SUMMARY

In addition to the legislative budget, the Statewide Distributions / Administered Funds
section of the financial outlook addresses two different types of issues discussed as
follows:

e PART 1: Salaries and benefits including salary increases and additional state
contributions for employee insurance and Florida Retirement System benefits.

e PART 2: Lump sum appropriations of funds for future distribution to agencies
for statewide issues that are formula driven including the state’s Risk
Management Insurance Program and the Florida Facilities Pool rental rate.

The three year plan projects increases in recurring general revenue spending of $357.7
million in Fiscal Year 2008-09; $328.7 million in Fiscal Year 2009-10; and $358.1
million in Fiscal Year 2010-11.

PART | — Salaries and Benefits
Salaries

State employee salary increases are estimated to cost $227.3 million in Fiscal Year 2008-
09, $233 million in Fiscal Year 2009-10, and $238.8 million in Fiscal Year 2010-11.
Roughly 70% of the increased costs are funded through the General Revenue Fund.
These estimates are based on historical experience and equal a 2.5 percent annual
increase to base salaries for all state employees.

STATEWIDE ACROSS THE BOARD SALARY INCREASES

FY 2003-04

FY 2004-05

FY 2005-06

FY 2006-07

FY 2007-08

2.0%

$1000
One time bonus

3.6%

3.0%

$1000
One time bonus

Note that Specific Employee Groups have received increases in excess of across the board levels.

Health Insurance

Costs associated with the state employee health insurance program are expected to
increase by $169.4 million in Fiscal Year 2008-09, $177.4 million in Fiscal Year 2009-
10, and $192.6 million in Fiscal Year 2010-11. These increased costs are based on
assumptions that the state’s self insured plan will experience 11% annual growth in
medical claims and an average of 12.5% annual growth in pharmacy claims, and that the
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health maintenance contract costs will increase an average of 11.5% annually. These
assumptions are consistent with the growth patterns experienced during recent years and
the forecasts used by the industry in the coming years.

On the revenue side of the health insurance program, the financial outlook assumes that
additional medical and pharmacy costs will be covered via premium increases paid by the
state and employees. Generally, these costs have been funded through this mechanism.
In recent years, however, a portion of the anticipated costs have been funded by increases
in out-of-pocket expenditures (co-payments, deductibles, and coinsurance) by the
employees and retirees and by transfers of trust fund balances to the program.

Florida Retirement System

The Florida Retirement System (System) enjoys an actuarial surplus of $7.6 billion as of
June 2006. This surplus can be used to reduce the contribution rates paid by participating
employers or to increase benefits paid to members of the System. Even with this surplus,
the Florida Retirement System must be funded on an actuarially sound basis. As a result,
the Legislature has set the statutory contribution rates at the “normal cost” (the actuarially
determined cost of the system over the long term) of the System and has enacted a series
of one-year reductions in contribution rates to reduce the level of the surplus and relieve
the financial burdens placed upon the employers participating in the System. For
example, the normal cost of the Regular Class is 9.59% of the class payroll while the
actual contribution rate for Fiscal Year 2007-08 is 8.69%.

This financial outlook assumes that the Legislature will enact a series of rate increases
that will move the actual contribution rate to the normal cost level over a three year
period. The rates are projected to increase from 8.69% in Fiscal Year 2007-08 to 8.92%
in Fiscal Year 2008-09; 9.21% in Fiscal Year 2009-10; and 9.59% in Fiscal Year 2010-
11. Under this assumption, roughly $350 million of the actuarial surplus will be used
during the first two years to offset contribution rates for employers. It should be noted
that this is a conservative approach to utilizing the available surplus due to the
unpredictability of the market value of the System portfolio and the expected rise in
actuarial liabilities as the state’s aging workforce hits retirement age.

PART Il — Lump Sum Formula Driven Distributions
The financial outlook includes funds for the state’s Risk Management Insurance Program
and the Florida Facilities Pool rental rate. Both require detailed distributions to state

agencies. The general revenue and trust fund allocations to the agencies for these issues
are based on historical fund-split percentages.
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Risk Management Insurance

The state’s Risk Management Program administered by the Department of Financial
Services provides workers’ compensation, general liability, federal civil rights, auto
liability, off-duty law enforcement vehicle property damage, and property insurance
coverage to state agencies. The state is self-insured for these coverage types, and
agencies are assessed premiums on an annual basis. The financial outlook uses data
available from the March 2007 Risk Management Estimating Conference to estimate
costs. These estimated costs include $3.2 million in recurring general revenue and $1.3
million in trust funds for the 2008-09 fiscal year; $14.2 million in recurring general
revenue and $5.8 million in trust funds for the 2009-10 fiscal year; and $5.4 million in
recurring general revenue and $2.2 million in trust funds for the 2010-11 fiscal year.

Florida Facilities Pool

The Florida Facilities Pool (pool) is administered by the Department of Management
Services to provide office space for state agency personnel. Operational costs and bond
requirements are met by applying a uniform rental rate. State agencies which occupy
various types of space within the pool are charged accordingly. Over the past several
years, operational costs of the pool have increased primarily due to rising utility
payments and other factors such as salaries, security, and maintenance. Costs are
estimated to continue to increase in the financial plan for the pool. In order to recover
these costs, increases to the uniform rental rate occurs to avoid deficits within the pool.
When the rental rate is increased, agencies which occupy space within the pool are
provided additional funding to pay for the space they occupy. The financial outlook
relies upon the most recent financial data available from the Department of Management
Services (August 2007). A rental rate increase of $1.5 million recurring general revenue
and $1.5 million in trust funds is projected to cover operational costs of the facilities pool
and the bond covenants for the 2008-09 fiscal year; $2.1 million recurring general
revenue and $2.1 million in trust funds for the 2009-10 fiscal year; and $1.5 million in
recurring general revenue and $1.5 million in trust funds for the 2010-11 fiscal year.

OTHER CONSIDERATIONS

The Long-Range Financial Outlook is based on events that are known or likely to occur.
However, there are some risks that would significantly alter key assumptions were they to
come to pass. One of those risks and its potential ramifications is as follows:

e Numerous lawsuits against the state exist at any point in time, only a few of
which are reflected in this document. While the Chief Financial Officer has
noted that such lawsuits are not expected to materially affect the state's overall
financial position, they do have the capacity to disrupt specific programs and
services and to force changes and adjustments to any fiscal outlook.
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A summary of the claimed fiscal impact of significant litigation filed against
the state are annually reported by the agencies in their legislative budget
requests. Significant litigation includes only cases where the amount claimed
is more than $1 million and cases challenging significant statutory policies. In
some cases, those summaries are based on the amount claimed by the
plaintiffs, which is typically higher than the amount to which the plaintiffs
would actually be entitled if they won.
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FLORIDA SAFE FAMILIES NETWORK PROJECT REPORT

 SEPTEMBER 10, 2007

The Department of Children and Family Services’ Florida Safe Families Network (FSFN) project is the
Statewide Automated Child Welfare Information System (SACWIS) that has replaced the legacy
HomeSafenet application, and is a federal initiative to ensure that child welfare best practices are
implemented consistently throughout Florida. The FSFN system will provide a single statewide
information technology solution to support the department, local Sheriffs’ Offices, and Community
Based Care providers in identifying child and adult victims of abuse and neglect and providing the
services necessary to achieve child and adult safety and permanency.

Background

In 2004, the Department of Children & Family Services (DCF) made the decision to procure a
qualified SACWIS service provider to complete the remaining SACWIS functionality. This
procurement strategy was approved by the Legislature in the 2004 session, and a contract with
CGI-AMS (the systems integrator) was executed in JUNE 2006 (there were delays due to
procurement protests). The systems integrator is implementing a “transfer” system originally built
for Wisconsin and deployed in several other states. The system will be updated for Florida-specific
child welfare business practices and current federal and state legal requirements.

The decision to utilize the services of a systems integrator appears to give the DCF its best
opportunity for success. If the FSFN project does not produce a certifiable SACWIS, there is a
possibility that the state would have to repay federal funds that have been spent on the project
since its inception in 1994.

The FSFN project successfully deployed Release 1 to production on 29 JULY 2007; initial
HomeSafenet decommissioning activities have been implemented (providing limited, read-only
access). The department employed appropriate project governance, requiring all “critical” or
“serious” problems with the FSFN pilot to be resolved before approving the system “go-live.”

Original FSFN Project Scope, Schedule and Budget

The FSFN project is divided into 3 releases: (1) HomeSafenet replacement, (2) advanced case
management and -financial management functionality, and (3) data warehouse for reporting. The
CGI-AMS contract contains payments for deliverables associated with each release, totaling $13.4
million for Release 1, $8.3 million for Release 2, and $2.9 million for Release 3, plus a final $2.3
million payment upon certification of the system by the federal Agency for Children and Families
(ACF).

While the functional scope of the project has not changed, the scope of the implementation services
was expanded to encompass additional training and assistance. These added services were deemed
critical to successful deployment of Release 1.

The original estimated implementation schedule was extended from 12 months to 18 months at the
time of contract execution with the systems integrator. The decision to delay the “go-live,” the
addition of reporting functionality, and extra time needed to complete data conversion combined to
produce an additional four-month delay in the completion of Release 1.

The systems integrator component of the overall project budget has increased due to additional
costs for training, help desk, and implementation services, which increased the CGI-AMS contract
from $22.9 million to $26.9 million. These were necessary risk mitigation strategies to ensure
successful delivery of Release 1. Implementation (support) services similar to those acquired for
Release 1 have yet not been procured for Releases 2 and 3; the current estimate for these services
is $4.6 million.

Current Status and Future Plans

Due to the four-month delay in deploying Release 1, the DCF currently is planning to develop the
remaining two releases of the FSFN system concurrently in order to complete the project by June
2008.
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The original FSFN project schedule included concurrent/overlapping development efforts for
Releases 1 and 2. Concurrent/overlapping development for a project of this size adds a level of
complexity that can make it difficult to track progress and manage issues. In addition, it increases
workload on end user subject matter experts and other project staff, requiring them to keep pace
with complex concurrent requirements and design efforts, data conversion, system training and
implementation. For Release 1, the department determined that this approach was not optimai and
mitigated the problems it encountered with concurrent/overlapping development by eliminating it.
This approach resulted in successful completion of Release 1.

Release 1 development and implementation required 14 months to complete and represents
approximately 25-30% of required functionality. Releases 2 and 3 of the FSFN application
represent approximately 70-75% of the remaining functionality required for federal certification.
While TRW acknowledges that the issues and challenges in Releases 2 and 3 will be somewhat
different than those in Release 1, current planning information provided by the department is not
sufficient to validate the project’s intent to complete remaining work in 11 months.

We have noted the following issues and recommendations for consideration:

Issue 1: More formal project planning and management processes are needed before the
department commits state resources to further overlapping development efforts of Releases 2
and 3.

a. The current project schedule does not identify all the work that is needed to
complete the project, nor the human resources and time commitments needed to
assure successful completion at acceptable quality.

b. The project schedule lacks a discernable critical path, which identifies the dependent
sequence of events that needs to occur for successful implementation. Without a
critical path, it will be difficult to measure progress, make appropriate management
decisions, and implement necessary corrective actions in a timely manner.

¢. Changes in project approach need to be captured through formal change and
contract management procedures.

Recommendation 1: The FSFN project team should continue to improve its project
management capability by implementing processes for: (1) managing the project’s critica!l path
activities and deliverables; (2) using the critical path to manage and assess progress in order to
implement necessary corrective actions; and (3) establishing a formal risk management process
as recommended by its independent verification & validation (IV&V) vendor. The department
must ensure that these project controls are in place and fully operational to enable it to
successfully manage the significant work effort required to complete Releases 2 and 3.

Recommendation 2: The systems integrator and the project management staff should evaluate
the “combined” approach for completing Releases 2 and 3 to ensure that it represents the best
option for successful, timely completion of the FSFN project. If, as it determined for Release 1,
the lowest risk approach for completing the project is to instead sequentially implement Releases
2 and 3, the department should revise its current project plan and schedule accordingly. In
either case, the project team should ensure that: (1) all major project tasks are resourced and
accounted for in the project schedule; (2) that all deliverables, and milestones are defined
unambiguously; and; (3) the additional four month delay, along with time needed for Release 2
and Release 3 deliverable preparation, review, and approvai, are clearly identified and
incorporated in its project schedule. The results of this process should be formally presented for
approval by the department’s project steering committee.

Recommendation 3: The project plan and schedule for Releases 2 and 3, and any budget
changes, should be formally adopted by the project steering committee and captured in an
amended contract and statement of work; it is further recommended that the department seek
input and assistance from its IV&V vendor and the federal Administration for Children and
Families to ensure that SACWIS contracting best practices are reflected in any amendments.
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File NameLBC._Report-2007-Sept-FSFN-Final-Joe Brigham.doc Last Revised: 05 SEPT 2007



(£98'159) (£98'159) (£98'169) (£98'169) (£98°'169) (£98'159) 09£2-00-001002-0090. 1 2% Y009}
ueld YileeH SN
£98°L59 £98'169 £98'169 £08°L59 £98'159 £98'169 09£2-00-b¥¥001-00904 L Z¥
wiBold esuodsey yjjeeH 31O

41 peig AoueBiews By

(195'282'1) (295'282')) (L95'282'1) (295'282'1) (295°482'1) (£95'182'1) 1922-00-001002-00902 1 2% V0091
uejd WplesH snajIo
195'182') 195°182°L 195'182'L 196'182'L 195'282') 195°182°1 1922-00-v¥¥001-0090. 1 2¥

uubBoid esuodsey yieeH 1D

pund isni) sjueis) [eiepey

TOYLNOD ISVASIQ/LSId/LNVYd

L KiojepuBpy/oMesey 4 uogeydoiddy . 49 d i o ON
NOISSINWO2 139aNE AALLYISIOFT AG 0IAONd R , g/ AUz jeBprig uley eur
1002/22/! 160
‘§'d (a)s)zez 9k s pue (11)181'8LT'S 010-S0Va |
£00Z/01/6 101 1002/.2/8 ‘wioid 1002 ‘0) Joquisjdeg HAWOD/SIOAS HIWNSNOD/DNOVY

10 abed
80-2L00C Ad

SOA
soA SLEL TR LE
186png pue Aoijod J0 @00
€li# Wio4 041 WYHO4 INJWAN3INY 139and I0UIBA0L) 3y} JO AP SANd8X]



£5Z'voy £62'vay £5C'Vo¥ €52'vov £5C'¥oY €52'vay 1922-00-6£8601-00201 L 2¥

10d(Q) 15-p0 SeuesLINY-E/O)
pund jsni] sjueso) [eleped

LOW/NOILN3ATNC 3HI4ATIM

£vZ'529°LL £Y2'G29'HL £¥2'529'L} £¥2'529°LL eVZ'SZo'LL £VZ'529°LL 192Z-00-6€8601-00L0L L 2¥
ledQ 3s-pQ seuedINY-e/)
pund isni] sjuels) |eseped
LNIWIOVNYIN NV
osmalY. Aoyepueponiessy | uopwudasddy . Kiojepueiyonesey - . . - uopeudoiddy osopey dosddy AL aequmN U SN ,
: NOISSIWNOS 13D0NE INLYISIOTT AS GIADYdY NYSAOD A8 aIANIWWOITY ook ; S U leply KoBeeg uopeudosddy 7 pung / Anug yebpng
L002/L2/8 : 1600
'S4 (aXs)zez oLz s pue (L1)i8L'8LE'S 110-S0va
£002/01/6 01 £002/.2/8 ‘Wi 1002 ‘0 Jaquiayda YWWOD/SOAS HIWNSNOD/INRIDY
sap " jo~ sbeq
soA 80-200Z Ad iy R TR :INFWNLNV4Ea
1obpng pue Adijod jo 800
€14 uo4 081 WHO4 INJNANINY 13DaNg

JOUJAOY) 3U) JO 92O SAINDSXT



(000'888) (000'00L°€) (000'888) (000'002°€) (000'888) (000'00L'€) 0602-00-08€201-0000€0.S oese
uonowoud/BuisiyeApy pied

31 BuisipeApy sniio

ONILINAVIN S1ONA0Ud DOV

000'800°} 000'00Z'¥y 000800} 000'002't 000'800'} 000'002'¥ 0602-00-L2.001-0000L0/5 14514
Se51AIeS pejoenLon

(o00'021) (000'00%) (000'0Z1) (000'005) (000'021) (000'008) 0602-00-0000¥0-00004L 0.5 (4114
sesuedx3

41 Buisipeapy suyo

HOYVISAY SNALID

oseeley - . Aiopzpuepyeriesey . lopeudoiddy - L ficyepuepyeniesey uopsudosddy -+ uopsudoiddy - 10 T AeqUIn JUNOSOY SEUISYT a0 o
. “NOISSININGD 199aNE FALVISIOFT AS GSAOHAAY: L ‘MONYIACO A8 GSONIWNODTY : : SRR T ey AioBeyeg vop#udouddy  pund’t Kypuzg ieBpng - wey sury
L002/22/8 9800 -
'S4 '(a)(G)z6Z'9LZ 'spue (11)181'8LZ'S 200-80.0
£00Z/0L/6 :0L 2002/.2/8 ‘w0l - 100Z ‘01 Jaquaidas SNYLO

SOA
SOA |

jo — abey
80-2002 Ad

186png pue Ad1j0d JO 32O
€l# wio4 091 WHO4 INJWAN3IWY 1393ang JOUIBA0L) 3y} JO SaYO SAIINd8X



000'004°2

05800}

NOISSIWWOO 1300NE ALLVISIONT A GFAO

'S4 '(9)(5)262°912 'S pue (L1)18L'8LE'S -

Sl# wio4 041

Aiciepuep/onosey
100212218

L002Z/0L/6 101 2002/L2/8 :Wol4

SOA
SeA

000'00L°2

ensudoiddy

000°001L°2

. Kicjepueprensesey  uopsudoiddy

000'00}°2 000°001°2

[3AOD AS AIANTWWOIIY .
£510

5080

1002 ‘0 Joquierdas
T j0~ afied
80-L00Z Ad

AW¥MO4 LNJWAN3WY 139and

000'004°2

£6€2-00-L22001-0L1006¢EY ¥89¢2
Seo]AIeg pejdeuUc)

41 Bey eoureinsy|

JONVANSNI -30UOINT 8 dWOD

40 _ 40QUINNJUNCIDY SAISYT. . . )|

opiL AoBejeg uopviidaiddy / pund ) puz yeBpng . wey sur
S3DIANIS TVIONVNIS

LR - HANANLNVAAA

1obpng pue Aa1j0d J0 90140
JOUIBAOS) BU} JO 32O SANNIBXT



(868'902)

G62'€59

SLI'9EL

zzevel

00.'02

(002'02)

SL

0S€'0L

000'v2

(000'v2)

000'21

€1# wiod Dg1

'S°4'(a)g)z6z oLz spue (1LL)181'8L2'S
100Z/01/6 101 L00Z/L2/8 ‘wold ]

(868'902)

(LL1'9€86) (L11'9€6)

G62'€59

S/1'9E)

zeevel

002'02

(002'02)

SL

0SE'01

000'v2Z

(000'v2)

000°Z1

 Kiojepuewjeniesey uopsudoiddy
NOISSINWOD 13908 IALLYISIOFT AS QIACHIdY.

L002/22/8

SBA
SOA

(868'902) (868'902) (868'902)
(£11'9¢6) (£11'9¢€6) (L1 1'9¢6)
§62'€59 $62'€59 §62'€59
Gll'9el GLL'9EL [-7AN-14%
zee vl [244 24 [xAA A"
00202 00£'02 00£'02
(002'02) (002'02) (002'02)
SL SL SL
05e'0L 05€°04 05€°01
0002 0002 000'¥Z
(000'v2) (000'v2) (000'v2)
000'Z1 00021 0002}
Kiojepuspjentesey - uopepdasddy esvojoy
NIAOO A8 GIANIWWOIIY : Lo
8210
p0-80-GL .
£00Z ‘0L 12quisydag
j0~ abeq
80-200Z Ad .
W¥Od4 LINSWAN3INWY 139an9g

(868'902)

(211°9¢6)
G62'€59
SLL'9EL

zzevel

00402

(00L'02)

SL

0S€'0l

000'v2

(000°¥2)

0002}

uopeudoiddy

sseulpeey |ooOYdS - B/
860¢-00-000010-0010065L
sjyeueg puy seueles

41 3W9 Nig Aepjeled PRYD

0001-00-010002-001 006G
(s110) oju) Bujusee Aeg
0001-00-61 L€0L-001 006G
peey Yog swejsAg ejeq e/o
0001-00-0000%0-001 0065 L
sesuedx3

0001-00-000010-001 00652
sjjeueq puy seue|es

pund enusaey |eleusd
S301AYIS ONINYNYIT ATHva
860¢-00-0000¥0-00200152
sesuedxgy
8602-00-000010-00200}52
sjjeusg puy seueles

31 WO NG Aepjeled PIIYD
0001-00-0000€£0-002001 G
S691A16G [eUOSI8d JOUWIO
0001-00-000010-0020015.
sjjeusg puy seuejes

pung enusaey |elousd
SIOIAYZS LYOddNS ADNIOY
8602-00-0000%0-00100152
sesuadx3y
8602-00-000010-001001S.
sjjetieg puy seuejes

41 3W9 N8 AepjeseD PIIYD

0001-00-0000L0-001001LGL
sjyeueq puy seuejes

pung enueAey [eieuss)

dIHS¥3AV3T JAILNDAXI

.. 46qUINN JUN0YOY SAJ/SYT.

s MioBeyeg uoheidasddy | pung/ Aipuz 1eBpng

NLYAONNI IOHOINUOMAINIOV

avee

Zy'oes

[4°14

8ree

21454

poez

coee

VIN

z0ee

lecz

§g62¢

g62¢

- wei upy

S HANSNANYGSa

186png pue Aoljod Jo 210
JOUIBA0S) 3Y} JO 0IYO SAINISXT



868'902
osearey

zO_mQSEOO i13dand mZhSprm._ >m qaAONddY

'§'4{aXg)zez 9le s pue (11)181'8LZ'S

Sl# Wio4 041

868902

. Kiojepuepijeniesey ) :oan:agn%

L002/L2/8

L002/01/6 ‘0L L00Z/L¢/8 ‘wold
SOA

SaA

868'902

o esesion

868'902 868'902
ES-E-E.ES.« : :o_ac:n2a< L eses|ed
,,¢Ozzm>oo >m mnzwi_zoouz ) T
8210
¥0-80-G2
1002 ‘01 Jaquiaydag

J0 7 abed*
80-200Z A4~

W04 INJWAN3NY 139an4g

868902

‘opspdosddy

8602-00-¢1 1€01-004 006G 15€2
N

49 , 10quINN Junosoy SEA/SY . 'ON
oL K1oBered ._ezu:uea._f pung 1 Apuz jeBpng wey el
NLVYAONNI 30HO4NUOMAINIOV
INFNLNVLAT

1obpng pue Aaijod J0 2210
I0UI2A0C) 3y} JO 321 SMINI3X]



(000'925' L) (000'520'€L1)
000'925'L¥ 000'620'€L1
osveioy

NOISSINWOD 139aNE SNLYISIONT AS G3A0HddY
100211218

'$4'(a)(g)zez'9LZ s pue (LL)181'8LZ'S
100Z/04/6 101 1002/.2/8 ‘W04

SBA

SOA

€l# wio4 Od’l

(000'925'L¥)

000'925°L¥

. Aiojepurpyeniesey

. NONMIAOS A8 GIANIWNOOIY

(000'520'€LL) (000'925'L¥)

000°520°€L} 000'925°+¥

uopeyddsddy
S600 "

G0-80 ¥dd-

1002 ‘01 Jaquiayda
T jo abed:
80-2002 Ad

WYOd4 LINIWANINWY 1390Nn8

(000'520°€L})

000°G20'€L}

06.2-00-2¥#0101-00€£0092S Hvi29l
yBnouy) ssedpsissy oslgnd

06.2-00-1€0101-00£00925 VIN
1yysed-Lny yOASSY dNqnd

41 suonnqu3ueg s’

AY3A003Y AONIDNUIWI

A0GIINN 3UN0Y0Y SAJ/SY ‘oN

‘ol AioBeses uopeuidoiddy / pund / ipuz eBpng - - wey eur]

SUIV44Y ALINAWINOD

CININLNYd3a

1ebpng pue Aaljod jo 900
JOUIBA0L) BU} JO @O0 SAIINDSXT



(025'521'8) (oL5's21'8) (0L5'521°8) (0L5'524'8)
96Z'85L'y 962'85L'y 962°85.°% 962°85L'
(zeg'zel'e) (ze8e61'c) (ze8'z61'€) (zeg'zel'e)
81£'606'L 8/£'605'} 8.E'605'L 8./€'60G'L
(822'spL'e) (8L2°6vL'€) (8LL'GrL'E) (822's¥L'€)
1ze'eeL'y 1ZE'€TL'Y 1ZE'ETL'Y Lze'eel'y
0000022 000'002'2 000'002'2 000'002'2
(00z'158'21) (00z'158'L1) (00Z'158'21) (00Z'158'21)

000°0FY 000'0bY 000'0% 000°0bt
05¥'199'L 0Sb'199'L 0St'199'L 0sb'199°L
ziS'vee zi5'vee (414 rAS zL5'vze
(000'62) (000'G2) (000'62) (000°'62)
000°'6L 000°'GL 000'sL 000G
15€'869'L1 16€'869'L1 16€'869'LL 15€°869'LL
(00000} (000'00%) (000°00%) (000'00%)

(0£5°'621'8)

962°8G.L'Y

(zes'zel'e)

8.€'605"L

(8L2'5¥L'€)

lze'eeL'y

000'00Z'2

(002'168°LL)

000°0¥¥

0S1'199°'L

TiS'vee

(000'62)

000'SZ

15€'869°L1

(000'00%)

Aiojepuei/enIosey : ¢ o R &mﬁ:ﬁ!ﬁ Y :o_.;c_._._oqaut;

NOISSINWOD 139GNE INLYISIOFT AS GRAONIAY L MONNZAOS AH aIANIWWODEN - . .
100Z/L2/8 ) L] £200M
'S4 '(a)(G)zez9LZ 'spue (L1)1841'8LZ'S ] 10-80-6S

100Z/01/6 101 L00Z/L2/8 ‘W0l £00Z ‘04 Joquuaydag .-

SOA Tjo 7 abeyq:
SA 80-L00Z Ad

Ch# wio4 04g1 WHO4 INSWAN3IWY 139dng

(0£6'621'8)
962'86L'Y
(zeg'z61'e)
81£'605'L
(8L2'6¥L'e)

Lze'eel'y

000°002'2

(00z'168'L1)

0000y

05v'199°'L

TIS'vee

(000's2)

000'SL

1S€'869°L1

(000'00%)

uopepdoaddy 49

1suon AemyBiH ejeisenuy|

41 eaesey ued eyiduwiny

ISIHIdYILNT 3NMIANANL S, 14

jobpng pue Aoijod Jo 900
I0UIBA0S) 3U} JO 2P SANISEX]

0¥52-80-298880-00205 155 peee

esinquiley jUeLILIBAOS) 8207
0v52-80-66.880-002051 55 lzez

uoponisuc) eBpug
0v52-80-262880-0020515S 9zze

Buroepnsey
0¥52-80-81/880-0020515S zzee

}insuo) joedsu| jonasuocd
0v52-80-11 2880-002051 59 X444

nsuog AemybBiH [eueuy
0v52-80-91 2880-002061 55 0zze

nsuog AemyBiH ejeysenuy|
0¥52-80-2.5880-002061 55 9lze

sBid uonepodsues) Ajunon

31 (Arewnd) podsuel] 3g

SNOILYNIJO AYMHOIH :WOd
9862-80-2./880-004 00155 1:1%4

boy puen Aem-jo-3yBry

11 3suoD ebplq/boy m-0-y
0v52-80-¥58880-001001 GG €61z

sjuels) Bujuueld podsuely
0$52-80-€58880-001001GS 261z

yoddng Aem-jo-3yBry
0¥52-80-6¥2880-0010015S 6Lz

jinsuo9 1Buz Areuiwield
0v52-80-808880-001 00155 68le

sjueiBauewdojereq 1Y
0v52-80-¥6.880-001 00155 88ie

sjues) podeeg
0v52-80-222880-001001SS G8lz

bay pue Aem-jo-3yBry
0v52-80-#02880-001 001 5SS z812

jnsuo) Buluueld dsues)

41 (Aewnd) podsues] 15

A3AQ SWALSAS dSNVIL :NOd

JOqUINN UNOIOV SEAISYT - - ON
opiL KroBeen uopejidorddy ; pund / Bpusyebpng . wey euj
NOILY1YOdSNVYL

i - AANIWNLINYLAQ



(000'029) (000°'028) (000'029) (000'025) (000'025) (000°025) 0¥52-80-226880-001081 55 [A:144
dojeaeq B dinb3 sAg sjjoL

000'025 000'02% 000025 000025 000025 000025 0152-80-Z1 £880-001081 65 [4x44
1Juo9 esueusjulely Aemybiy
41 (Arewnd) podsues) 3§

000'000'} 000'000'L 000'000'} 000°000't 000'000't 000°000'L 92£2-80-076880-001 081 G5 1822
|eaeq g dinb3 sAg exiduin]

000'000'2 000'000'2 000°000'2 0000002 000'000'2 000'000'2 92£2-80-6¥8880-001081 55 812z
jjnsuo) JBuz Areuiwjeld

000'000'2} 000'000'24 0000002} 000°000'21 000'000'Z1 000'000'Z4 92£2-80-81/880-00108155 viez
jinsuos joedsu| Jonnsuoy)

(000'000'G1) 88 ooo s (000'000'G1) (000'000'G1) (000°'000°G1) (000'000'G1) onN 8 258 00108155 £L22

[ Y] Ba ‘

osvejey . ESavcgotogz . :oau_.:_En.E

vopepdorddy - 04D
aoz¢u>ou>m Q3ANIWNOOTY . ot ,

uz_h Eoo!uo ﬁownt._o.ua( 1pung 1 _a_u:w uonv:m

£200M
10-80-55

£00Z ‘01 Joquisydag
—Jo " ebeq ;
80-200Z A4

'S4 (a)g)zezole 'spue(LL)igL'gle's
100Z/04/6 01 L002/L2/8 :Wol]

SOA

SSA

NOILVLYOJdSNVYYL

196png pue A21104 Jo 3210
El# Wio4 087 WYO4 INJWANIWY L39dNg JOUIDA0S) AU} JO 821J() DAINDBXT



002982} 00£'982°1 002'982°L 004'982°1 00£'982'1 00L'98Z°}
8zL'184'6 8Z1°18Y'6 821'18¥'6 8z1'18v'6 8z1L'18Y'6 8z1'18Y'6
S¥9'18L'SL S¥9'.82°GL S¥9°181'SL S¥9'282'GL S¥9'48L'SL S¥9'281'6L
osvojoy KioiepuBN/OnIesey - uopeudoddy . Kioyepuviyeniesey - uopepdolddy
NOISSIANOD 139ANE BALLVISIOAT AS.AIA0YAY . JONNIAOS AQ GRANIWAODHY S
1002/.2/8 : YZOOM |
'$'4'(a)g)z6Z'91LZ s pue (L1)18L'8LT'S ¢ G0-80-GG *
100Z/01/6 ‘0L  100Z/LZ/8 Wioid 1002 ‘01 Joquaidag !
s9A " 4o abed
saA 80-2002 A4
€lg# wio4 041 WHO4 INJWANINY 139ang

92£2-80-6¥8880-001 08155
jInsuo) 1Buzg Aseuruijeld
92¢€2-80-81 .880-001 08155
3insuo joedsu| JonAsU0)H
92£2-80-91/880-001 08156
nsuog AemyBiH syeysenu|

31 eAlesey ueo exiduing

40 - 46QUINY UN0ooY SAA/SYT -

 opuL KioBejeo uopwpideiddy / pung ) Aipuz 1e8png

NOILV.LHOdSNVAL

19bpng pue As1j0d j0 89140
JOUJA0C) 3Y} JO 82O dAINDAXT

8l22

viee

glee

-°, i
wey ouf




SOP'G8L'S

000'000'%

vLE'L0E°2E

668'7LL

1€2'916°L62

16€25L°11

ov8'9z0’LEL

avi'LLL'Zre

816'€/8'022

£22'81¥'69

S09'602'6

901'991'69L

782'8€1L'6¥

802'690'8)

261'969'21

- Aioyepuep/snesey

S0V'S8L°G

000°000°%

v.1€'L0E'2E

668'7LL

1€2'916°L62

L6€'2SL'LY

9v8'9z0°LE)

ovv'iLLeve

815'€/8'0Z2

£22'811'69

S09'602'6

901'991'69L

78C'8EL'BY

802'690'81

261'969'Z1

GOv'G8.L'G

000°000'%

v.1€'L0E'TE

668'VLL

LET'916°L6T

16€'2SL 1L

9v8'920'LE}

ovv'LLLeve

8l5'€/8'022

€22'81¥'69

609'60Z'6

901'991°69L

28z'8ElL'6Y

802'690'81

261'969°C1

SO¥'S8L'S

000'000'%

vle'L0E'CE
668'7LL

1€2'916°L62

16E'TSL'LL
9v8'920'LE)
ovv'LLLZve
815'€28'022
£€22'811'69
609'60Z'6
901'991'69L
28zZ'sEl’6Y
802'690°81

261'969°21

Aiojepusp/ensesey

uopsudosddy

G0b'S8L'S

000°000°%

v.1€'L0E'2E

668'VLL

1€2'916'L6C

16€'2SL°L1

9¥8'920°L¢e}

ovv'LLL'zve

815'€/8'022

€22'811'69

S09'602'6

901'991'69L

z8z'8el 6y

202'690'81

261'969'CL

S0¥'582'G

000'000'%

vIE°L0E'CE

668'LL

LE2'916°L62

16€'2SL' 1L

9¥8'9Z0° L€

avp'LL1ZVE

815'€/8'02¢2

£22'811'69

G09'602'6

901°991°69L

z8z'8cl’6y

802'690'81

261'969'21

. w;muv

Bd isissy eseunsey A10 WS
0v52-80-/+0080-002061 65
sjuewAedey ueo qIs

31 (Arewud) podsued| 18

SNOILYY3dO AVMHOIH (NOd

0$52-80-0/8880-00¥0015G
juwdojeneq ey peeds ybiH

31 (Arewud) podsuels] 1§

HLNY TIVY 33dS HOIH Y14

9852-80-€58880-0010015S
yoddng Aem-jo-3ybry
9852-80-6¥8880-001 00155
ynsuo2 JBugz Aeuywijead
9862-80-222880-001001GS
boy pue Aem-jo-3ybry

111suo) eBplagsboy m-o-y

0¥52-80-+58880-001001 G5
sjuein) Buiuueld podsues)
0¥G2-80-£58880-001001 55
Joddng Aem-jo-3ybry
0¥52-80-6¥8880-001001 G5
)nsuo2 16uz Aieunwuijeld
0v52-80-608880-001 00155
sjuesBydojoreq |epowniezu]
0¥52-80-808880-001001 G5
sjuesBauswdojeneq ey
0¥52-80-162880-001 001 GG
sjuelo podeeg
0¥52-80-222880-001001 55
boy pue Aem-jo-3ybiy
0¥52-80-¥22880-0010015S
sjuesBjaeq Jisuelj alqnd
0152-80-61 .880-0010015G
sjuesBjaeq uoneiay
0v52-80-#02880-00100155
jInsuo) Buluueld dsueay

31 (Arewnd) podsuel) 38

A3Q SWILSAS dSNVHL -NOd

s ..onc.:zw—.:eo.x SBdIsv1

z6le

33124

1:1%4

€6le

26le

1134

0642

68lz

88l2

s8le

81z

€gle

8le

‘ON

MONNAAO0O AG QIANINNODIY - . emi fioBeeo onuiidoiddy / pund ; Kinug 1eBpng: wey sur

0

- NOISSINNOD L3OANE JALLYISIOT AS GIAOHdAY.

'$4'(aNg)zez 9Lz spue (Li)18L8Le's
1002/01/6 101 L002/LZ/8 ‘w0l

SOA

SOA

60-80-G5
1002 ‘01 Jaquiydas
7)o abeyd
80-200Z A4

NOILYLYOdSNY¥L

D e s INANIYVEEa

1e6png pue A9110d Jo 9240

€l# wio4 091 AYO4 INJWAN3IWY 139and JOUIBA0L) BU} JO 92O 2AINOSX]



€26'788'9 £26'¥88'9 £76'v88'9 €26'788'9 £26'788°9 €26'v88'9 9862-80-66/880-0020515S 1222
uolonsuon ebpug

€6E LPY' )L €6E LIP'L €6E"LrP'L €6E LYy’ £6E' LYl €6E° LYYl 9852¢-80-81/880-0020651 55 cece
JInsuo9 yvedsu| 30nASUOYH

1135u09 eBpug/boy Mm-o-y

168'980'9Y 168'980'9% 168'980°9F 168'980'9Y 168'980°9% 168'980'0F 0¥52-80-856680-002051 55
HIOM JOP-§0 SeuedLIny-e/5
¥10'899°€ $10'899°€ ¥10'899°€ v10'899°¢ ¥10'899°c ¥10'899°€ 0v52-80-8¥6680-00205 | 55
dmjop-euuesl/50-0 pPw-e/9
ov6'110'89 0y6°'110°89 or6'110'89 0¥6°'110°89 or8'L10'89 0oy6°'110'89 0p52-80-8£6680-0020G 155
dmjoQ - UBAI/S0-Y0 PW-B/O
Le0'eez'e 2£0'ez2' LE0'ETTC Le0'€ee'e 1808222 Le0'€ee’e 0v52-80-v£6680-00205 1SS
dmjop-sesuels/go-v0 Pui-e/o
z10'6.5°) zLO'6LS'L ZL0'6L5°1 zL0'648') zLO'6LS'L Z10'6.5°L 0v52-80-626680-00205 155
6£91#-Aoael2-50-10 PN
1€€'829'12 1€€'8/9°1C 1€€°8L9'12 lee'aL9'le 1£€'8.9°12 1€€'829'LE 0$G2-80-298880-002051 55 veee
osInguiley JUBLULLISAOS) [ED0]
959'6£9'G1 959°'6/9°G1 959'6.9'G1 969°'6.9'G1 969'619'G1 969'6/9'G1 0¥52-80-998880-002051 55 244
sjuejnsuo? 1Bug ayes)
992'¢68'9 992'€68'9 992'¢68'9 992'€68'9 992'€68'9 992'€68'9 0¥52-80-¥98880-00205 1 55 [Ax44
uonosdsu| eBpug
v8l'les'ee v8l'ies'ee $81°125'2¢€ ¥8.1zs'ze ¥8.°125°2¢ v8L1e5'ze 0¥52-80-658880-00205 1 55 1€22
196foid suesypeno Booyal
915'299'8 9/5'299'8 9/5'299'8 9/5'299'8 915°299'8 9/5'299'8 0p52-80-£58880-0020G 1SS 0€ee
yaleesey puy s|eueiep
Liv'I8L'ETI Lly'18L'eT) 1iv'i8l'ee) L1V 181'EC) Liv'i8l'eel Liv'18l'€T) 0¥52-80-66.880-00205 1 55 1222
uononiisuon ebplug
Z19',£8'961 219'2£8'961 zi9'1€8'961 Zi9°/€8'961 T19'/€8'961 21918961 0v52-80-26.880-00Z05 155 922e
Buisepnsey
S6L¥I8'LY G6L'vi8'LY SBL'YLS' LY G8L'vI8'LY G6.'p18' LY S6L'vL8 LY 0v52-80-962880-002051 56 et 44
sjueiBuysuon Kjejes Aemiy
GGE'6G6'9Y1 GSE'656°9V1 GSE'656'9F1 GGE'656'9VL GGE'6G6'9V1 GGE'656'9V1 0¥52-80-81 £880-0020G 155 [4444
jinsuo? j2edsu] Jonnsuo
oLg'LIe vy 0L9'L1Z' LYY 019 112" Lo oL’ Lz by 0L9'L1T LY 0L9'L1Z' LYY 0v52-80-212880-00205 155 X444
nsuo) AemyBiH |eLepy
£€25'211'292 €25'211°292 €25'2111°292 €25 L1292 £€25'211'292 €25'211'292 0v52-80-912880-002051 55 0zez
nsuog AemybBiy eyessenu|
691'€06'¢e 691'€06'22 691°€06'2Z 691'€06'2¢ 691'€06'22 691'€06'22 0¥52-80-21 /880-00205 155 1744
13u09 eaueusjule| AemybiH
€21°060'2 €21'060'2 £€21'060'2 £21'060'2 £21'060°2 £21'060'2 0¥52-80-€0.880-00205 155
sejueIEND PUOg
050'€25°2¢ 050°'€L5°2€ 0S0°€L5°2E 050°€L6'2€ 050°'€25°2¢€ 0S0'€.5'2E 0¥52-80-2.5880-00205 55
sBig uonyepodsuel) fjunod
610'€09'E 610'€09'€ 610'€09°E 6L0°'€09' 610°€09' 610'€09' 0v52-80-9.5580-00205 155
wesBoid yoseennQ Ajuno) wg
898€'2€0'y 88€'ZE0'Y 88€'2E0'V 88E°ZE0'Y 88¢’ Nno 14 mmm Ze0't 0¥52-80-525580 oomom—mm
‘ Kiojepyepyoniesey . ‘uopepdoaddy . Ascqepuepioniesey :ozu:._en% : e , £ . 40qWNN JUROOSY SEA/SYT S ON
zo_mﬂE!Ou l3oana m>_._.<._m_ow._ A8 om>0¢mu< ¢0=¢m>8 Ad G3ON3IWNODIY . T ofilL K10BejeD :cal..ue._._fug:m ;ﬁcm ou!_u - waey] eu
1002/12/8 SZ00M
'$'4'(a)g)zez ol spue(Li)L8l'8izs 60-80-55
L00Z/01/6 0L 2002/22/8 W0l £00Z ‘04 Joquieldes NOLLYLMOdSNVL
SBA T Jo ebeq
soA 20-200Z Ad : SININLNVYdEa

196png pue Ad1j0d o 900
€l# wiod 0g1 WHO4 LNIJWAN3INY 1390nd I0UJBA09) 3Y} JO 92440 SAINIBX]



¥8€'896°01L

gle'vey

00¥'6S

L1€'985

058'668

L98'GEL'SY

SSi°pze'e

9e6°LLE'8Y

SV6'L6S 1L

980'0ve'ze

611'969'89

911'688'C

9€2'L9L°L

22Zv'659°)

602'8ee'vl

688'€ES'S

G0€'601°9

000°000'¥L

L002/L2/8
'$°4°(a)5)Z6Z'91Z 'S PUB (LL)18L'BIT'S .

£002/01/6 101 L00Z/L2/8 wol]

SOA -
saA

€l# w104 0d1l

¥8€'896'01

gle'vey

00v'65

LIE'98S

058'668

198'SEL'GY

1ol 4: 5

9€6°1 LE'8Y

G¥6'16G 1L

980°0¥2'2Z

611'959'89

912'688'C

9€2'L94°L

2ZP'659')

§02'82T vl

G88'€ES'S

G0E'601°9

000°000'v}

¥8€'896'01

9le'vey

00¥'6S

L1€'98G

058'668

L98'GEL'SY

§51'ves'e

9€6'L.E'8Y

SY6'165°LL

980'0¥2'22

611°959'89

911'688'C

9€2°191'L

z2r'e69'L

so0z'geT'vi

G88'EES'S

G0e'601'9

000°000'v}

$8€'896'01 #8£'896'01
gLe'vey gle'vzy
00¥'65 00¥'6S
L1€'986 L1€'985
058°668 058'668
198'GEL'SY 198'5€2'GY
SGl'yze'e §51'vz8'e
9¢6'LLE'8Y 9€6°LLE'8Y
SY6'165° 1L G¥6'16G 1L
980°'0vZ'2Z 980'0vC'Ce
61t'959'89 611'959'89
91.'688'C 91.'688'¢
9€z'/9.'L 9€2'192'L
Zer'659'L 2ei'es9’L
soz'gee 'yl S0z'8ee vt
G88'€ES'S G88'EES'S
G0E'60L'9 S0E'601'9
000°'000'%1 000'000'71
@8-!.52?23-1 ia-:n,ﬂant

HIAOO AS QIANININOOY &

W04 INFWAN3INY 139and

¥8€'896°01
9lE'vey
00¥'6S

L1€'985

058'668

L98'GEL'SY

G5l'vz8'e

9€6'L/E'8Y

GV6'L6G°LL

980'0¥2'2Z

611'969'89

91.'688'C

9€2'L91'L

[

502’82 vl

G88'EES'S

S0€'601°9

000°000°%1

L)

0v52-80-22/880-0010815G 74
bay puer Aem-jo-3ybry
0v52-80-812880-00108155 viee
jIinsuoy 30edsy| Jonsuon
0152-80-£1.880-001081 95

Jsuo) AemyBiY [eneyy
09¥52-80-91.880-001 08155 elee
13suop AemyBiH eyeysesyu|
0v52-80-212880-00108165 [ax44

Juo) esueueulely Aemybiy

31 (Arewnd) yodsues] 38
92€2-80-026880-00108155 1822
1eaeq g dinb3 sAg e)iduin]
92€2-80-£58880-00108155 [YX44
yoddng Aem-jo-3ybiry
92€2-80-6¥8880-0010815G 8.l¢¢
jinsuo9 1Bug Areulwijesd
92€2-80-42/880-0010815G G122
boy pue Aem-jo-3ybry
92€2-80-81/.880-001081 55 | 7%44
JInsuo? y0edsu| j3onnsuo
92€2-80-91.2880-00108155 €lee

nsuog KemyBbiy ejeysenu|

11 enmesey ueo exyduing

$2£2-80-026880-001 08155
|eaeq @ dinb3 sAg eyiduiny

¥2€2-80-6¥8880-001 08155 8leC
jinsuog 1Bu3 Aleujunjesd
$2€2-80-66.880-001081 65 L1122
uondnsuoy ebplg
¥2¢2-80-26/880-001081 65 9122
Buisepnsey
¥2€2-80-81/880-001081 55 viee
3InsuoY 3vedsu] Jonisuod
$2€2-80-912880-001 08155 el2e

lysuog AemybBiH ejejsesu)
31 edejdeymeusy exypduin]
ISIIdYILNT IMIANBNL S.7d

62.2-80-958880-002051 55 622¢
yny Aemsseidxg suesj-ejo)

3L Buiajoaey e 0L

JOQWINN NSOV GEAISYT . o ON

oniL KioBeyw uopsiidosddy / pund  Apua eBpng . ey eur

NOILVLYOdSNVHL

R ©oeIIN3NLYVYd3a

196png pue 2104 J0 90O
JOUJBAO0S) SU JO 300 SAINDSXT



190'8¥.'9 190'8YL'9 1908729 190'8¥2'9 190'8¥L'9 190'8¥L'9
GE6'190°LL GE6'190°L1 SE€6°190'2L GE6°190L1 5£6°190°L) GE6'190°LL
912'z¢ glz'ze alz'ze glez'ze 91Z'ze glz'ze
L51'sey L51'6ey 151'62¥ i51'628 151's2h 151'52Y
909'6¥0'8 909'st0'8 909'60'8 909'6+0'8 909's¥0'8 909'G¥0'8
osed LB ES-!.-E-Z%E :oa-:..ac% osEaey - ES-..:-E.ZG.: : uopsudosddy WWTOIOY : A Al . uopepdosddy.
293:!00 439an89 w>=.<._w_om._ A8Q3, 2tm>00 Aq amnzmgoomz ; o s X A : )
1002/L2/8 SZOOM
'S4 (a)(g)z6z'gle s pue (L1)181'8LZ's 60-80-6G :
L002/01/6 101 L00Z/L2/8 ‘woid L00Z ‘01 J8quidydag -
SaA T j07 abeq
SoA - 80-2002 Ad "
WHO4 LINJWANIWY 139adnd

€l# Wwiod4 091

0$52-80-856680-0010815G
FIOM I0P-§0 SOUEdLINY-B/D)
0¥52-80-226880-001 08155
dojeaeq ¥ dinb3 sAg sjlol

0v52-80-$98880-0010815S 08¢ee
uonoedsu] eBpug

0vS52-80-£58880-001 08165 6122
yoddng Aem-jo-3yBiy

0v52-80-6¥8880-001081 55 8122

jinsuo i1Bug Eu:_E__En_

49 L. A0qUIAN JUNOIOY SHAISYT e ONY

._anus 0 uopeudoiddy 7 pund/ Ay con:m " wey supy
NOILVLIOJdSNYHL

ANANLYYLIA

1ebpng pue Aoljod jo 2210
JOUJDACE) BU} JO S0P SANNIAXT



061'6£2'L 061'6€2°L 061'6£2'L 061°6€Z°L 061'6€Z'L 061'6€2'L
018'681°L2 018'681'L2 ol8's8l'/z 018'G81°L2 olLg'sel Lz 018'G81'LZ
000'G26 000'6.6 000°626 000'G.6 000'6.6 000'G.6
osnejoy £ AIoyepURIN[OAIeseY - uopepdosddy AIo)epURNIOnIOseY uopeudosddy
‘NOISSIWWNOD 1390NE AALLYVISIORTAES 03AOHIY UONNIA0D A8 OIONINWOIIY R
1002/22/8 6200M
'S4 '(a)s)zez 9Le ‘s pue (LL)L8L8le's £1-80-5S
100Z/01/6 101 L00Z/L2/8 ‘woid 100z ‘01 tequisjdes

SOA
SOA

0~ obeyd
80-2002 A4

€l# wio4 0gd1 WYO4 INJWAN3INY 139and

-39,

0¥G2-80-81/.880-0020G1GS [4444
jinsuo2 joedsu| jongsuon
0rGZ-80-91.880-0020616G 0ceze

nsuon AemyBiy eyeysenu

3] (Arewnd) podsues] 3§

SNOILYY3dO AVMHOIH :NSd

0v¥52-80-¥..880-00L001GG 11714
sjuesBaeq Hsues] dlqngd

11 (Arewnd) podsues] 38

A30 SWILSAS dSNVYL INOd

NIUNO0RY SAISYY TN
eudosddy /pungd [ Apug 1e0png - - wey sury
NOILYL¥OJSNVAL
; = : ANININVEIa

1obpng pue A21104 J0 920
JOUIDA0G) BY} O 22O dAINOSX]



000'000'Z (000'000'2) 000'000'Z (000°000'2) 000'000'2 (000'000'2) 000}+-00-652004-0090081 £ 8512
pung BuisolD UoRY ¥OIND

pung enueAey {eieuss

ro¥d ® SWOd A3d JINONOD3

~ 100Z/08/8
‘'S4 (a)e)z6z 9Lz S pue (11)18L8LZ'S

1002/)/6 101 L00Z/L€/8 ‘W0l
SOA
SIA

100Z ‘01 Joquisydeg ; 321440 IAILNDOAXI YONHIAOD

T Jjo abeq:
80-2002 Ad

196png pue Adijod Jo 990
€l# Wwio4 081 WYO4 INJWANIWY 139and IOUIBA0S) B} 0 92O SANISXT



288

(289)

avi's

(ovt's)

esvoroy

Eo’ua:%z.wu_z k

1002/L2/8
'S4 '(aXg)z6z'91Z s pue {L1)18L'8LZ'S
1002/01/6 10L L00Z/L2/8 ‘WOl

S9A

SO’

€l# wiod 0g1

14 44

(9z¥'2)

269'22

(269°'22)

. NOISSIANOO 139GNE SALYISION AS GIAOHAAY -

28§

(z8g)

9vb's

(9b¥'s)

- Aicyepuppyertesey
JONNIA0D A8 GIANIWNODIY

9zy'e 285
(92+'2) (z89)
269'22 9by's
(z69'22) (opt's)

uopsudaosddy

L10°
1100-009-XX-8 -
2002 '01 Jequisidag
T J0" abed.
80-200Z Ad

WAHO4 INJWAN3IWY 1390nd

9zv'e

(9zv'2)

269'22

(269'22)

uopepdosddy -

A9

0001-00-£22001-£0901609
S80IAIeg PejOrIU0D
0001L-00-0000+0-£0901609
sesuedxgy

pung enueAey [eieuss
JAS/AI™d/NGY aNS LTNAV
0001-00-222001-10901609
S601AI6S PeIORIUCD
0001-00-0000¥0-10901609
sesuadxg

PUNg eNUBASY |elsues)

JONVITdWOI/LONW AVIOOUd

nd ) Kipua seBpng

SIJINYIS ATINVA 8 NIFATIHO

196png pue A21j04 j0 820
JOUIBA0D) 3Y} JO 9IPO SAIINDX]

000

Ly

000

oLy

s EINSWANYYEA



oL6'10¢ 096'252'L oLe6'10e 096'L5T'} 046°10€ 096'262°L 1922-00-¥0€801-70€01 609 £9€
eie) peseg Ajunwiwod - g/

(016'10¢) (096'252°L) (016'10¢€) (096'262'1) (016'10€) (096°252°1) 1922-00-¥E0E01-¥0E0L609 86¢
uoloelold piYyo-e/o

pung jsniy sjueis) jeiepey

002'26 000'60¥ 002'.6 000'50¥ 002'L6 000'50% 2212-00-¥0£80L-¥0E01609 £9€
ejeq peseg Ajunwiwos - g5
(002'26) (000’501} (00z'L6) (000'501) (00z'26) (000'50%) 2212-00-¥E0€01-¥0E01609 8G¢

uoljaejold pliys-e/o

41 Juswe|pes osseqoy

AONINVNNIAL/LO¥ ATIHD

49 QNN JUN05oY SEAISYT

‘uopeudosddy / pund 1 Apug yeBpng

osve 0y B T Aiojepuspyensosey . .. - Uope
’ . NOISSININOD LEDANE ANLYISIONT AE GAAONAdY
1002/L2/8°

'S4 '(aXg)zez oLz 'spue (L1)181'8LZ'S
L00Z/0L/6 0L L00Z/L2/8 W0Id:

SBA

SOA

Alcyepuepyoniosay . uogeudorddy
NYIAOD AG OFGNINWODIY

JRESE ) oRiL Ebgn
8110 T
9200-p0€-2€-8 7.
£00Z ‘'0} Jequiaydes -
“Jjo~ s8beq
80-200Z A4

SIOIAYIS ATIAVL B NINATHD

S UNENINYEIa

1ebpng pue Ao1j0d jo 9030
€l# wio4 Dg1 NJO4 INIJWAN3WY 139and JOUIBAO0L) 3U} JO 9240 dAINJAXT



0z5'L6V 000'€40°2 0zs'Lev 000'€40'2 025’6V 000°€20'Z 1922-00-5€¥001-€0501 609 G6¢
AS UijeeH [ejuely plIyd-e/O

pund jsni] sjueis) |eJepe

SOAS HLTH TVIN3W alIHO

‘ Kioyspuepyjoniesey.. . . UoReLdoiddy . oo vopsudoddy 49 L AeqUINN Win0ooY SEAISYT .
NOISSINWOD 1L39GNE SAILYISIONT A A3A0NdAV. AONNIAOS AH GIANIWNOOTN opi1 KioBmes uopepdosddy ) pundT AUz 1e8png
1002/22/8 , 6110
'$'4(a)6)262'942 s PUB (L1)18L'8LZ'S 6200-505-XX-8
L00Z/0L/6 101 £00Z/.2/8 WIS 1002 "0} Jequaidag S3JIANIS ATWVA B NIUATHO

jo~ abed
80-2002 Ad

SOA
SOA

Vot s INSNLHYGEA

1e6png pue Adijod Jo 320
€l# wio4 oan WY0O4 LINJWANIWY 139and I0UJBAOS) Y} JO 90140 SANdax]



(891'eg)

89l'ce

(514'¢8)

GlG'eS

(8z2'e2L)

gzl'ezt

N

'S4 '(a)(G)z62'91Z 'spue (11)181'8L2'S
1002/01/6 101 L00Z/LZ/8 :uioi4

€l# wio4 0og1

Kiojepurpi/eriosey S
S DICHOPUBIIGMOREY e
- NOISSININOD 139008 IALLVISIONT AG

(661'8€1)

661°8€El

(086'222)

086'222

(££5'515)

€EG'GLG

(891'eg)

89l'cse

(515°€9)

GlG'eS

(gzL'ezl)

gzL'eel

(661'8¢€1)

661°8€El

(086'222)

086'222

(€€G'G19)

€E€G'GLS

WYO4 INJWANIWY 139dnd

1002 ‘01 1equadeg

(891'¢ce)

891°cE

(G15'eS)

GlG'eS

(8zL'ezl)

8zl'eel

(661'8€L)

661'8€L

(086'222)

086'z22

(€€6'516)

€€5'G1G

uopmdoxddy .

10¥Z-00-PE0E0L-¥0E01 609
uovejoId PlIYO-e/D
10¥2-00-0000£0-¥0€0 609
$89|AI0G [eUOSIed 1010

31 uogisuel] elejjopy

1922-00-¥€0€01-¥0€01 609
uonosejoid PlIYo-e/9
1922-00-0000€0-F0E0L 609
S891A10G |eUOSIed J830

pund jsni} sjueis) [eieped
0001-00-¥£0€£01L-¥0€01609

uonselold pPliyd-e/o
0001-00-0000€0-¥0€01609

S0%1AI8G [RUOSIed 1830

pund enueAey [eieuss)

AONINVYWN3A/LOYNd ATIHD

SIJIAYIS ATIWVYA 8 NIHATIHO

8G¢E

£6¢

86¢

£6¢€

8G¢

£6¢€

196png pue Asljod Jo soW0O
JOUIBA0S) BY} JO DDIPO SAINISXT]



(268°'69)

258'69

128'9

[ T%4

(r60'6)

(852'09)

€l2'2

¥66'81

1002/01/6 ‘0L L002/.2/8 ‘Wol4
SaA

mm>w

€l# wio4 0d1

100212218
'S4 '(a)(G)z6z 9LE s pue (11)i8L'8LE'S,

(050'162)

050°162

0zy'8e

9L0'PLL

(£68'L8)

(151'e62)

€LV'6

Wil

(z58'69)

z58°'69

1289

oLty

(¥60'6)

(852'09)

€L’z

$66'81

03 PUBN/OAINSON ,
NUIADD A6 AIANIWNODIY

(0s0°'162) (258'69)
050°'162 258'69
0zv'sz 128'9
910'vLL YLy
(£68'L¢8) (60'6)
(LG1'e52) (852'09)
£LY'6 €122
TAN:7) ¥66'81
uopspdasddy -
GELO
8100-XXX-0£-9
£00Z ‘01 Jequaidag

jo~ abed
80-200Z Ad

WHO4 INJWANIWY 1390Nn9

(050'1 62}

050°162

0zy'se

9l0'vLL

(e68'LE)

(L51'e52)

€LV'6

Ll'eL

10¥2-00-819001-£0901609
SOAG 8SNAY qNS WOI-E/S

31 UOBISURI] esejepn

192¢2-00-819001-€0901609
SOAG 8SNAY NS WOd-g/9)

pund jsniy sjueio) [eJeped

OAS/AIYd/NGY ENS 1INV

LO¥2-00-0000+0-10901 609
sesuedxy

1 0¥Z-00-000010-10901609
sjjeueg puy seuejeg

31 uonisues] eiejepn

1922-00-0000%0-1 0901609
sesuedxgy
1922-00-000010-10901609
sjijeusg puy selejes

pung jsnu] sjueis) jeieped
10%2-00-0000+0-50501 609
sesuedxgy
10%2-00-000010-50501 609

sjyeusg puy selejes

J1 UORISUEI] elejjop

FONVITIWOI/LON WVHOOUd

ng ] Apug jetpng

18bpng pue Adijod Jo 2210
JOUIBA0S) 3Y} JO PO SANNISXT

8Ly

8ly

000

000

oLy

0¥

000

000

.,02 ;

. weyoury

LNIWLAVLEa



(gzL'e) (615'1) (gzL'e) (615'51) (szL'e) (615'G1) 10¥2-00-8.2001-20.01609 sZy
SO0JAI8S POIORIIU0I-B/D

(18G'2) (885'1€) (185'2) (885'1€) (185'2) (885'L€) 10¥2-00-2L2001-20201609 vzy
S02]A16G pejoeiuc)
90€'LL 0Ly 90811 10L'L¥ 9011 1041y 1 0¥Z-00-0000£0-20L01 609 Y44

Se01AIeS [BUOSIOd 1610

31 uonisues] eJejlopm

(520°'69) (909'282) (520'69) (909'182) (520'69) (909°282) 1922-00-8,2001-20201609 szy
S831AI0S POJIRIJUOD-B/D

(z8¥'0¥ 1) (19£'685) (z8v'0rL) (19e'586) (Lst'opL) (19£'685) 1922-00-LL2001-20L01609 yey
S62]A16G POISRIIUCY

215'602 196'2L8 Z15'602 196'27L8 215602 196'248 1922-00-0000€0-20.01 609 %44

S691AIeG [eUoSIad JoLI0

pung isni] sjuess) |eseped

(v91'2L) (z81'€0€) (r9L'es) (zg1'c0e) (roL'eL) (z81'c0¢) 0001-00-82.001-20.01609 szy
SO9IAI8G PojoRIUOI-B/D)

(z60'8¥L) (zL0'219) (£60'8¥%1) (220°219) (L60'8PL) (2L0'219) 0001-00-2.L004-20.01609 vey
SOJ]AI8S PSIIRIUCY

198'022 $62'026 198'022 ¥52'026 198022 ¥52'026 0001-00-0000€0-20.01609 [¥44

$891A18G |ELUOSId JOUIO

pung enuesey |eieuses)

SOAS 819113 JAISNIHINAWOD

eseojey S fojepuepyjertesey -

- NOISSININOD 139aNE JALLV1SIDIN A8 03AOS
1002/L2/8

‘g4 ‘(a)g)zez oLz 's pue (11)181'8LZ'S
1002Z/0V/6 10L L002/L2/8 ‘w0l .

SOA

SSA

1£00-202-XX-9
£00Z ‘01 Joquadag
T j0 " abey:;
80-200Z A4

ZANININVAET

1eBpng pue Ao1j0d j0 9940
€l# wio4 041 WHO4 INIJWANIWY 139and I0UIBA0S) 3} JO 92O SANNOaXT



L16°z41
9sv'9

1809

L1621
SS1'9

zv8'09

18E'ELLL

(190°166°L)

G8E'ELLL

(650'156'1)

(2LL'92¥'€)

zil'9zv'e

[ DU

L16TH)

95¥'9

1¥8'09

216211

SS¥'9

2v8'09

28E'ELL'L

(190°166'1)

G8E'ELLL

(650'166°1L)

(2LL'92y'€)

TLL9ZY'E

L16'21

95v'9

1v8'09

L6z

SS¥'9

28’09

18€°ELL)

(1L90'166'1)

[ WA

(650°'156'1)

(zLL'92¥'e)

zLL'9Tv'e

L1621

951’9

178°09

L1682

SSb'9

zv8'09

18€'€LL'L

(190'166'1)

G8e'el Ll

(650'166°1)

(zLL'9zv'e)

zLL'oTv'e

uopeudoiddy .

116°ZL1

95b'9

1¥8'09

1i6°2i1

§Sb'9

28’09

18€'€LL')

(L90'1G6°L)

g8e'eLL’l

(650'166°L)

(zLL'92¥'E)

zLL'9zv'e

Li6'2H

95v'9

L¥8°09

LI6'ZL

SSv'9

zv8'09

18€'€Ll'L

(190'1L.66°1)

G8E'ELL'L

(650°166°1)

(2L1'92¥'¢)

zLL'oey'e

pung enueAey |eieue

JONVITdWNOD/LON WVNOO0Ud

1922-00-+0£801-¥0€01609
elen peseg Ajunwwio?) - e/9
1922-00-28.00)-¥0€01609
sjueio) 1d SHUeYS-E/D
1922-00-000010-¥0£01609
sjyeueg puy seuejes

pung jsnij sjuels) jeseped

0001-00-+0£801-¥0£01609
81e) peseg AUNWWOD - B[O
0001-00-282001-%#0£01609
sue9 Id sheys-e/o
0001-00-000010-¥0£01609
sjeueg puy seue(es

pund enueAey |eieue

AON3INVINYIJ/LO¥d QTHD

1922-00-800012-£0200609

dejued ejeq o0
1922-00-880002-€0200609
SUOIIN|OS SIMOES BPLIO|S

pung jsni] sjueis) |ereped

0001-00-80001 2-£0200609

Jejue ejeq Joq
0001-00-880002-£0200609
suonnjog simoes epuojd

pung enueAey |eleus

NINQV/AYV13™OIS LSSV

26.2-00-880002-20200609
SuonNjog SIMOES BpLIO| 4
26.2-00-¥¥9001-20200609

d

dx3 pejejey Je) b

punijsniy jeyded Bunpop

A9D0TONHO3L NOLLYINHONI

- J9quInN Unoooy SEAISYT

€9¢

26¢e

€9¢

96¢

2Ge

zze

leg

(443

ice

le

60¢

,.Oz

A0S AG GSANINWNODTY ; ohiL KioBeies vopspdoiddy | pund Uz yeBpng . wey eup

i zelo
8¥00-XXX-XX-8
1002 ‘01 Joquiaides
“Tj0 7 abey

80-200Z Ad

L002Z/12/8
‘'S4 '(a)g)zez 9Lz 'spue(Li)iglgle’s

100Z/L1/6 101 L002/g2/8 ‘woid
SOA
SOA

SIJIAYIAS ATINVYL B NINATIHO

Gt o HiNANANYG3a

196png pue £o1j0d J0 0O

€l# uio4 0g71 WHO4 INJWAN3IAY 139ang JOUISA0C) 8U} JO 80O SAIINIAXT



09¥'LS

09v'LS

'S4 (a)(g)zez'glz 'spue (41)18L'8LZ'S

€l# Wio4 041

09v'LS

09v'LS

Aiojepuepijontesey] -

2002/L2/8:

L002/11/6 ‘0L 100¢2/82/8 ‘Wol4
SOA
SOA

L .__oa'tno.:._._«,
NOISSINWOD 135aN8 BALVISOTT AS IAOHAAY -

09v°LS

09v' /S

09%'LS 0ov'LS
09¥'LS 0oF'LS
‘uopeudoaddy

ONNINOD AQ-GIANIWINODIY
zeL0
8¥00-XXX-XX-€9
1002 '0} Jequisydog =
T j0o~ ebed
80-L00Z A4

WHO4 INIWAN3INY 1390ng

09v'LS

09v'LS

1922-00-000010-20€01609 LLE
s)yeuey puy seliejes

pund jsni| sjuel9 [elepey

0001-00-000010-L0€01609 (W2
sjpjeueq puy selejes

SADIAUIS ANV B NINATHD

1obpng pue Ad1j0d Jo 3210
J0UIBA0D) 83U} JO SO dAINDAXT



zez'ol

9zv'cl

598
950}

€9L'y

856
0L}

6L2'G

9.¢
£25°¢

SYE'LS

0.¢g
G65'S1
6€8'8

ovi‘eez

oseeioy

ze9'ey

1¥6'SS

€09'¢

86€'Y

1v8'61

£66'C

vi8'vy

G66'12

1951

9.9'v1

0v6'8€2

£vs'L

286'v9

828'9¢

251'v56

1002/L2/8
'$'4 "(a)g)e6z 9Lz ‘s pue (L1)18L81e
£002/01/6 ‘01 £002/L2/8 ‘WolS

SBA -

SAA’

Cl# wJiod4 041

zez'ol

gzv'el

Go8

950}

€9y

856

041

6.2'S

9.¢

€25’

SYE'LS

0g

G65'Gl

6£8'8

1) 4N 144

€eLo

L9ty 2ez'0l
1¥6'SG gzv'el
€09'e G598
86¢'Y 950°}
Lv8'6l €9
£66'€ 866
v.8'y 0LL'L
666'1C 6.2°G
195°L 9.¢
9.9 £25'
0v6'8€z SYe'LS
£pS'L 7%
286'v9 665Gl
828'9¢ 6£8'8
25L'v56 ovi'eze
. Kioye . * uopepdosddy
HONYIAOD A8 GIANIWWODFY.

WYO4 LNJWANIWY 139ang

6100-XXX-XX-d ' 2€00-XXX-XX-d
1002 ‘0 Jaquisydag

jo~ afieq
80-200Z Ad

ze9'zh

166G

£09°E

86€'V

1v8'6l

£66'€

vi8'v

G66'1C

1951

9.9yl

0v6'8€2

£vS')

786'v9

828'9¢

25.'vS6

49

26.2-00-0000£0-20200608
Se91AIeg [euosied JOYO
26.2-00-000010-20200609
sjyyeueq puy seuejes

pungjsniy feyded Bunjiom

ADOTONHOIL NOILYWNOLNI

10t2-00-0000¥0-10100609
sesuedxgy
10+¥2-00-0000£0-1 0100609
SO0IA16S [eUOSIed J8Y30
10t¢-00-000010-10100609
sjjeueg puy seuejes

31 uonIsuel) elejep

1922-00-0000%0-1 0100609
sesuedx3y
1922-00-0000€0-10100609
seojAleg [euosied Joy30
1922-00-000010-10100609
sjjeueq puy seuejes

pung jsnuj sjuels (ejeped

1202-00-£.2001-10100609
S601A18G PejorU0)
1202-00-0000¥0-101 00609
sesuedx3
1202-00-000010-101 00609
sjjeueq puy seuejes

pund jsnil eAnensiujwpy

0001-00-£2£001-10L00609
$601A16G pejoenuod
0001-00-0000¥0-101 00609
sesuedxgy
0001-00-0000€0-10100609
S891AI6S |eUosiad JoY30
0001-00-000010-10L00609
sjjeusg puy selejes

punJ enusAey |eieues)

SOAS L¥0ddNSAIa 3AILND3AX3

: " JoquInN UNOBOY BEA/SYT

oL KioBeen uo) deiidoiddy | pund [ AU 3eBpng

SIOINYES ANV 8 NINATIHD

196png pue A91j04 Jo 92O
JOUISAOS) BY) JO OO SARNDSXT

90¢€

G0¢

00¢

862

ooe

862

z0e

o0oe

862

2o0e

00e

66¢

862




G966

99.'er

(900°¢1)

(090°99)

9.1'61

§52'S

025’1l

8G¢'IvL

8.v'G2

S06°C

¥zo'Le

651

1L2'1e

(009'v1)

8ve'ozy

€l wio4 041

'§'4 (aXg)z6z 91z ‘s pue (11)181°8LT'S .
L002/0L/6 101 1002/.2/8 ‘W0l

£58°'6€

65€°Z81

(161'v9)

(e85'c€2)

zov'es

968'12

666'LY

GIS'Ell'E

LS1'901

ziz'ol

865'211

€99

z62'0¢l

(2eg'09)

€E€5°€62'1

G95°6

29’y

(900'¢4)

(090°95)

9.1'61

6S2'S

0zs'L1

8SZ'LYL

8/v'Ge

S06'€

¥z0'ie

651

Liz'ie

(009'v1)

8v8'ozy

- AIOIEpUSINIAIOSY 1
HONNANOD AH Q2ONINMOOIY

£58'6€

65€'281

(161'%5)

(e85'c€)

[ 44:]

968'1Z

666'LY

SIG'ELLE

151901

[424°]

865211

€99

262'0€1

(2£8'09)

€E€5'€GL')

¥85'L

L uone idosddy

6100-XXX-XX-d '8 2800-XXX-XX-9
1002 ‘0t Jaquisjdag

WYO4 LINJWAN3WY 1390Nng

80-2002 Ad

595'6

99.l'ey

(900'€l)

(090'95)

9.1'61

§62'S

0zs'1L

8SZ'LYL

8.Y'GT

G06'€

veo'lz

65l

Lz'ie

(009't1)

8vg'ocy

£58'6€

65€'281

(161'¥5)

(£85'¢£2)

[Adra’]

968'Le

666'LY

GIS'ELL'E

151901

zLe'ol

865211

€99

z62'0EL

(ze8'09)

€E5'€GL')

41 O )Ig SOAG [elo0S

10¥2-00-80001 2-€0200609
1e3ued eied Jog

31 uonisuel| elejepn

1922-00-800012-£0200609
1e3ue) ejeq jod
192¢2-00-000010-£0200609
s)yeueg puy seuejes

pun4 jsni] sjueis) jeiepey

1202-00-800012-€0200609
lejued ereq joa
1202-00-4.£001-£0200609
Ses1A10G pejoeuo)
1202-00-000090-£0200609
AepnQ (eyded Bunesedo
1202-00-0000¥0-€0200609
sesuedx3
1202-00-000010-€0200609
sjjeueg puy selejeg

pund 3snij eApensiujwpy

0004-00-800012-£0200609
Jejued ejeq joqQ
000}-00-¥92101-£0Z200609
Aldw3g esey AeppunadieBuly
0001-00-£22001-€0200609
Ses1Aleg pejoesuoy
0001-00-0060090-£0Z0060¢
Aepno jended Bunesedo
0001-00-0000%0-£0200609
sesuedxy
0001-00-0000£0-£0200609
SO91A18G |ELIOSIed JOWO
0001-00-000010-£0200609
sjljeueq puy selejeg

pung enusaey [eJeuss
NINQV/ANYL3NO3S LSSY

26.2-00-0000%0-20200609
sesuedx3y

- JoqUNNINCODY SIS .
Bajes uopsudoiddy 1 pund / Qpu3e8png

S3VIAYIS ATIANV4 ? NFHATIHD

106png pue A25j0d J0 9210
JOUJBA0C) 2} JO 320 dMINOSX]

(44

[445

(43

(447

vie

(437

{445

LlE

vie

€le

(43

L0€

wey e

ANIWINVLIa



852°02

(Zro'z))

(L06'2)

(yes's2)

(86€'64)
(562'5)
(tge'ol)

(686°'€52)

(s06'¢)
($59'92)
(861)
(z8Z'1€)

(559'€.8)

62LC

esueiey

60V'v8

(rL9'25)

@i'zt)

(z6€'901)

(gz8'08)

(968'12)

(6z1'ev)

B6L8'L¥L'E)

(zLz'sl)

(290'LLL)

(£99)

(Lpe's6L)

(822'06€'2)

NOISSINWOD'L30aNE SALYISIOE1 AS GBACNAAY

1002/42/8 .5
'S4 '(a)g)zez 9Lz s pue (LL)i8L'8Le's
100Z/0L/6 10L L00Z/.2/8 ‘woid

SBA

SOA Y

€l# wio4 od1

bS-vcust.,?.‘nomk S O ddy .

852°02

(zv9'z))

(L06'2)

(res'se)

(86€'61)

(s52's)

(Lge'ol)

(686'€5L)

(506'€)

(569'92)

(651)

(zge'L€)

(569'¢.9)

60v'v8

(r29'29)

@ri'zy)

(z6€'901)

(8z8'08)

(968'12)

(6z1'ey)

619'LYL'E)

(zLz'9L)

(290'L1L)

(€99)

(1pE'5S1L)

(822'06£'2)

6100-XXX-XX-d 8 2€00-XXX-XX-8
£00Z ‘01 Joquisidag
jo abed i
80-200Z A4

YO INJWANIWY 139and

862'02

(zr9'zl)

(£06'2)

(¥es's2)

(86e'61L)

(g62')

(1ge'ol)

(686'€5L)

(506'¢)

(559'92)

(651}

(z82'L€)

(659'€.L5)

60V'v8

(rL9'29)

@r'zt)

(z6€'901)

(8zg'08)

(968'12)

(6z1L'ey)

619'1¥1°E)

(2Lz'91)

(290'114)

(£99)

(Lpe'ssh)

(8z2'06¢'2)

128V

0001-00-000010-¥0€01 609
sjjeueq puy seuejeg

pung enueAey |eJeus
AONINVIWHIJ/LO¥d ATHO

0001-00-000010-20€01608
sjyeueg puy selejes

pund enueAey |eieues)
NOILDIL10O¥d 11NaV

9162-00-0000+0-¥0200609
sesuedx3y

9162-00-00001 0-¥0200609
sjjeueg puy seue|es

41 julepy puy suonesedQ

1202-00-£.100}-¥0200609
Se931AIeS pejorijuod
1202-00-000090-¥0200609
Aepng (endeo BuneiredO
1202-00-0000Y0-+0200609
sesuedx3y
1202-00-000010-#0200609
sjljeueg puy seuejes

pungjsni] eAnensiulupy

0001-00-¥92101-#0200609
Aldw3z esen Aeppulidiebuly
0004-00-2L2£001-¥0200609
S69|AI0S PeISRIIUOD
0001-00-000090-¥0200609
AenQ |e3ides BuneledQ
0001-00-0000+0-#0200609
sesuedx3y
0001-00-000010-¥0200609
sjjeueg puy seuejes

pund enueAey jeieue
NOILYMLSININQY LO1MLSIa

6€£92-00-800012-£0200609
Jejue) ereQ jog

1ebpng pue Asj0d j0 32O
JOUIBAO0Y) 3L} O 0O SANISX]

2s5¢€

Lee

9z¢

§ze

8z¢

Llee

9z¢e

gee

62¢

8c¢

Lze

9z¢e

§ee

ANEWLNYdEQ



(zoL'9) (zz6'L2) (z0L'9) (226'22) (zoL'9) (zz6°12) 0001-00-000010-50501609 {114
sjpjeueq puy selejeg

pun4 enueAey jeieuss

(LL1) (8s2) (LL4) (8e2) (221) (8g2) 6€£92-00-0000¥0-20£01609 €LE
sesuedx3
(265'2) (eg9'01) (255'2) (ee9'01) (295'2) (gc9'ol) 6€£92-00-000010-20€01609 925

sjyeusg puy seLe(es

4L HO NI SIAS |e1d0g

(982'1) (09g's) (982't) (09g's) (982'1) (09g's) 10¥2-00-0000¥0-20€01609 €L
sesuedx3y
(89%'v) (919'81) (89%'y) (919'81) (89%'v) (aL9'gl) 10+2-00-00001L0-2L0€01609 VL€

sjyjeusg puy seuejes

41 uomisuel] eselep

(002) (2116'2) (002) (216'2) (002) (L16'2) 1922-00-0000%0-L0E€01 609 €L€
sesuedxg
(1¥9'02) (200°'98) (Ly9'02) (200'98) (1¥9'02) (200'98) 1922-00-000010-20€01609 L€

sjyeueq puy seuejes

pund jsni] sjuels) |eleped

(892'v) (g8L'L1) (g9z'v) (g82'21) (892Z') (ggL'L1) 0001-00-0000¥0-L0€01L609 €L€
sesuedx3
(zzs'c2) (010'86) (zzg'ee) (010'86) (zzs'ed) (010'86) 0001-00-000010-L0€01609 925

sjyeusy puy selejes
pung enueAey [eleuen
FONVITdWOI/LON WYHOOUd

(¥89'9) (8p8'L2) (¥89'9) (8y8'£2) (+89'9) (8v8'22) 10¥2-00-¥€0E0L-¥0E01609 8GE
uonoe3oid plIys-e/o

31 uopIsuei] eiejep

(Lov' D) (z98'0¢) (Lo¥'L) (z98'0¢) (Lov'L) (z98'0¢€) 1922-00-¥€0€0L-$0€01 609 85€
uoi3oejold PIIYd-e/9

pung isni] sjueis) jeleped

(£0£'82) (9¥6'L11) (L0g'82) (ov6'L11) (L0€'82) (9¥6°L11L) 0001-00-¥E0€01-¥0OE01 609 85¢
uonoejold plYd-e/o

051 682'L 0SL'L 68¢2'L 05} 68Z'L 0001-00-0000¥0-70£01609 rge

sesuedx3y

| 49quin JuncooY SEAISYT

L K10)BpUEP/OAIOSON - - "-uoptydosddy = P : . o ,:owntn!._% K
NOISSINNGD INLVISION AS AIAOHAEY . ; MONNINOO AS GIGNIWWOOTY
1002112187 1

'$'4a)(g)z62°91Z ‘s pue (L1)18L'81Z'S
L00Z/0L/6 101 L00Z/L2/8 ‘Wold
SAA

SBA

.ﬁwn.:w

€elo-
6100-XXX-XX-d 8 2E00-XXX-XX-9
1002 ‘01 Jequiaydag
T jo 7 efied.
80-200Z Ad

1ebpng pue Ao1j0d J0 99140
€L# uio4 0dn WHO4 INSWANIWY 1390an9 J0UIRA0C) 3U]} JO 82O OAIND8XT



1062

ye6'52

900'cl

(¢

(128)

(89g'¢)

(z89)

(L61'2)

(985'61)

(6g2)

(6£9'€)

(090°c€)

(82¢)

8i6'cl)

(950'1)

's°4'(a)g)z6z'ole 'spue (LL)igl'8ies

£002/04/6 101 £00Z/[2/8 ‘Woid:

SOA
SOA

€i# wio4 041

[41%4"

26€°901

161'¥S

(0og)

(Gp5'L)

(zeo'vl)

(1$8'2)

(986'8)

(809'18)

(6£0'¢)

(L91°61)

(evL'LEL)

(002°2)

(r66'25)

(0o¥'v)

1062

ves'se

900°€l

(zs)

(128)

(89¢'e)

(z89)

(L51'2)

(985'61)

(6e2)

(6£9'¢)

(090°e€}

(825)

(816'cl)

(950°L)

ZILzL 106'2
26£'904 ¥£6'62
161G 900'¢L
(00€) 22)
(5¥5°1) (12g)
(2e0'vl) (g9e'e)
(1¥8'2) (289}
(086'8) (2612
(809'18) (98g'61)
(620'¢) (6€2)
(194'51) (6£9'¢)
(6pL'Lel) (090°¢€€)
(002'2) (829)
(v66'L8) (816'€l)
(oo¥'y) (950°1)

vopejidouddy

WYO4 INIWANINWY 139and

zZiv'el

26€'901

161'vS

(00g)

(Gvs'y)

(z£0'vL)

(iv8'e)

(986'8)

(809'18)

(6L0'¢)

(LaL'si)

(6vL'Lel)

(002'2)

(¥66'L5)

(oo¥'y)

9162-00-0000%0-20801609 514
sesuedx3

9152-00-000010-20801 609 Lo¥
sjyeueqg puy selejes
31 3urely puy suoneledo

Ovd LIWYL HLTH TYLN3W LInavy

1922-00-000010-20£01609 314
sjyeueq puy seliejeg

pung jsni] sjuelo [eieped

S$339Nd43Y
10¥2-00-22£001-£0.01609 244

Se51A10S PBjoRIUOD
10¥2-00-0000%0-€0£01 609 ;144

sesuedx3y
10¥2-00-000010-€0£01609 12y

sjyeusg puy seliejes

41 uonisues) eiejjep

1922-00-2.2001-€0.01609 334
Se01A18G pejoesu0d

1922-00-0000¥0-£0.01609 [$144
sesuedx3y

1922-00-000010-€0.01609 fXA4

sjyeueg puy sele(es

pund jsnij sjueio |elepeg

0001-00-£2£004-€0.01609 Lev
Se9JAIeg pejoesu0)
0001-00-00000-€0.01609 62y
sesuedx3
0001-00-000010-€0£01609 12y
sjljeueg puy selejes
0001-00-0000%0-10901609 [1]54
sesuedx3y
0001-00-000010-10901609 0¥
sjljeueg puy selejeg
0001-00-00000-G0501609 vov

sesuedx3

LAY

SHOIANIS ATIWVL B NIHATIHD

1ebpng pue Asijod Jo 29140
J0UJBA0C) BY) JO 81O DANISXT



wv6'ze 9v6'22 9¥6'22 9v6'ze 9v6'z22 9v6'ze £822-00-£LL001-008002+9
S691A18G pe}oRIUOD

(9v6°22) (9v6'22) (9v6'22) (9v6'22) (9v6'z2) (9v6'z2) £822-00-0000+0-00800Z%9 909
sesuedxy

BuisinN Jo4 1ejued epliojd

OAS LYOddNS HLTH 2I7and ms

180'651 76199 180'551 ¥61'9%9 180'651 ¥61°9¥9 1922-00-242004-00%00219 195
sedIAeS pejoeijuod

(£80°G51) (¥61'9¥9) (180'561) (¥61°9¥9) (£80'551) (¥61°919) 1922-00-0000¥0-00¥00Z¥9 095
sesuedx3

pung 3sni] sjuels [elepeg

THLND 3SV3ISia SNOILO3ANI

o8P “uopspdoiddy

3A0D A8 GIANSWNNODIY

£L0-v980

1002 ‘01 Jequiaides
T Jo T abeg:
80-200Z Ad

'$°4'(als)zez 9Le s pue (11)181°81Z'S
100Z/01/6 101 100Z/L2/8 ‘W0l

SOA

SOA &

HLIV3H

1o6png pue £d1104 J0 2240
€l# wiod 041 AYO4 INIWAN3WY 139and JOUJBA0L) 3y} JO 32O SAINDaX]



218829 10£'029'2 z.8'829 10£029'2 2.8'829 10€°029'2
(2L9°L¥P) (Log'ovs’t) (229" 1Y) (Log'ore’t) (2L9'1¥0) (Log'ops'L)

(o0z'L81) (000'082) (ooz'L81) (000'082) (ooz'281) (000'082)

osueiey. - KIoyenURNIOAISBOY | vopsydodddy . o oesEmey- . oo ispeAissey | uopeudosddy |

610-VO80

1002 ‘0l Jequiaidag
T jJo~ abed
80-2002 Ad

'$'d (a)g)zez'9lz 'spue (L1)181'812'S
1002/01/6 01 /0D0Z/L2/8 ‘Wold

SOA

SOA !

Cl# Wiod 0g1 WHO4 LINIWANIWY 1390ngd

25€2-00-L4.001-00100v%9
$091AI0G pejoesLUoD

25€2-00-0000¥0-00100v+9
sesuedxg

26€2-00-0000€0-00100¥V9
S@91AIeS [EUOSIed JOLIO

31 esueinssy KO [ed1peiN

IONVHNSSY ALITVND TVOIQ3N

HL1Tv3H

1obpng pue Ad10d jo 920
JOUJBA05) 3y} JO 32O SAINIBXT

859

269

1G9




009'S 009'S 009'G 009'S 009°'G 009'G 6€£€2-00-922€01-00€109i2 0Ll
suonesedQ Jepuejeq 2liqnd

08e¢'L) 00022 082'Ll 000'2L 08221 000'2L 6€£€2-00-000010-00€10912 Lok
sjyeueq puy sele(es

11 suoneuoq puy sjueis

LINOYID ANr HLEL-ad ‘NOd

oN

K103 [
5 wiey oufq

NOISSINWOD 139GNE SALVISIOFTAE
100Z/L2/8"

‘g4 '(aXs)eez 9Lz s pue (L1)i8LgLe’s
100Z/04/6 01 L002/LT/8 ‘W0 =

SOA

SOA

¥600°
d10-8002
1002 ‘04 sequidndag
o7 abeyq
80-200Z A4

NOLLV¥LSININGY 321LSnr

106png pue A21j04 Jo 92O
€l# ulo4 04N ANYO4 INSWANINY L3DAand I0UIBA0L) 3L} JO 92O SAIINISXT



19v' L 0T 19¥'vL¥'02 19¥'v 11’02 19¥'vL¥'02 ove'ery'se ove'zry'se 000}-00-€¥5€01-00800¢€12 Y916

Aunqger puedepadiyuod

pun4 enueaey |eieues)

SOAS 1HO0ddNS/AIa 3AILND3X3

ZPUEI/OMIOS0) ‘uopsudoiddy
ONNEAOD AS GIANIWNOOZN

S NOISSINNOD 130G08 IALVISIONTAS,

1002/12/8

'§'4 (a)g)zez'91Z s pue (L1)181'81T'S
L00Z/01/6 101 200Z/L2/8 ‘Wol4

SOA

SOA

0120

£0-200Z-9

100Z ‘01 Joquisydeg -
“Tjo7 ebeyq
80-200Z A"

NOLLVLSININGY 3O1LSNP

19bpng pue A21j04 j0 90140
c1# wiod4 091 WNHO4 INJWANIWY 139an4d I0UIBA0L) 93U} JO 90O dANS8X]



¥8LLL

206'9

¥86'LI

(029'9¢4'1) (029'9g1°1) (029'9€L'1) (0L9'9eL°L) (0£9'9€1°1) (029'9€1°1) 0162-00-0¥000Z-00L0021 2 veeel

uoaje}-syoj

[ PeLLLLYL P8LLLLYL P8LLLLYL ¥8L 111 ¥8L1LLL 0162-00-24.001-00100/1L vS§Zel
S69]A18G PejoRUCD

206'9 206'9 206'9 Z06'9 206'9 0152-00-000090-001004}L ozel
AepnQ (ejide) Bupeledo

¥86°LL ¥86°LL ¥86'L1L $86'L1 ¥86°L1 015¢-00-0000€0-004 0024 L slel

seo1Al1eg [euosIed JeUl0

pungjsni] Buneledo

SOAS YHOMLIAN ONI 3AIAOYd

AIOIEPUBWIOMSSOY. .
1390nd SALLYISIHAT
£002/.2/8
's'4'(a)g)zez oL s pue(LL)igl'gle's
1002/01/6 101 £002/,2/8 ‘w0l

SOA

SOA

€810
90-80

1002 ‘0) Joquiaydes
T jo ebedq
80-2002 Ad

LNIWIDAOINI MV

196png pue £o1j04 J0 820

cl# w04 D97 WHO4 INFWAN3IWY 139dang JOUIBAO0L) 3Y} JO 32O dAIIN08X]



	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	



